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No dealer, broker, salesman or other person has been authorized by the Issuer or the Underwriters to give 
any information or to make any representations with respect to the Series 2007 Bonds other than those contained in 
this Official Statement and, if given or made, such other information or representations must not be relied upon as 
having been authorized by any of the foregoing.  This Official Statement does not constitute an offer to sell or the 
solicitation of an offer to buy, nor shall there be any sales of the Series 2007 Bonds by any person in any jurisdiction 
in which it is unlawful for such person to make such offer, solicitation or sale.  The information set forth herein has 
been obtained from the Issuer and other sources which are believed to be reliable.  Such information is not 
guaranteed as to accuracy or completeness by, and is not to be construed as a representation of, the Underwriters.  
The information regarding DTC and DTC’s book-entry system (in Appendix E) has been obtained from DTC, but is 
not guaranteed as to accuracy or completeness by the Issuer or the Underwriters.  The information regarding the 
Master Servicer has been obtained from the Master Servicer, but is not guaranteed as to accuracy or completeness by 
the Issuer or the Underwriters.  The information and expressions of opinion herein are subject to change without 
notice, and neither the delivery of this Official Statement nor any sale made hereunder will, under any 
circumstances, create any implication that there has been no change in the affairs of the Issuer, DTC or the Master 
Servicer since the date hereof.  This Official Statement does not constitute a contract between the Issuer or the 
Underwriters and any one or more of the purchasers or registered owners of the Series 2007 Bonds. 

The Underwriters have provided the following sentence for inclusion in this Official Statement.  The 
Underwriters have reviewed the information in this Official Statement in accordance with, and as part of its 
responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this 
transaction, but the Underwriters do not guarantee the accuracy or completeness of such information. 

The order and placement of materials in this Official Statement, including the Appendices, are not to be 
deemed a determination of relevance, materiality or importance, and this Official Statement, including the attached 
Appendices, must be considered in its entirety.  The captions and headings in this Official Statement are for 
convenience only and in no way define, limit or describe the scope or intent, or affect the meaning or construction, 
of any provisions or sections in this Official Statement.  All summaries herein of documents and agreements are 
qualified in their entirety by reference to such documents and agreements, and all summaries herein of the Series 
2007 Bonds are qualified in their entirety by reference to the form thereof included in the Indenture and the 
provisions with respect thereto included in the aforesaid documents and agreements. 

 THIS OFFICIAL STATEMENT IS BEING PROVIDED TO PROSPECTIVE PURCHASERS EITHER IN 
BOUND PRINTED FORM (“ORIGINAL BOUND FORMAT”) OR IN ELECTRONIC FORMAT ON THE 
FOLLOWING WEBSITE: www.MuniOS.com.  THIS OFFICIAL STATEMENT MAY BE RELIED UPON ONLY 
IF IT IS IN ITS ORIGINAL BOUND FORMAT OR AS PRINTED IN ITS ENTIRETY DIRECTLY FROM SUCH 
WEBSITE. 

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVERALLOT OR EFFECT 
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OF THE SERIES 2007 
BONDS AT LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET.  
SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.  

THE SERIES 2007 BONDS HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND 
EXCHANGE COMMISSION.  THE REGISTRATION, QUALIFICATION OR EXEMPTION OF THE SERIES 
2007 BONDS IN ACCORDANCE WITH THE APPLICABLE SECURITIES LAW PROVISIONS OF THE 
JURISDICTIONS IN WHICH THE SERIES 2007 BONDS HAVE BEEN REGISTERED, QUALIFIED OR 
EXEMPTED SHOULD NOT BE REGARDED AS A RECOMMENDATION THEREOF.  NEITHER SUCH 
JURISDICTION NOR ANY RELATED AGENCY HAS GUARANTEED OR PASSED UPON THE SAFETY OF 
THE SERIES 2007 BONDS AS AN INVESTMENT, UPON THE PROBABILITY OF ANY EARNINGS 
THEREON OR UPON THE ACCURACY OR ADEQUACY OF THIS OFFICIAL STATEMENT 
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OFFICIAL STATEMENT 

DISTRICT OF COLUMBIA HOUSING FINANCE AGENCY 
$50,000,000 

Single Family Mortgage Revenue Bonds 
Series 2007 A (AMT) 

$50,000,000 
Single Family Mortgage Revenue Bonds 

Series 2007 B (AMT) 

INTRODUCTION

The purpose of this Official Statement, which includes the cover page, the inside cover page and 
the Appendices hereto, is to set forth certain information in connection with the issuance by the District of 
Columbia Housing Finance Agency (the “Agency” or the “Issuer”) of its Single Family Mortgage 
Revenue Bonds, Series 2007 A (AMT) in the aggregate principal amount of $50,000,000 (the “Series 
2007 A Bonds”) and its Single Family Mortgage Revenue Bonds, Series 2007 B (AMT) in the aggregate 
principal amount of $50,000,000 (the “Series 2007 B Bonds” and, together with the Series 2007 A Bonds, 
the “Series 2007 Bonds”).  The Series 2007 Bonds will be issued pursuant to the provisions of a General 
Indenture of Trust dated as of December 1, 1996, as amended and supplemented (the “General 
Indenture”), and a Supplemental Indenture of Trust dated as of November 1, 2007 (the “Supplemental 
Indenture,” and, together with the General Indenture, the “Indenture”), each by and between the Issuer 
and U. S. Bank National Association, Richmond, VA, as trustee (the “Trustee”).  The Issuer has issued 20 
Series of Bonds under the Indenture of which $195,965,000 were Outstanding as of September 1, 2007.  
The Outstanding prior Series of Bonds, the Series 2007 Bonds, and any additional Bonds which may be 
issued in the future under the Indenture are and will be parity debt obligations, equally and ratably 
secured under the Indenture.  Certain capitalized terms used herein, unless otherwise defined herein, 
have the meanings ascribed to them in APPENDIX A hereto.

The Supplemental Indenture authorizes the issuance of the Series 2007 Bonds (i) to provide funds 
for a program pursuant to which the Issuer will finance the purchase of mortgage-backed securities (ii) to 
refund and pay at maturity certain outstanding prior bonds of the Issuer (the “Prior Bonds”), (iii) make 
deposits to certain Funds and Accounts as provided in the Supplemental Indenture and (iv) pay certain 
costs of issuance.   

 Amounts deposited to the credit of the related Mortgage Loan Accounts from the proceeds of the 
Series 2007 Bonds will be used by the Issuer to provide funds to finance the purchase of fully modified 
mortgage-backed securities (the “Ginnie Mae Securities”), guaranteed as to timely payment of principal 
and interest by the Government National Mortgage Association (“Ginnie Mae”) and/or mortgage-backed 
securities (the “Freddie Mac Securities”) issued and guaranteed by the Federal Home Loan Mortgage 
Corporation (“Freddie Mac” or “FHLMC”) and/or mortgage-backed securities (the “Fannie Mae 
Securities”) issued and guaranteed by Fannie Mae (“FNMA” or “Fannie Mae”), in each case backed by 
pools of qualifying mortgage loans (as described herein) originated by one or more of the participating 
mortgage lending institutions (the “Lenders”), to qualified persons or families of low or moderate income 
to finance the purchase of single-family residences for use as the principal residence of such persons in 
the District.  The Ginnie Mae Securities, the Freddie Mac Securities and the Fannie Mae Securities are 
hereinafter collectively referred to herein as the “Mortgage Backed Securities.”  See “MORTGAGE 
BACKED SECURITIES” and Appendix C herein. 

The Mortgage-Backed Securities will be backed by pools of qualifying FHA-insured, VA-
guaranteed, or Conventional Mortgage Loans (collectively, the “Mortgage Loans”).  Certain of the 
Mortgage Loans relating to the Series 2007 A Bonds must be originated by the Lenders during the 
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origination period (the “Origination Period”) commencing on or about November 1, 2007 and ending on 
or before April 30, 2011.  Program Agreements have been entered into by and among the Issuer, 
Countrywide Home Loans, Inc., as designated master servicer (the “Master Servicer”) and each 
Participating Lender.

Each Mortgage Loan made by a Lender must satisfy the rules and regulations of the Issuer, the 
Program Agreements, and FHA, VA, Freddie Mac, Ginnie Mae or Fannie Mae, as applicable (see “THE 
PROGRAM” herein).  Lenders will originate and close the Mortgage Loans and sell the Mortgage Loans 
to the Master Servicer upon the approval of the documentation required by the Internal Revenue Code of 
1986, as amended, (the “Code”) and by the provider of the Mortgage-Backed Securities.  The Master 
Servicer will service the Mortgage Loans pursuant to the terms of the Servicing Agreement dated as of 
November 1, 2007 (the “Servicing Agreement”) by and between the Issuer and the Master Servicer.  See 
“MORTGAGE BACKED SECURITIES” and Appendix C herein. 

The Series 2007 Bonds are dated their date of delivery and will mature on the dates and in the 
amounts set forth on the inside cover hereof.  The proceeds of the Series 2007 Bonds will be deposited in 
the related Series 2007 Mortgage Loan Accounts of the Mortgage Loan Fund.  The proceeds of the Series 
2007 Bonds along with other funds of the Issuer will be used to (i) refund and pay at maturity certain 
Prior Bonds of the Issuer (ii) finance the purchase of Mortgage Backed Securities; provided, however, 
that the proceeds of the Series 2007 B Bonds will not be so applied until the Series 2007 B Bonds have 
been refinanced and redeemed with the proceeds of a refunding bond issue of the Issuer as provided in the 
Supplemental Indenture.  See “SOURCES AND USES” herein.  The funds and accounts relating to the 
Series 2007 Bonds will be invested in one or more investment agreements by and between the Issuer, the 
Trustee and the Investment Agreement Provider (as defined herein) until applied to the purchase of 
Mortgage-Backed Securities relating to the Series 2007 Bonds or Bonds issued to refund the Series 2007 
Bonds.  See “INVESTMENT AGREEMENTS” herein. 

A brief description of the Issuer, the Series 2007 Bonds, security for the Series 2007 Bonds, the 
Program, the Freddie Mac Program, the Fannie Mae Program, the Ginnie Mae Program and the Indenture 
are included in this Official Statement.  

 The summaries herein do not purport to be complete and are qualified in their entirety by 
reference to such documents, agreements and programs as may be referred to herein, and the summaries 
herein of the Series 2007 Bonds are further qualified in their entirety by reference to the form of the 
Series 2007 Bonds included in the Indenture and the provisions with respect thereto included in the 
aforesaid documents, copies of which are available for inspection at the principal corporate trust office of 
the Trustee. 
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THE ISSUER

 The Issuer is a corporate body and an instrumentality of the District of Columbia (the “District”), 
created under the District of Columbia Housing Finance Agency Act, Chapter 27 of Title 42 of the 
District of Columbia Code, as amended (the “Act”).  The Series 2007 Bonds do not constitute obligations 
of the District, but are special limited obligations of the Issuer payable solely from and secured by the 
revenues and properties of the Issuer pledged under the Indenture and not from any other revenues or 
property of the Issuer, and do not constitute an indebtedness or obligation (legal, general, moral, special 
or otherwise) of the District.  Neither the full faith and credit nor the taxing power of the District is 
pledged for the payment of the principal of, premium, if any, or interest on, the Series 2007 Bonds or for 
the performance of any pledge, mortgage, obligation or agreement of any kind whatsoever which may be 
undertaken by the Issuer, and none of the Series 2007 Bonds or any of the agreements or obligations of 
the Issuer shall be construed to constitute an indebtedness of the District within the meaning of any 
constitutional or statutory provision whatsoever.  The Issuer has no taxing power.  See, “SECURITY 
FOR THE SERIES 2007 BONDS.”

General

The Issuer was established in 1979 pursuant to the Act as a corporate body which has a legal 
existence separate from the government of the District but which is an instrumentality of the government 
of the District created to effectuate certain public purposes.  The Act declares that there exists in the 
District a critical shortage of adequate housing for low and moderate income families, and empowers the 
Issuer to generate funds from private and public sources to increase the supply and lower the cost of funds 
available for residential mortgages and construction loans and thereby help alleviate the shortage of 
adequate housing. The principal office of the Issuer is located at 815 Florida Avenue, N.W., Washington, 
D.C., 20001; telephone (202) 777-1600.  Copies of the Issuer’s Audited Financial Statements are included 
as Appendix G.   

From the Issuer’s inception to September 30, 1992, the Issuer’s operations were primarily funded 
by interest-bearing, unsecured advances appropriated by the District.  The unsecured advances were to be 
repaid from income of the Issuer in excess of operating expenses in future years, to the extent such net 
income is available for such repayment.  Pursuant to Public Law 104-194 (enacted September 9, 1996), 
the appropriated debt of the Issuer including interest thereon was eliminated.  Since October 1, 1993, the 
Issuer’s operating expenses have been funded solely from income derived from certain multifamily 
financial activities, other financial activities of the Issuer and certain program income derived from its 
Collateralized Single Family Mortgage Revenue Bond Programs. 

Board of Directors

The Act provides for the Issuer to be governed by a Board of Directors (the “Board”) consisting 
of five members appointed by the Mayor with the advice and consent of the Council of the District of 
Columbia (the “Council”).  The current members of the Board are as follows: 

Chair of the Board – Rosalyn P. Doggett 

As principal of The Doggett Group, Ms. Doggett is an independent consultant who has provided 
planning, housing and real estate development services for clients such as the British Embassy, in 
Washington, D.C. and the New Jersey Transit (PATH Terminal and Ferry Building development 
strategy).  The Doggett Group has included, among its other projects, guidance on developer negotiations 
and historic preservation for the downtown Silver Spring Silver Triangle retail/office redevelopment 
project for Montgomery County, Maryland.  Ms. Doggett also currently is a member of the senior 
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development staff of the Washington Metropolitan Area Transit Authority (WMATA) on partnerships to 
develop transit properties. 

Ms. Doggett is the former Executive Vice President of the Union Station Redevelopment 
Corporation, Washington, D.C., where she co-managed the development of the award-winning, 
financially successful $160 million retail, office and Amtrak station project.  She is a former Senior and 
Assistant Development Director with the Office of Urban Development Action Grants, U.S. Department 
of Housing and Urban Development.  In the Union Station and HUD positions, Ms. Doggett controlled 
and managed projects, performed feasibility planning through initial operations, supervised on-site 
construction and costs, and scheduled and negotiated contracts and loan terms. 

Ms. Doggett is the author of The Development Sector Approach to Regional Planning and 
numerous reports.  She has been on the faculty of the University of Shopping Centers, International 
Council of Shopping Centers and a Visiting Lecturer at Catholic University, Washington, D.C., the 
University of North Carolina at Chapel Hill and the University of Auckland, New Zealand.  Her 
professional memberships include the Urban Land Institute, the American Planning Association, the 
American Institute of Certified Planners, Lambda Alpha, and the Council for Urban Economic 
Development.  She is a graduate of Smith College, A.B. cum laude in government, and the University of 
North Carolina at Chapel Hill (Master of Regional Planning). 

Vice Chair of the Board – Michael Wheet

Mr. Wheet is a Managing Director in the Public Finance Department of Merrill Lynch & Co.  He 
has been with Merrill Lynch since February 2004.  Prior to joining Merrill Lynch, Mr. Wheet, from 1993 
to 2004, was a Director in the Public Finance Department of Citigroup Global Markets Inc. (formerly 
named Salomon Smith Barney), a New York based investment bank.  Mr. Wheet was also a Vice 
President with Lazard Freres and Co. where he was responsible for several of that firm’s financial 
advisory clients, including the District of Columbia and the Metropolitan Washington Airports Authority.   

Prior to becoming an investment banker, Mr. Wheet was a lawyer and local government official 
in the District.  During the period from 1981-1986, he was employed in the Office of the Deputy Mayor 
for Finance, where he worked on the District’s reentry into the capital markets through the first sale of 
bonds by the city in the twentieth century.  During his employment with the District, he was responsible 
for overseeing the issuance of over $1 billion of general obligation and revenue bonds by the District.  He 
has also been employed as an attorney by two national law firms engaged in the practice of municipal 
finance and state and local government law from 1979-1981 and from 1986-1988.  Mr. Wheet is a 
graduate of the University of Pennsylvania Law School, from which he received a Juris Doctorate degree 
in 1979.  He received his A.B. degree from Harvard University in 1976. 

Mr. Wheet has more than 22 years of experience in the area of public finance and has participated 
as issuer, lawyer, financial advisor and investment banker, in the issuance of over $10 billion of bonds 
during his career. 
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Board Member – Isaac Green

Mr. Green has a Bachelor of Architecture from the Illinois Institute of Technology.  He has 
worked in private industry as a real estate developer, builder, property manager and architect.  Mr. Green 
is also the former Executive Director, Deputy Executive Director, and the Director of the Division of 
Housing Development for the Michigan State Housing Development Authority.  Currently, Mr. Green is 
the President of Isaac Green Associates.  His company provides consulting services in the areas of 
architecture and mortgage underwriting.  Mr. Green has authored several publications on housing issues.  
He has over 40 years of experience in multifamily housing and architecture. 

Board Member - Everett E. Hamilton, Jr.

Everett E. Hamilton, Jr. is a local businessman, a community leader for local economic 
development, and a human rights activist.  Mr. Hamilton attended Washington and Lee University in 
Lexington, Virginia, earning his B.A. in Journalism in 1987.  In 2001, Mr. Hamilton joined forces with 
Sheila McGee to start Octane, LLC.  This company specializes in public relations, new media and event 
planning.  In 1987, he started The Windsor Company, a consulting firm that specializes in conference and 
special event management.  He has served in a number of volunteer leadership capacities that focused on 
economic development and empowerment.  Mr. Hamilton represented the District as an appointee to the 
Metropolitan Washington Airport Advisory Committee.  In addition, for 10 years, he has been a member 
of the Washington Convention and Tourism Corporation (the “WCTC”) and currently serves on the 
WCTC Gay and Lesbian Tourism Marketing Committee. Mr. Hamilton has also served as a member of 
the Board of Directors of the Multicultural Tourism and Hospitality Alliance. 

Board Member – Robert Clayton Cooper 

Robert Clayton Cooper is the newest member of the District of Columbia Housing Finance 
Agency.  Mr. Cooper was appointed by Mayor Adrian M. Fenty and confirmed by the Council in May 
2007 to serve on the Issuer’s Board of Directors.  Originally from San Francisco, Mr. Clayton moved to 
the District of Columbia in 1979, where he attended Howard University (BBA-Finance/Commercial 
Banking 1984) and George Washington University Law School (JD-1987).  Mr. Clayton began his career 
as an attorney with the law firm of Jackson & Campbell, P.C., where he specialized in real estate 
transactions, litigation and local administrative law, including zoning and land-use issues.  Recently, Mr. 
Cooper ended his 21 year association with that firm, and opened his own real estate/land use and litigation 
firm, the law office of Cooper & Crickman, PLLC.   

Mr. Cooper is active in local politics, serves on numerous civic and community-based 
organizations and provides aid and counsel to tenants and tenant associations in purchasing their 
properties.  Although newly appointed, Mr. Cooper was elected to serve on the Board of Directors for the 
National Conference of State Housing Boards (“NCSHB”) and he participated in the NCSHB’s 
Educational and Development workshop this past summer.  Mr. Cooper’s primary mission is to increase 
the role and exposure of the District of Columbia Housing Finance Agency in those neighborhoods and 
communities that have, historically, been underserved by traditional lenders, with appropriate programs 
and products. 

Secretary to the Board – Harry D. Sewell.  See “Management” below. 

Management

The Act authorizes the Board to appoint, with the advice and consent of the Council of the 
District of Columbia, an Executive Director who serves as Secretary to the Board.  The Executive 
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Director is the Chief Executive Officer of the Issuer and is responsible to the Issuer’s Board of Directors 
for the operation of the Issuer. 

Executive Director and Secretary to the Board – Harry D. Sewell 

 On June 6, 2006, the Board selected Harry D. Sewell as its Executive Director.  Mr. Sewell has 
more than 30 years of public and private sector housing experience.  

 During his professional career, he has held many executive-level positions in housing agencies on 
the east coast as well as senior positions within private sector development companies.  Within the public 
sector, Mr. Sewell has served as Executive Director of the Housing Authority of the City of Annapolis.  
As Assistant Secretary for the Maryland Department of Housing and Community Development, he ran 
the state’s Housing Finance Agency, increasing production in its single family and multifamily programs.  
He also led the effort for the first in the nation HFA sponsored pooled Capital Fund securitization 
transaction, and as Director of the Department of Real Estate and Housing in Wilmington, Delaware, he 
was credited with the innovative reuse of vacant city-owned properties through the creation of several 
homeownership programs.  

 Mr. Sewell’s private sector experience also demonstrates his commitment to the production of 
affordable housing. Among the positions he has held are Program Manager for Mid-City Urban, LLC in 
Silver Spring, MD, Senior Vice President of A&R Management, Inc and Vice President of ABG 
Financial Services in Baltimore, Maryland. At Mid-City, he managed the Planned Unit Development 
approval process for the Arthur Capper HOPE VI project in SE, Washington.  As Vice President at ABG 
Financial Services in Baltimore, Maryland, he was responsible for originating, underwriting and closing 
over $75 million in multifamily loans using FHA Coinsurance and Ginnie Mae Mortgage Backed 
Securities.

 Born and raised in Philadelphia, Pennsylvania, Mr. Sewell has a B.A. in Labor Management 
Relations from Pennsylvania State University in State College, Pennsylvania.  He has served on several 
boards and held key positions in numerous industry organizations including being a board member for the 
National Organization of African Americans in Housing and the Maryland Affordable Housing Coalition; 
Commissioner for the Philadelphia Housing Authority and President of the Quaker Hill Housing 
Corporation in Wilmington, Delaware.  

Deputy Executive Director  – Fran D. Makle 

Fran D. Makle has almost 30 years of housing finance experience, including eleven years of 
management with a nationally-recognized state housing finance agency.  Ms. Makle has extensive experience in 
mortgage lending for both single-family and multifamily housing and has been instrumental in the development 
and implementation of three consecutive award-winning housing programs.  In November 2006, Ms. Makle joined 
the Issuer and currently she serves as the Deputy Executive Director for the Agency.  In this capacity, Ms. Makle 
serves as the Chief Operating Officer for the Agency and manages the day to day operations. 

Previously, Ms. Makle served as the Program Director for the Arundel Community Development 
Services, Inc., the Acting Director and the Deputy Director of the Community Development Administration at the 
Maryland Department of Housing and Community Development (DHCD), and the Deputy Director of the Division of 
Development Finance, which includes the Community Development Administration at the Maryland Department 
of Housing and Community Development. 

 In 1999, she completed a seven-month executive leadership program with the National Forum for 
Black Public Administrators.  Ms. Makle also received her certification in Housing Finance Development 
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from the University of Maryland School of Public Affairs and studied Business and Public Administration at 
Charles Community College. 

Associate Executive Director  – Allison Ladd 

 Allison Ladd has over 10 years of experience in housing finance, community development, and 
government affairs. Throughout her career, Ms. Ladd has served on the senior management teams in various 
housing finance entities - state, county and local. 

 Currently, Ms. Ladd serves as the Associate Executive Director of the District of Columbia 
Housing Finance Agency.  Ms. Ladd joined the Agency in February 2007 and her primary responsibility is 
to manage the communications, marketing, and government affairs for the Agency. 

 Previously, Ms. Ladd served as the Chief of Staff to the Maryland Department of Housing and 
Community Development. Prior to joining the state, she served as the Special Assistant to the Director of the 
Prince George's County (MD) Department of Housing and Community Development.  While in Prince 
George's County, Ms. Ladd provided technical oversight and counsel regarding the issuance of over $75 
million in tax exempt bonds for multifamily and single-family purposes. 

Ms. Ladd graduated with her Masters of Community Planning from the University of Maryland, College Park, 
Maryland and graduated with a Bachelor of Arts degree from the University of Rhode Island, Kingston, 
Rhode Island. 

General Counsel – Harry T. Alexander, Jr., Esq. 

Mr. Alexander is the Issuer’s General Counsel and is responsible for the review and coordination 
of the Issuer’s bond transactions.  He also advises the Board of Directors and staff with respect to the 
legal sufficiency of all Issuer actions, including contracts, procurement, personnel and program matters.  
Mr. Alexander has been with the Issuer since December of 1999 and was designated Acting General 
Counsel in July 2000.  He is a graduate of Howard University Law School and a member of the District 
of Columbia Bar.  Mr. Alexander has 12 years experience with the Office of the Attorney General for the 
District of Columbia (formerly the District of Columbia Office of the Corporation Counsel) working in 
various areas including tax, real estate, bankruptcy, HOME and Community Development Block Grant 
transactions, and the District’s Industrial Revenue Bond program.  In October 2001, Mr. Alexander was 
appointed as the Issuer’s General Counsel. 

Deputy General Counsel – Tabitha McQueen, Esq. 

Ms. McQueen is the Issuer’s Deputy General Counsel.  She received her law degree from Texas 
Southern University and is a member of both the District of Columbia Bar and Virginia Bar.  Prior to 
joining the Issuer in December 2006, Ms. McQueen served as an Assistant Attorney General, in the 
Office of the Attorney General for the District, and prosecuted tax fraud and false claim violations.  She 
also litigated criminal housing code violations and defended the District of Columbia in civil actions 
while an Assistant Attorney General for over six years.  Ms. McQueen began her legal career as a trial 
attorney and served as a criminal prosecutor and a defense attorney in Virginia and Florida for over three 
years.  
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Chief Financial Officer – Solomon Haile 

Mr. Haile is the Chief Financial Officer of the Issuer. He has a Bachelor of Science in Accounting 
from the Haile Selassie 1st University, Addis Ababa, Ethiopia and is a Certified Public Accountant.  He is 
responsible for coordination and oversight of the Issuer’s fiscal affairs, including the trustees’ reporting of 
bond fund assets and account balances.  He has over 21 years of experience as a financial analyst and 
accountant, and over 12 years of experience in the area of bond finance. 

Director, Home Resource Center – Gwendolyn N. Adams

Since joining the Issuer in 1990, Ms. Adams has directed or participated in the Issuer’s Single 
Family activities.  As the Director of the Home Resource Center, she is responsible for overseeing the 
Issuer’s homeownership education and counseling activities and supervising the origination of Single 
Family mortgage loans through the Issuer’s Single Family Bond Program.  Prior to joining the Issuer, Ms. 
Adams worked for 15 years with the D.C. Office of Planning as Systems Coordinator and then as an 
Assistant Budget Director.  Ms. Adams is a U.S. Department of Housing and Urban Development 
approved underwriter and certified housing counselor.  Her professional memberships include the 
National Association of Real Estate Brokers, Washington Real Estate Brokers Association, National 
Federation of Housing Counselors and the D.C. Metropolitan Association of Housing Counselors.   

CONTINUING DISCLOSURE

The Issuer will enter into an agreement (the “Agreement”) with Digital Assurance Certification, 
L.L.C., as dissemination agent, for the benefit of the owners, including beneficial owners, of the Series 
2007 Bonds to provide certain financial information and operating data relating to the Issuer to certain 
financial information repositories annually and to provide notice to each Nationally Recognized 
Municipal Securities Information Repository (“NRMSIR”), the Municipal Securities Rulemaking Board 
(“MSRB”) and the state information depository, if any, of certain events, pursuant to the requirements of 
Section (b)(5)(i) of Securities and Exchange Commission Rule 15c2-12 (17 C.F.R. Part 240, § 240.15c2-
12) (the “Rule”) not later than one-hundred eighty (180) days after the end of the Issuer’s fiscal year, 
commencing with a report following the Issuer’s fiscal year ending September 30, 2008.  See 
“APPENDIX F, FORM OF THE CONTINUING DISCLOSURE AGREEMENT.”  The covenants 
described in the Agreement have been made in order to assist the Underwriters in complying with the 
Rule.

A failure by the Issuer to comply with the Agreement will not constitute an Event of Default 
under the Indenture (although Bondholders will have any available remedy at law or in equity).  
Nevertheless, such a failure must be reported in accordance with the Rule and must be considered by a 
broker-dealer or municipal securities dealer before recommending the purchase or sale of the Series 2007 
Bonds in the secondary market.  Consequently, such a failure may adversely affect the transferability and 
liquidity of the Series 2007 Bonds and their market price. 
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THE SERIES 2007 BONDS 

Description of the Series 2007 Bonds

The Series 2007 A Bonds will be dated their date of delivery and will bear interest from such 
date, at the rate and mature on the date shown on the inside cover page of this Official Statement.  Interest 
on the Series 2007 A Bonds will be due and payable semi-annually on June 1 and December 1 of each 
year to maturity, commencing June 1, 2008.  Interest on the Series 2007 A Bonds will be calculated on 
the basis of a 360-day year, consisting of twelve 30-day months.  

The Series 2007 B Bonds will be dated their date of delivery and will bear interest from such 
date, at the rates and mature on the dates shown on the inside cover page of this Official Statement.  
Interest on the Series 2007 B Bonds will be due and payable semi-annually on June 1, 2008 and at 
maturity.  Interest on the Series 2007 B Bonds will be calculated on the basis of a 360-day year, 
consisting of twelve 30-day months.   

The principal of, premium, if any, and interest on the Series 2007 Bonds will be payable in coin 
or currency of the United States of America which at the time of payment is legal tender for the payment 
of public and private debts of the United States of America.  The Series 2007 Bonds will be issued as 
fully-registered bonds without coupons in the authorized denominations of $5,000 principal amount or 
any integral multiple thereof. 

Except as otherwise provided in Appendix E entitled “Book-Entry Only Provisions,” the 
principal of the Series 2007 Bonds is payable to the registered owners thereof on presentation at the 
principal office of the Trustee, or its successors; provided, however, that the payment of the redemption 
price will be made by wire transfer in immediately available funds to any Bondowner of at least 
$1,000,000 in the aggregate principal amount if such Bondowner has submitted such Series 2007 Bonds 
to the Trustee and has requested in writing payment by such method at least 15 days before the applicable 
redemption date.  Payment of interest on the Series 2007 Bonds will be made by check or draft mailed to 
the registered owner thereof at the address of such Bondowner as it appears on the registration books of 
the Trustee on the Record Date or at such other address as is furnished to the Trustee in writing by such 
registered owner, or upon the written request of a registered owner of at least $1,000,000 in principal 
amount of Bonds Outstanding, by wire transfer in immediately available funds to an account designated 
by such registered owner which request will be effective for all Debt Service Payment Dates until such 
notice is canceled by the Bondowner.  The Trustee will cause CUSIP number identification with 
appropriate dollar amounts for each CUSIP number to accompany all payments of interest or redemption 
price made to Bondowners, whether such payment is made by check or wire transfer. 

Average Life of Series 2007 Bonds 

The maturities of the Series 2007 Bonds have been fixed based on the estimated average maturity 
date of the Mortgage Loans assuming no prepayments.  Weighted average life refers to the average 
amount of time that will elapse from the date of issuance of a security until each dollar of principal of 
such security is repaid to the investor.  The weighted average life of the Series 2007 Bonds will be 
influenced by the rate at which principal on the Mortgage Loans securing the Series 2007 Bonds is paid.  
Principal payments on Mortgage Loans may be in the form of scheduled amortizations or prepayments 
(for this purpose, the term “prepayment” includes prepayments and liquidations due to default or other 
dispositions of the Mortgage Loans).  Prepayments on Mortgage Loans are commonly measured by a 
prepayment standard or model.  The model used in the following discussion is The Bond Market 
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Association, formerly the Public Securities Association (herein, the “PSA”) prepayment standard or 
model (the “PSA Prepayment Model”).  The PSA Prepayment Model is based on an assumed rate of 
prepayment each month of the then unpaid principal balance of the Mortgage Loans.  The PSA 
Prepayment Model assumes a prepayment rate of 0.2% in the first month, increasing by 0.2% in each 
succeeding month until the thirtieth month of the mortgages’ life and then assumes a constant prepayment 
rate of six percent (6%) per annum of the unpaid principal balance for the remaining life of the 
mortgages. 

As used in the following table, “0% PSA” assumes no prepayments on the principal of the 
Mortgage Loans; “50% PSA” assumes the principal of Mortgage Loans will prepay at a rate one-half 
times as fast as the prepayment rates for 100% of the PSA Prepayment Model; “100% PSA” assumes the 
principal of the Mortgage Loans will prepay at a rate equal to the prepayment rates for 100% of the PSA 
Prepayment Model; “150% PSA” assumes the principal of the Mortgage Loans will prepay at a rate one 
and one-half times as fast as the prepayment rates for 100% of the PSA Prepayment Model; “200% PSA” 
assumes the principal of the Mortgage Loans will prepay at a rate twice as fast as the prepayment rates for 
100% of the PSA Prepayment Model; “250% PSA” assumes the principal of the Mortgage Loans will 
prepay at a rate two and one-half times as fast as the prepayment rates for 100% of the PSA Prepayment 
Model; “300% PSA” assumes the principal of the Mortgage Loans will prepay at a rate three times as fast 
as the prepayment rates for 100% of the PSA Prepayment Model; “400% PSA” assumes the principal of 
the Mortgage Loans will prepay at a rate four times as fast as the prepayment rates for 100% of the PSA 
Prepayment Model; and “500% PSA” assumes the principal of the Mortgage Loans will prepay at a rate 
five times as fast as the prepayment rates for 100% of the PSA Prepayment Model.   

There is no assurance, however, that prepayment of the principal of the Mortgage Loans will 
conform to any level of the PSA Prepayment Model.  The rate of principal payments on pools of 
mortgage loans is influenced by a variety of economic, geographic, social and other factors, including the 
level of mortgage interest rates and the rate at which homeowners sell their homes or default on their 
mortgage loans.  In general, if prevailing interest rates fall significantly, the Mortgage Loans are likely to 
be subject to higher prepayment rates than if prevailing rates remain at or above the interest rates on such 
Mortgage Loans.  Conversely, if interest rates rise, the rate of prepayment would be expected to decrease.  
Other factors affecting prepayment of Mortgage Loans include changes in mortgagors’ housing needs, job 
transfers, unemployment and mortgagors’ net equity in the mortgaged properties.  In addition, as 
homeowners move or default on their Mortgage Loans, the houses are generally sold and the Mortgage 
Loans prepaid, although under certain circumstances the Mortgage Loans may be assumed by a new 
buyer.  Because of the foregoing and since the rate of prepayment of principal of each Bond will depend 
on the rate of repayment (including prepayments) of the Mortgage Loans, the actual maturity of any Bond 
is likely to occur earlier, and could occur significantly earlier, than its stated maturity. 

The figures in the following table were computed by the Financial Advisor utilizing the Program 
Assumptions, and various additional assumptions, including an assumption that the weighted average 
loan origination date will be approximately seven months and that the Series 2007 Bonds will not be 
optionally redeemed prior to maturity.  There can be no assurance that such assumptions will in fact prove 
to be accurate.  See, PROGRAM ASSUMPTIONS AND BONDHOLDERS’ RISKS – Program 
Assumptions, herein.

   [The remainder of this page left blank intentionally.] 
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TABLE OF PROJECTED AVERAGE LIVES 
 AVERAGE MATURITY IN YEARS 

Prepayment Speed Series 2007 A Bonds Maturing December 1, 2038 
0 % PSA 19.75 
50% PSA 14.99 

100% PSA 11.90 
150% PSA 9.82 
200% PSA 8.36 
250% PSA 7.32 
300% PSA 6.55 
400% PSA 5.50 
500% PSA 4.84 

Redemption Provisions of the Series 2007 Bonds 

Optional Redemption.  The Series 2007 A Bonds are subject to redemption prior to maturity, at 
the option of the Issuer, in whole or in part on any date on or after June 1, 2017, in minimum aggregate 
principal amounts of $5,000 and integral multiples thereof, at a redemption price equal to the outstanding 
principal amount thereof plus accrued interest to the Redemption Date. 

Redemption Period 
(Both Dates Inclusive)

Redemption Prices 
(Expressed as a Percentage)

June 1, 2017 to November 30, 2019 101.50% 
December 1, 2019 to November 30, 2025 101.25 
December 1, 2025 to November 30, 2030 101.00 
December 1, 2030 to November 30, 2033 100.75 
December 1, 2033 to November 30, 2036 100.50 
December 1, 2036 and thereafter 100.25 

Special Redemption.  The Series 2007 Bonds (other than the Series 2007 B Bonds) are subject to 
special redemption in integral multiples of $5,000 as described below. 

(i) From Prepayments.  In whole or in part, at any time, at a redemption price equal to 100% 
of the outstanding principal amount thereof plus accrued interest to the Redemption Date, from and to the 
extent that funds are deposited in the respective Series 2007 Accounts of the Redemption Fund from 
Prepayments (or from other sources in amounts equal to such Prepayments). 

(ii) From Unexpended Proceeds.  In whole or in part at any time, at the direction of the 
Issuer, but for certain Mortgage Loans (funded from the $18,045,000 volume cap carry-forward) no later 
than April 30, 2011, at a redemption price equal to 100% of the outstanding principal amount thereof plus 
accrued interest to the Redemption Date with respect to the Series 2007 A Bonds, from and to the extent 
that moneys (other than moneys reserved in accordance with the Series Program Determinations for 
certain set-asides), remaining on deposit in the Series 2007 A Mortgage Loan Account of the Mortgage 
Loan Fund on the fifteenth day preceding such Redemption Date are not expected to be used for the 
purchase of Mortgage-Backed Securities.  The Series 2007 B Bonds will not be subject to redemption 
from unexpended proceeds.   
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(iii) From Excess Revenues.  In whole or in part, at any time, from and to the extent that there 
are deposits in the respective Series 2007 Accounts of the Redemption Fund from Excess Revenues on 
the 30th day prior to the date of redemption at a redemption price equal to 100% of the outstanding 
principal amount thereof plus accrued interest to the Redemption Date.  See “Selection of Series 2007 
Bonds for Redemption” below for a description of the selection of the Series 2007 A Bonds, to be 
redeemed pursuant to this subparagraph. 

(iv) By Defeasance.  In whole, at a redemption price equal to 100% of the outstanding 
principal amount thereof plus accrued interest to the Redemption Date, on the earliest date with respect to 
which notice of redemption can be timely given if the sum of the amounts and the market value of 
Permitted Investments (other than moneys derived from the sale of Mortgage-Backed Securities) held in 
the various Series 2007 Bond Funds and Accounts created under the Indenture (specifically excluding the 
Rebate Fund) is sufficient to pay all Outstanding Series 2007 Bonds and all fees and expenses due and 
payable under the Indenture to the date of such redemption. 

See “PROGRAM ASSUMPTIONS AND BONDHOLDERS’ RISKS” herein for a description 
of certain events that could cause the special redemption of Series 2007 Bonds. 

 Currently, under the Code, subject to a $250,000 de minimis exception, repayments and 
prepayments of principal received more than ten years after the date of issuance of certain qualified 
mortgage bonds (or, to the extent bonds are treated as refunding bonds, directly or through a series of 
refundings, the respective dates of issuance of the original bonds) may not be used to make additional 
mortgage loans but must be used to retire or redeem bonds (the “Ten Year Rule”).  Portions of the 
Mortgage Loan principal payments and prepayments received with respect to the Series 2007 A Bonds 
shall be subject to the limitations of the Ten Year Rule and shall be applied to call the Series 2007 A 
Bonds.  The dates that portions or all of the Mortgage Loan principal payments and Prepayments received 
with respect to the 2007 A Bonds become subject to the Ten Year Rule are listed below.  The dates are for 
general reference only and may be modified upon review by the Issuer and to the extent permitted or 
required by the Code. 

 Series 2007 A Bonds 10 Year Rule Table 
From Date To Date Percentage

October 31, 2007 June 16, 2009 44.5% 
June 17, 2009 December 16, 2009 47.4% 

December 17, 2009 March 21, 2010 49.5% 
March 22, 2010 April 11, 2010 53.4% 
April 12, 2010 July 11, 2010 57.2% 
July 12, 2010 October 30, 2017 63.9% 

October 31, 2017 Final maturity of Bonds 100% 

(Remainder of page left blank intentionally.) 
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Mandatory Sinking Fund Redemption.

(i) The Series 2007 A Bonds are subject to mandatory sinking fund redemption, in part, prior 
to maturity by lot through Sinking Fund Installments at a redemption price equal to par plus accrued 
interest to the Redemption Date, upon notice as provided in the Indenture, on the dates and in the amounts 
set forth below: 

     Sinking Fund Installment Principal  Sinking Fund Installment  Principal 
                  Date                  Amount                   Date                 Amount 
June 1, 2008   $335,000  December 1, 2023 $   740,000 
December 1, 2008  $345,000  June 1, 2024  $   755,000 
June 1, 2009   $355,000  December 1, 2024 $   775,000 
December 1, 2009  $360,000  June 1, 2025  $   795,000 
June 1, 2010   $375,000  December 1, 2025 $   815,000 
December 1, 2010  $380,000  June 1, 2026  $   840,000 
June 1, 2011   $390,000  December 1, 2026 $   860,000 
December 1, 2011  $400,000  June 1, 2027  $   880,000 
June 1, 2012   $410,000  December 1, 2027 $   905,000 
December 1, 2012  $420,000  June 1, 2028  $   930,000 
June 1, 2013   $435,000  December 1, 2028 $   955,000 
December 1, 2013  $445,000  June 1, 2029  $   975,000 
June 1, 2014   $455,000  December 1, 2029 $1,000,000 
December 1, 2014  $465,000  June 1, 2030  $1,025,000 
June 1, 2015   $480,000  December 1, 2030 $1,055,000 
December1, 2015   $490,000  June 1, 2031  $1,080,000 
June 1, 2016   $505,000  December 1, 2031 $1,110,000 
December 1, 2016  $515,000  June 1, 2032  $1,135,000 
June 1, 2017   $530,000  December 1, 2032 $1,165,000 
December 1, 2017  $545,000  June 1, 2033  $1,195,000 
June 1, 2018   $560,000  December 1, 2033 $1,225,000 
December 1, 2018  $575,000  June 1, 2034  $1,260,000 
June 1, 2019   $585,000  December 1, 2034 $1,290,000 
December 1, 2019  $600,000  June 1, 2035  $1,325,000 
June 1, 2020   $620,000  December 1, 2035 $1,360,000 
December 1, 2020  $635,000  June 1, 2036  $1,395,000 
June 1, 2021   $650,000  December 1, 2036 $1,430,000 
December 1, 2021  $665,000  June 1, 2037  $1,465,000 
June 1, 2022   $685,000  December 1, 2037 $1,505,000 
December 1, 2022  $700,000  June 1, 2038  $1,545,000 
June 1, 2023   $720,000  December 1, 2038* $1,580,000 

________ 
*Final Maturity. 

The Trustee will credit to future Sinking Fund Installments the principal amount of the Series 
2007 A Bonds, redeemed or purchased.  Such crediting will be on a Proportionate Basis among all 
remaining Sinking Fund Installments, unless otherwise directed by the Issuer, and supported by a Cash 
Flow Certificate. 

Series 2007 B Bonds are not Subject to Redemption or Purchase.  The Series 2007 B Bonds are 
not subject to redemption or purchase prior to maturity. 
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Selection of Series 2007 A Bonds for Redemption.

(a) Optional Redemption: In the event Series 2007 A Bonds are to be redeemed by optional 
redemption, redemption shall be as directed by the Issuer in its sole discretion pursuant to certain 
conditions set forth in the Indenture.  If the Series 2007 A Bonds are to be redeemed by optional 
redemption on other than a Proportionate Basis, such redemption will be subject to receipt of a Cash Flow 
Certificate. 

(b) Special Redemption from Prepayments:  In the event that the Series 2007 A Bonds are to 
be redeemed from Prepayments relating to the Mortgage Loans financed with the proceeds of the Series 
2007 A Bonds pursuant to the Supplemental Indenture, the Trustee shall apply such Prepayments to 
redeem Series 2007 A Bonds on a Proportionate Basis.  

(c) Special Redemption from Unexpended Proceeds.  In the event the Series 2007 A Bonds 
are to be redeemed from amounts remaining in the Series 2007 A Mortgage Loan Account of the 
Mortgage Loan Fund as described in paragraph (ii) under the heading “THE SERIES 2007 BONDS-
Redemption Provisions of the Series 2007 Bonds-Special Redemption” herein, the Trustee shall apply 
such amounts to redeem Series 2007 A Bonds on a Proportionate Basis.   

(d) Special Redemption from Excess Revenues.  In the event the Series 2007 A Bonds and 
the Series 2007 A Bonds are to be redeemed from Excess Revenues as described in paragraph (iii) under 
the heading “THE SERIES 2007 BONDS-Redemption Provisions of the Series 2007 Bonds -Special 
Redemption” herein, such Excess Revenues will be applied to redeem the Series 2007 A Bonds on a 
Proportionate Basis.   

If the Series 2007 A Bonds are to be redeemed on other than a Proportionate Basis, such 
redemption will be subject to receipt of a Cash Flow Statement. 

Notice of Redemption.  Any required notice of redemption will be given not less than 30 days 
prior to the Redemption Date in the manner as provided in the Indenture; provided, however, that notice 
of redemption, from amounts remaining in the Series 2007 Mortgage Loan Account, as described in 
paragraph (ii) under the heading “THE SERIES 2007 BONDS-Redemption Provisions of the Series 
2007 Bonds -Special Redemption” herein, will be given not less than 15 days prior to the redemption 
date in the manner as provided in the Indenture.  Failure to give such notice by mailing to any 
Bondholder, or any defect therein, will not affect the validity of any proceedings for the redemption of 
Series 2007 A Bonds.  The Trustee will mail a second notice of redemption with respect to any such 
Bond, which was not presented for payment 60 days after the redemption date.  Any notice mailed as 
described in this paragraph will be conclusively presumed to have been duly given, whether or not the 
registered owner of such Series 2007 A Bonds receives the notice. 

Except as otherwise provided in “Book-Entry Only Provisions” in Appendix E hereto, the Trustee 
also will mail a copy of such redemption notice by registered or certified mail or overnight delivery 
service for receipt not less than 30 days before such redemption date to the following: The Depository 
Trust Company, 55 Water Street, New York, NY 10041, Attention: Call Notification; Moody’s Investors 
Service, 99 Church Street, New York, New York 10007; Attention: Called Bonds Section; and Standard 
& Poor’s Rating Service, 55 Water Street, New York, New York 10041, Attention: Called Bonds Section; 
provided, however, that such mailing will not be a condition precedent to such redemption and failure so 
to mail any such notice will not affect the validity of any proceedings for the redemption of the Series 
2007 A Bonds. 



15

Purchase of Series 2007 A Bonds; Tenders.  Unless expressly provided otherwise in the General 
Indenture, if at any time moneys are held in any Fund or Account under the General Indenture or in a 
Supplemental Indenture to be used to redeem Series 2007 A Bonds, in lieu of such redemption the Issuer 
may direct the Trustee to use part or all of such moneys to purchase Series 2007 A Bonds of the 
respective Series, interest rates and maturities that would otherwise be subject to redemption from such 
moneys.  The purchase price of such Series 2007 A Bonds must not exceed the applicable redemption 
price of the Series 2007 A Bonds, which would be redeemed but for the operation of certain provisions of 
the General Indenture (accrued interest to be paid from the same Fund or Account from which accrued 
interest would be paid upon the redemption of such Series 2007 A Bonds).  Any such purchase must be 
completed prior to the time notice would otherwise be required to be given to redeem such Series 2007 A 
Bonds.  All Series 2007 A Bonds so purchased will be cancelled by the Trustee and applied as a credit 
against the Issuer’s obligation to redeem such Series 2007 A Bonds from such moneys.  Savings resulting 
from the purchase of Series 2007 A Bonds at less than their respective redemption prices will be used to 
purchase or redeem additional Series 2007 A Bonds to the extent permitted by certain provisions of the 
General Indenture and the relevant Supplemental Indenture or, at the request of the Issuer, and upon 
receipt of a Counsel’s Opinion that such action will not adversely affect the tax-exempt status of interest 
on the Series 2007 A Bonds, and upon the filing of a Cash Flow Certificate with the Trustee, withdrawn 
and paid to the Issuer free and clear of the lien of the Indenture. 

The Issuer may direct the Trustee, on behalf of the Issuer, to request the submission of tenders 
following notice requesting such submission prior to making the purchases authorized pursuant to certain 
provisions of the General Indenture.  The Issuer may specify the maximum and minimum periods of time, 
which will transpire between the date upon which such notice is to be given and the date upon which such 
tenders are to be accepted.  No tenders will be considered or accepted at any price exceeding the price 
specified in the preceding paragraph for the purchase of Series 2007 A Bonds.  The Issuer is required to 
accept bids with the lowest price and to the extent the moneys available for purchase pursuant to such 
tenders are not sufficient to permit acceptance of all tenders and if there are tenders at an equal price 
above the amount of moneys available for purchase, then the Issuer will select randomly, or in such 
manner as the Issuer determines in its discretion, the Series 2007 A Bonds tendered which will be 
purchased.

 Purchase in Lieu of Redemption for the Series 2007 A Bonds.  On any date upon which the 
Series 2007 A Bonds are subject to and have been called for optional redemption, the Issuer may, at its 
option, pursuant to the Supplemental Indenture, purchase or cause to be purchased the Series 2007 A 
Bonds subject to redemption on such date, at a purchase price equal to what would have been the 
redemption price, in lieu of such redemption.  To exercise such option, the Issuer shall deliver written 
notice thereof to the Trustee no later than 12:00 noon Eastern time, on the date of such purchase (the 
“Purchase in Lieu of Date”), together with a Favorable Opinion of Bond Counsel, and the Issuer shall 
transfer or cause to be transferred to the Trustee the moneys required to purchase the Series 2007 A 
Bonds no later than 12:00 noon Eastern time, on such Purchase in Lieu of Date.  No notice to the 
Bondholders shall be required of the exercise by the Issuer of its option to purchase the Series 2007 A 
Bonds pursuant to the Supplemental Indenture.  The Bondholders shall not have the right to receive any 
other notice with respect to such purchase in lieu of redemption.  No Bondholder shall have the right to 
elect to retain Series 2007 A Bonds in the event of a purchase in lieu of redemption.  All Series 2007 A 
Bonds shall be deemed to have been purchased on the Purchase in Lieu of Date, provided funds sufficient 
to purchase the Series 2007 A Bonds on the Purchase in Lieu of Date have been deposited with the 
Trustee on the Purchase in Lieu of Date, and from and after such Purchase in Lieu of Date interest shall 
cease to accrue on such Series 2007 A Bonds to the prior Bondholders, and the prior owners shall have no 
rights with respect to such Series 2007 A Bonds except to receive payment of the purchase price thereof, 
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premium if any, and accrued interest to the Purchase in Lieu of Date.  Notwithstanding such purchase, the 
Series 2007 A Bonds shall remain Outstanding for all purposes under the Supplemental Indenture.  
Failure to mail the related notice of redemption or any defect therein shall not affect the validity of the 
purchase of the Series 2007 A Bonds.  The Issuer’s notice may be conditioned upon the receipt of funds 
by the Trustee or may be withdrawn at any time as specified therein.  The Issuer’s notice may be given in 
conjunction with a notice of redemption given pursuant to General Indenture, in which case it shall so 
state and shall provide that a withdrawal of the purchase in lieu of redemption notice will not constitute a 
withdrawal of the redemption notice unless otherwise specified therein. 

INVESTMENT AGREEMENTS

 Moneys on deposit in certain Funds and Accounts related to the Series 2007 Bonds held under the 
Indenture will be invested in one or more investment agreements (collectively, the “Investment 
Agreement”) to be entered into by and between the Issuer, the Trustee and (i) Aegon/Transamerica Life 
Insurance Company, with respect to the Series 2007 A Mortgage Loan Account at a rate of 5.021%, and 
(ii) FSA Capital Management Services LLC with respect to the Series 2007 B Bonds at a rate of 4.962% 
(collectively, the “Investment Agreement Provider”).  The Investment Agreement Provider was selected 
pursuant to a competitive solicitation process conducted on behalf of the Issuer.  The Financial Advisor 
will receive compensation from the Investment Agreement Provider in connection with the solicitation 
process.  Copies of the Investment Agreement and any substitute Investment Agreement will be on file 
with the Trustee and with the Issuer. 

SOURCES AND USES OF FUNDS 

The following table sets forth the sources and uses of funds: 

Sources

Series 2007 A Bond Proceeds       $50,000,000 
Series 2007 B Bond Proceeds       $50,000,000 
Original Issue Premium        $     850,000
Total Sources                   $100,850,000 

Uses

Deposit to the Series 2007 A Mortgage Loan Account                                            $50,375,000 
Deposit to the Series 2007 B Mortgage Loan Account    $50,000,000 
Deposit to the Issuance Expense Fund      $     475,000
Total Uses         $100,850,000 

 It is the current intention of the Issuer to use certain proceeds of the Series 2007 A Bonds to 
refund and pay at maturity certain outstanding Single Family Mortgage Revenue Bonds of the Issuer 
issued under the General Indenture.  The Prior Bonds will be refunded at a price equal to the principal 
amount thereof plus accrued interest to the date of payment of such Prior Bonds.   

No deposit shall be made to the Debt Service Reserve Fund or to the Mortgage Reserve Fund on 
the Closing Date.  Simultaneously upon the issuance of the Series 2007 Bonds, the Issuer will transfer 
moneys relating to such Series 2007 Bonds and/or Mortgage-Backed Securities, as applicable, to make 
the deposits into the Funds and Accounts referenced above.  
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SECURITY FOR THE SERIES 2007 BONDS 
Pledge

Pursuant to the Indenture, the Series 2007 Bonds are secured by a pledge and assignment of the 
Trust Estate, which includes (i) all proceeds of the sale of Series 2007 Bonds other than proceeds 
deposited in trust for the retirement of Outstanding Bonds in accordance with Article VII of the General 
Indenture, (ii) all Mortgage Loans (and related Mortgages) and the Mortgage-Backed Securities and all 
Permitted Investments made or purchased from such proceeds, (iii) all Revenues, and (iv) all moneys, 
Permitted Investments and other assets and income in the Funds and Accounts  held by the Trustee under 
the General Indenture and any Supplemental Indenture, but excluding Service Fees, Escrow Payments 
and Excess Nonmortgage Earnings, all subject to the right of the Issuer to direct withdrawals of amounts 
from such Funds and Accounts upon the conditions set forth in the General Indenture, which pledge 
constitutes a first lien on such pledged moneys and revenues. 

General 

THE SERIES 2007 BONDS DO NOT CONSTITUTE OBLIGATIONS OF THE DISTRICT, 
BUT ARE SPECIAL LIMITED OBLIGATIONS OF THE ISSUER PAYABLE SOLELY FROM AND 
SECURED BY THE PROPERTY PLEDGED THEREFOR UNDER THE INDENTURE.  THE ISSUER 
IS NOT OBLIGATED TO PAY PRINCIPAL OF, PREMIUM, IF ANY, OR INTEREST ON THE 
SERIES 2007 BONDS EXCEPT FROM THE PLEDGED PROPERTY.  NEITHER THE FAITH AND 
CREDIT NOR THE TAXING POWER OF THE DISTRICT IS PLEDGED TO THE PAYMENT OF 
PRINCIPAL OF, PREMIUM, IF ANY, OR INTEREST ON THE SERIES 2007 BONDS.  THE SERIES 
2007 BONDS ARE NOT A DEBT OF THE UNITED STATES OF AMERICA OR ANY AGENCY 
THEREOF OR FREDDIE MAC OR GINNIE MAE OR FANNIE MAE, AND ARE NOT 
GUARANTEED BY THE FULL FAITH AND CREDIT OF THE UNITED STATES OF AMERICA. 
THE ISSUER HAS NO TAXING POWER. 
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Outstanding Indebtedness 

The following table sets forth certain information relating to the Bonds issued and outstanding as of 
September 1, 2007.  

Series Dated Date Final 
Maturity

Interest Rate 
Range

Original
Amounts

Outstanding
Amount

Series 1996 A 12/1/96 12/1/28 4.25-6.75% $ 30,000,000 $ 5,745,000 
Series 1997 B 8/1/97 12/1/28 4.20-6.35% $ 35,000,000 $ 4,985,000 
Series 1998 A 6/1/98 6/1/29 4.10-6.25%  $ 35,000,000 $8,925,000 
Series 1999 A 6/1/99 12/1/30  4.20-6.65%  $ 35,000,000 $ 8,310,000 
Series 2000 A 3/1/00 6/1/31 5.05-7.50% $ 35,000,000 $ 3,790,000 
Series 2000 C 4/1/00 6/1/31 5.75-6.25% $   8,750,000 $    810,000 
Series 2000 D 6/1/00 6/1/31 5.65-7.45% $ 35,000,000 $ 3,235,000 
Series 2001 A 2/1/01 6/1/32 3.90-6.85% $ 22,000,000 $ 5,195,000 
Series 2005 A 8/1/05 12/1/25 5.55% $ 10,050,000 $ 6,805,000 
Series 2005 B 8/1/05 6/1/35 4.75-5.625% $ 17,000,000 $16,570,000 
Series 2006 A 8/2/06 12/1/26 4.95% $   5,000,000 $ 4,635,000 
Series 2006 B 8/2/06 6/1/37 5.10-5.35% $ 25,000,000 $25,000,000 
Series 2006 D 11/9/06 6/1/20 4.60% $   2,145,000 $ 1,960,000 
Series 2006 E 11/9/06 12/1/37 4.65% $ 50,000,000 $50,000,000 
Series 2006 F* 11/9/06 11/1/07 3.60% $ 50,000,000 $50,000,000

Total        $ 394,945,000   $195,965,000 
________ 
*To be refunded at maturity. 

MORTGAGE-BACKED SECURITIES 

General 

 Pursuant to the Indenture, each Mortgage-Backed Security must be a Freddie Mac Security, a 
Fannie Mae Security, or a Ginnie Mae Security (or such other security backed by a loan or loans which is 
specified in a Supplemental Indenture, the purchase of which will not adversely affect the Rating Quality 
of the Outstanding Bonds). 

 Each mortgage loan underlying a Mortgage-Backed Security pursuant to the applicable Mortgage 
Purchase Agreements must be evidenced by a mortgage note secured by a first mortgage lien on the 
Single Family Residence acquired thereby, and made to finance Single Family Residences substantially in 
accordance with the then current underwriting policies of FHA, VA, Freddie Mac, Ginnie Mae and 
Fannie Mae, as applicable, and must meet all other requirements established by the Program Documents, 
the Agreements and the then current criteria set forth in the Freddie Mac Guide, Ginnie Mae Guide or the 
Fannie Mae Guide, subject to the final review of the Master Servicer. 

 All mortgage loans underlying Mortgage-Backed Securities and originated under the Program are 
required either (i) to be insured by FHA or guaranteed by VA or USDA/RD before they are pooled by the 
Servicer and delivered to Ginnie Mae, or (ii) to be insured by a private mortgage insurance policy (if in an 
amount in excess of certain loan-to-value ratios) before they are pooled by the Servicer and delivered to 
Freddie Mac upon the issuance of a Freddie Mac Security or delivered to Fannie Mae upon the issuance 
of a Fannie Mae Security.  As part of the approval process, each Participating Lender is required to obtain 
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and maintain an errors and omissions policy and fidelity bond in amounts required by Freddie Mac, 
Ginnie Mae or Fannie Mae, as applicable, for parties acting in their capacity under the Program. 

 The Master Servicer is required to remit to Freddie Mac, Ginnie Mae or Fannie Mae all scheduled 
payments of principal, interest and any principal prepayments that are payable with respect to the  
applicable Freddie Mac Security, Ginnie Mae Security or Fannie Mae Security or when any of the same 
shall be due and payable (excluding the scheduled interest on a Freddie Mac Security, Ginnie Mae 
Security or Fannie Mae Security received in the month such Freddie Mac Security, Ginnie Mae Security 
or Fannie Mae Security is purchased) and to meet all its obligations under the Freddie Mac Guide, the 
Ginnie Mae Guide, the Ginnie Mae Guaranty Agreements, the Fannie Mae Guide and the Pool Purchase 
Contract or contractual agreements entered into between the Servicer and  Freddie Mac, Ginnie Mae or 
Fannie Mae. 

 For a description of the Mortgage Loans and Mortgage-Backed Securities currently held under 
the Indenture, see “THE PROGRAM –Outstanding Indebtedness, and –Status of Available Funds”. 

Freddie Mac Certificates 

 The Federal Home Loan Mortgage Corporation (“FHLMC” or “Freddie Mac”) is a corporate 
instrumentality of the United States organized pursuant to the Federal Home Loan Mortgage Corporation 
Act (Title III of the Emergency Home Finance Act of 1970, as amended (12 U.S.C. §§ 1451-1459)). 

 Freddie Mac has established a mortgage purchase program pursuant to which Freddie Mac 
purchases a pool of mortgage loans from approved sellers in exchange for a security issued by Freddie 
Mac representing an undivided interest in such mortgage pool (a “Freddie Mac Certificate” or “Freddie 
Mac Security”).  Payments by borrowers on the underlying mortgage loans are passed through monthly 
by Freddie Mac to the holders of the Freddie Mac Certificate.  Unless otherwise indicated, each pool will 
consist of fixed-rate mortgage loans having an initial aggregate unpaid principal balance of at least 
$250,000. 

 Freddie Mac guarantees scheduled principal payments on the mortgage loans underlying each 
Freddie Mac Certificate, together with interest thereon at the applicable pass-through rate, in each case 
whether or not such principal or interest is received from the mortgagors.  The obligations of Freddie Mac 
under such guarantees are obligations of Freddie Mac only.  THE FREDDIE MAC CERTIFICATES, 
INCLUDING THE INTEREST THEREON, ARE NOT GUARANTEED BY THE UNITED STATES 
AND DO NOT CONSTITUTE DEBTS OR OBLIGATIONS OF THE UNITED STATES OR ANY 
AGENCY OR INSTRUMENTALITY OF THE UNITED STATES OTHER THAN FREDDIE MAC.  If 
Freddie Mac is unable to satisfy its obligations under its guarantees, distributions on the Freddie Mac 
Certificates would consist solely of payment and other recoveries on the related mortgage.  Accordingly, 
delinquencies and defaults on the mortgages after a Freddie Mac default may adversely affect 
distributions on the Freddie Mac Certificates.  This could adversely affect payments on the Series 2007 
Bonds.

See Appendix C for more information regarding Freddie Mac and its mortgage-backed securities 
program.

Fannie Mae Certificates 

 The Federal National Mortgage Association (“FNMA” or “Fannie Mae”) is a federally-chartered, 
private, stockholder-owned corporation organized and existing under the Federal National Mortgage 
Association Charter Act (12 U.S.C. § 1716 et seq.).  The Secretary of HUD exercises general regulatory 
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power over Fannie Mae.  Among other things, Fannie Mae issues mortgage-backed securities primarily in 
exchange for pools of mortgage loans from lenders. 

 Fannie Mae operates a mortgage backed securities program pursuant to which Fannie Mae issues 
securities backed by pools of mortgage loans (“Fannie Mae Certificates” or “Fannie Mae Securities”).  
Each Fannie Mae Certificate represents an undivided ownership interest in a specified pool of mortgage 
loans purchased by Fannie Mae. Generally, Fannie Mae Certificates are issued in book-entry form, 
representing a minimum of $1,000 unpaid principal amount of mortgage loans.  Any Fannie Mae 
Certificates created with the proceeds of the Series 2007 Bonds will represent pools of mortgage loans 
created by the Servicer.  Unless otherwise indicated, each pool will consist of fixed-rate mortgage loans 
having an initial aggregate unpaid principal balance of at least $250,000. 

 Fannie Mae guarantees to the registered holders of Fannie Mae Certificates that it will distribute 
amounts representing (i) scheduled principal and interest at the applicable pass-through rate on the 
mortgage loans in the pools represented by such Fannie Mae Certificates, whether or not received, and (ii) 
the full principal balance of any foreclosed or other finally liquidated mortgage loans, whether or not such 
principal balance is actually received.  FANNIE MAE’S OBLIGATIONS UNDER THE FANNIE MAE 
CERTIFICATES ARE OBLIGATIONS SOLELY OF FANNIE MAE AND ARE NOT BACKED BY, 
OR ENTITLED TO, THE FULL FAITH AND CREDIT OF THE UNITED STATES OR ANY OF ITS 
AGENCIES OR INSTRUMENTALITIES OTHER THAN FANNIE MAE.  If Fannie Mae is unable to 
satisfy such obligations, distributions to the Trustee, as the registered holder of Fannie Mae Certificates, 
would consist solely of payments and other recoveries on the underlying mortgage loans.  Accordingly, 
monthly distributions to the Trustee after a Fannie Mae default could be adversely affected by delinquent 
payments and defaults on such mortgage loans. 

See Appendix C for more information regarding Fannie Mae and its mortgage-backed securities 
program.

Ginnie Mae Certificates 

 The Government National Mortgage Association (“GNMA” or “Ginnie Mae”) is a wholly-owned 
corporate instrumentality of the United States of America within the Department of Housing and Urban 
Development (“HUD”).  Ginnie Mae’s powers are prescribed generally by Title III of the National 
Housing Act, as amended (12 U.S.C. § 1716 et seq.).

 Ginnie Mae is authorized to guarantee the timely payment of the principal of and interest on 
certificates (“Ginnie Mae Certificates”) that represent undivided ownership interests in pools of mortgage 
loans that are: (i) insured by the Federal Housing Administration (“FHA”) under the National Housing 
Act of 1934, as amended; (ii) guaranteed by the Department of Veterans Affairs under the Servicemen’s 
Readjustment Act of 1944, as amended; (iii) guaranteed by the Rural Housing Service (“RHS”) of the 
United States Department of Agriculture pursuant to Section 502 of Title V of the Housing Act of 1949, 
as amended; or (iv) guaranteed by the Secretary of Housing and Urban Development (“HUD”) under 
Section 184 of the Housing and Community Development Act of 1992, as amended and administered by 
the Office of Public and Indian Housing (“PIH”).  The Ginnie Mae Certificates are issued by approved 
servicers and not by Ginnie Mae.  Ginnie Mae guarantees the timely payment of principal of and interest 
on the Ginnie Mae Certificates.  The full faith and credit of the United States is pledged to the payment of 
all amounts required to be paid under each such guaranty.  To the extent necessary, Ginnie Mae will 
borrow from the United States Treasury any amounts necessary to enable Ginnie Mae to honor its 
guaranty of the Ginnie Mae Certificates.  Ginnie Mae is required to honor its guaranty only if the Servicer 
is unable to make the full payment on any Ginnie Mae Certificate, when due. 
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 Ginnie Mae administers two guarantee programs, the “Ginnie Mae I MBS Program” and the 
“Ginnie Mae II MBS Program.”  The principal differences between the two programs relate to the interest 
rate structure of the mortgage loans backing the Ginnie Mae Certificates and the means by which 
principal and interest payments are made.  These differences are not expected to affect adversely the 
availability of Revenues to pay principal of and interest on the Series 2007 Bonds.  While the Servicer 
may issue Ginnie Mae Certificates under either Ginnie Mae program, proceeds of the Bonds are expected 
to be used to purchase Ginnie Mae Certificates under the Ginnie Mae I MBS Program.  Ginnie Mae 
Certificates constitute Ginnie Mae Securities under the Indenture.  Each pool will consist of fixed-rate 
mortgage loans having an initial aggregate unpaid principal balance of at least $500,000. 

See Appendix C for more information regarding Ginnie Mae and its mortgage-backed securities 
program.

The above summaries of the Freddie Mac Program, the Fannie Mae Program, the Ginnie Mae 
Program and other documents referred to herein, do not purport to be comprehensive and are qualified 
in their entirety by reference to the Freddie Mac Guides and the Freddie Mac website, the Fannie Mae 
website, the Ginnie Mae website and other documents, as applicable, for full and complete statements of 
their provisions. 

PROGRAM ASSUMPTIONS AND BONDHOLDERS’ RISKS 

Program Assumptions

The Mortgage Rate minus the Servicing Fee and the Guarantee Fee shall equal the Pass-Through 
Rate.  The Pass-Through Rates relating to the Mortgage-Backed Securities will be established at rates 
such that payments of principal of and interest on the Mortgage-Backed Securities purchased by the 
Trustee, plus moneys on deposit in the various Funds and Accounts, including earnings thereon, are 
expected to be sufficient to pay on a timely basis the principal of and interest on the Series 2007 Bonds as 
well as certain expenses relating to the Series 2007 Bonds and the Program.  The expectation of 
sufficiency of such funds for such purposes is based upon cash flow analyses prepared on the basis of the 
following assumptions: 

(1) The Freddie Mac Securities will be backed by Conventional Mortgage Loans which 
provide for monthly payments of principal and interest, the Fannie Mae Securities will be backed 
by Conventional Mortgage Loans which provide for monthly payments of principal and interest, 
and the Ginnie Mae Securities will be backed by FHA-insured and VA-guaranteed Mortgage 
Loans, which will provide for level monthly payments of principal and interest.  The guarantee 
fee and the mortgage servicing fee will be paid to the Master Servicer. 

(2) All Expenses of the Program with respect to the Series 2007 Bonds, including the 
Trustee’s fee, the Issuer’s fee, the Rebate fee, and any other applicable fees and expenses, will be 
paid in full on a timely basis in accordance with the Indenture.

(3) Amounts representing Excess Revenues credited to the Series 2007 Accounts of the 
Revenue Fund are deposited in the Series 2007 Account of the Redemption Fund, to redeem (or 
purchase) Series 2007 Bonds (other than Series 2007 B Bonds), at par in accordance with the 
Indenture. See “THE SERIES 2007 BONDS-Redemption Provisions-Special Redemption”
herein.
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(4) Mortgage-Backed Securities payments are received on the 30th day of the month in 
which they are due. 

(5) The Mortgage-Backed Securities will prepay at various prepayment speeds, including (a) 
0% PSA, (b) 100% PSA, and (c) a three-year average life.   

(6) There will be various levels of purchases of Mortgage-Backed Securities including 
application of all amounts in the Series 2007 A Mortgage Loan Accounts of the Mortgage Loan 
Fund to the purchase of Mortgage-Backed Securities and purchases of no Mortgage-Backed 
Securities.

There can be no assurance whatsoever that actual events will correspond to the foregoing 
assumptions set forth under the caption Program Assumptions. 

Availability of Competitive Mortgage Terms and Rates

There are numerous reasons why Mortgage Loans may not be originated and Mortgage-Backed 
Securities not purchased in an aggregate amount to enable the Issuer to use all amounts on deposit in the 
Series 2007 A Mortgage Loan Account of the Mortgage Loan Fund for the purchase of Mortgage-Backed 
Securities.  One of the principal factors in originating real estate loans is the availability of funds to make 
such loans at interest rates and on other terms that prospective borrowers can afford.  The Issuer has 
determined that there is at the present time a shortage of funds in the District to make such loans at 
interest rates competitive with those specified for the Mortgage Loans.  This condition could change 
during the Origination Period for the Mortgage Loans.  For example, prevailing interest rates for 
conventional mortgage loans in the District could decrease and make the Mortgage Loans less attractive 
to potential homeowners. 

In the event that funds were to become available in the District at rates competitive with those 
specified for the Mortgage Loans, the Lenders may not be able to utilize all of the funds available for the 
origination of Mortgage Loans, in which event all or a portion of the Series 2007 Bonds may be redeemed 
as described under the heading “THE SERIES 2007 BONDS-Redemption Provisions of the Series 
2007 Bonds-Special Redemption” herein. 

Other Risks

The Code imposes certain requirements as to the qualification of potential mortgagors for 
Mortgage Loans to be originated under the Program and the purchase price of the residences, which may 
become subject to a Mortgage Loan.  These requirements restrict the ability of potential mortgagors and 
residences to qualify for Mortgage Loans and thereby may materially impair the ability of Lenders to 
originate Mortgage Loans and, consequently the ability of the Master Servicer to issue or exchange 
Mortgage Loans for Freddie Mac Securities, Ginnie Mae Securities or Fannie Mae Securities, as 
applicable.  The requirements are subject to change and may become more restrictive, thereby resulting in 
a decrease in the number of potential mortgagors or residences eligible for inclusion in the Program. 

The Code requires a payment to the United States from certain mortgagors, as described herein 
(the “Recapture Provision”). The Recapture Provision requires that an amount determined to be the 
subsidy provided by the qualified mortgage bonds (but not in excess of 50% of the gain on the sale) be 
recaptured on disposition of the house within nine years of the later of the closing or assumption of the 
mortgage loan.  The recapture amount increases over the period of ownership, with full recapture 
occurring if the house is sold at the end of the fifth year.  The recapture amount declines ratably to zero 
with respect to sales occurring in years six through nine of ownership.  The Recapture Provision may 
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result in reduced demand for Mortgage Loans and thereby adversely affect the ability of the Lenders to 
originate Mortgage Loans. 

In order to qualify for inclusion in a pool of mortgages securing a Ginnie Mae Security, Mortgage 
Loans must be insured by FHA or guaranteed by VA.  In the event that FHA’s authority to insure 
Mortgage Loans or VA’s authority to guarantee Mortgage Loans is restricted or withdrawn during the 
Origination Period, the ability of the Lenders to originate Mortgage Loans could be impaired.   

The Indenture provides that amounts on deposit in any Series 2007 Fund or Account may, from 
time to time, be invested or reinvested in the Investment Agreement or in Permitted Investments.  The 
Investment Agreement will obligate the Investment Agreement Provider to make specified payments to 
the Trustee pursuant to the terms of the Investment Agreement and will not guarantee payment of the 
principal of or interest on the Series 2007 Bonds. 

No representations are made about the financial condition or creditworthiness of the Investment 
Agreement Provider.  Prospective investors are urged to make their own investigations into the 
creditworthiness and financial condition of the Investment Agreement Provider. 

The remedies available to the owners of the Series 2007 Bonds upon an Event of Default under 
the Indenture or an event of default under the other documents described herein are in many respects 
dependent upon judicial actions, which are often subject to discretion and delay.  Under existing 
constitutional and statutory law and judicial decisions, the remedies available under the documents may 
not be readily available or may be limited.  The various legal opinions to be delivered concurrently with 
the delivery of the Series 2007 Bonds will be qualified as to the enforceability of the various legal 
instruments by limitations imposed by bankruptcy, reorganization, insolvency or other similar laws 
affecting the rights of creditors generally and by the application of equitable principles. 

This recitation of risks of the Program does not purport to be complete.  A potential 
purchaser should evaluate for itself the risks of investing in the Series 2007 Bonds. 

THE PROGRAM 

General Description 

The Mortgage Loans will be secured by first mortgage liens on residences in the District.  The 
residences may include condominium units, single-family attached and detached residences and set-asides 
for single family developments in the District (i) which are determined by a qualified appraiser to have an 
expected useful life of not less than 30 years, (ii) which will be occupied by the Mortgagor as his or her 
principal personal residence within a reasonable time (not to exceed 60 days) after financing is provided 
and (iii) the land appurtenant to which reasonably maintains the basic livability of the residence and does 
not provide, other than incidentally, a source of income to the Mortgagor.  The residences must meet the 
requirements of FHA, or VA for pooling and securitization pursuant to the Ginnie Mae Guide, the Freddie 
Mac Guide or the Fannie Mae Guide, as applicable.  Mortgage Loans must be made to persons or families 
of low to moderate income or to persons who otherwise qualify for such financing based upon the income 
limits permitted under the Code. 

Targeted Area Set-Aside: An amount not in excess of $20,000,000 of the lendable proceeds of the 
Series 2007 A Bonds will be set aside and made available for up to 12 months for loan-by-loan 
reservations with respect to homes which are located in Targeted Areas in the District. 
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 The Participating Lenders under the Mortgage Purchase Program are Bank of America, N.A., 
Chevy Chase Bank, F.S.B., Citibank Mortgage Inc., Countrywide Home Loans, First Home Mortgage 
Corporation, First Horizon Home Loans, Industrial Bank, N.A., Madison Funding Inc., Prosperity 
Mortgage Company, SunTrust Mortgage Inc., Wachovia Mortgage Corporation, and Wells Fargo Home 
Mortgage.

The Lender must submit the file for a Mortgage Loan to the Program Administrator (defined 
below) for its review and commitment prior to closing such loan.  The Program Administrator will review 
the file to assess compliance with federal tax law. Once compliance has been established, the Program 
Administrator will issue a commitment to fund such Mortgage Loan to the Lender. Upon receipt of such 
commitment, the Lender may close the Mortgage Loan and submit it to the Servicer for purchase.  The 
Servicer then reviews the Mortgage Loan for compliance with the underwriting requirements (other than 
federal tax law requirements) and will purchase loans which are in compliance. 

Upon the purchase of Mortgage Loans by the Master Servicer, the Master Servicer will pool such 
Mortgage Loans and cause Mortgage-Backed Securities to be issued with respect thereto and purchased 
by the Trustee.  For a discussion of certain events, which could cause Mortgage Loans not to be 
originated, see, “PROGRAM ASSUMPTIONS AND BONDHOLDERS’ RISKS” herein. 

Each Mortgage Loan (i) will provide for substantially level monthly payments of principal and 
interest due the first day of each month (which payments will be accompanied by amounts for deposit in 
an escrow account to provide for timely payment of taxes and insurance), (ii) is expected to have an 
original term of at least 360 months, (iii) may be assumable under the terms and conditions set forth in the 
Origination Agreement and described herein, (iv) will comply in all respects with the Origination 
Agreement, the Ginnie Mae Guide and FHA, or VA rules and regulations or the Fannie Mae Guide or 
Freddie Mac Guide, as applicable, (v) will be in a principal amount not exceeding such amount as 
conforms to the eligibility and credit underwriting standards specified in the Origination Agreement and 
the applicable limitations of FHA,  or VA, as applicable, the Ginnie Mae Guide, the Freddie Mac Guide 
or the Fannie Mae Guide, as applicable, (vi) will be the subject of a mortgagee’s title insurance policy, 
and (vii) will be the subject of appropriate standard hazard insurance as long as the Mortgage Loan is 
outstanding.  See, “Insurance or Guarantee,” below.  The Issuer may revise the Program to permit 40 
year loans or fixed rate loans with an interest only period.   

 Mortgage Backed Securities are expected to be purchased over a twelve month period following 
the date of delivery of the Series 2007 A Bonds with a weighted average purchase period of seven months 
from such date. Low Rate Program loans are initially expected to total $37,500,000and initially expected 
to bear interest at 5.964%, and Assisted Program Loans are initially expected to total $ 12,500,000 and 
initially expected to bear interest at 6.244%.  The weighted average interest rate of all Program Loans is 
expected to be 6.030%.  Many factors will affect the timing of the purchase of Mortgage Backed 
Securities resulting in a longer or shorter purchase period.  The Issuer may change interest rates to reflect 
changing market conditions or changing program objectives within considerations of applicable federal 
tax law. 

Low Rate Program Loans

Low Rate Program Loans will have 30-year terms with level monthly payments of principal and 
interest.  Low Rate Program Loans must be Mortgage Loans eligible for pooling into Freddie Mac 
Certificates, Fannie Mae Certificates or Ginnie Mae Certificates as applicable in accordance with Freddie 
Mac Guide, Fannie Mae Guide and Ginnie Mae Guide, as applicable.  An eligible borrower obtaining a 
Low Rate Program Loan is expected to be required to pay an origination fee and a discount fee of at least 
1.00% of the mortgage loan amount.   
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Assisted Program Loans 

Assisted Program Loans are expected to have a 30-year term with level monthly payments of 
principal and interest.  Assisted Program Loans must be Mortgage Loans eligible for pooling into Freddie 
Mac Certificates, Fannie Mae Certificates or Ginnie Mae Certificates, as applicable, in accordance with 
the Freddie Mac Guide, Fannie Mae Guide and Ginnie Mae Guide, as applicable.  An eligible borrower 
obtaining an Assisted Program Loan will be credited (the “Assistance Payment”) in an amount equal to 
3.00% of the principal amount of the Assisted Program Loan.  Such Assistance Payment may be applied 
by the eligible borrower to pay, as permitted by Fannie Mae, Freddie Mac and Ginnie Mae guidelines, 
certain costs including the origination fee, closing costs and a portion of the required down payment for 
the Assisted Program Loan or other acceptable costs permitted by FHA or VA for the Assisted Program 
Loan.  An eligible borrower obtaining an Assisted Program Loan is expected to be required to pay an 
origination fee and a discount fee equal to 2.00% of the mortgage loan amount. 

Origination and Purchase

In connection with each Mortgage Loan, the Lender may charge the mortgagee and collect total 
fees not in excess of 1.00% of the principal amount of such Mortgage Loan reflected in the purchase price 
of the Mortgage Loan sold to the Master Servicer (which amount may be subsequently changed by the 
Issuer), plus all reasonable and customary out-of-pocket costs permitted by law paid or incurred by the 
Lender.  Such fees and expenses may be collected only once in connection with the origination of the 
Mortgage Loan and will not exceed limits established from time to time by federal or state law and in any 
event may not exceed like amounts charged in such areas in cases where owner financing is not provided 
through tax-exempt revenue bonds. 

With respect to a condominium unit, such unit must be acceptable to FHA or VA, as applicable, 
and Ginnie Mae standards, Freddie Mac standards or Fannie Mae standards, as applicable.  There is no 
restriction on the percentage of condominium Mortgage Loans that a Lender may originate.  The Lenders 
are required to consider each application for a Mortgage Loan in the order in which received, on a fair and 
equal basis.  A Lender is not permitted to arbitrarily reject a Mortgage Loan application because of the 
location and/or age of the property and will not, in the case of a proposed mortgagor, arbitrarily vary the 
terms of a Mortgage Loan or the application procedures therefor or reject a Mortgage Loan applicant 
because of the race, color, religion, national origin, age, sex or marital status of such applicant.  In 
addition, Mortgage Loans can be made only to those persons who certify their intent to occupy the 
property as their principal residence and whose Annualized Monthly Income does not exceed the current 
income limitation and no income limitation for a certain amount of Mortgage Loans in 157 of the District 
of Columbia’s 192 census tracts. 
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Insurance or Guarantee 

All Mortgage Loans backing Ginnie Mae Securities are required to be insured by FHA or 
guaranteed by VA before they are pooled by a Master Servicer and delivered to Ginnie Mae upon the 
issuance by the Master Servicer of a Ginnie Mae Mortgage-Backed Security.  All Mortgage Loans 
backing Freddie Mac Securities are required to be Mortgage Loans originated in accordance with the 
Freddie Mac Guide.  All Mortgage Loans backing Fannie Mae Securities are required to be Mortgage 
Loans originated in accordance with the Fannie Mae Guide.  FHA’s authority to issue commitments to 
insure the Mortgage Loans is subject to a statutory limit on the dollar amount of commitments that FHA 
may issue during a federal fiscal year.  No assurance can be given that FHA’s authority to issue 
commitments to insure Mortgage Loans will not have reached its statutory ceiling for a fiscal year before 
it has issued a commitment to insure with respect to some or all of the Mortgage Loans.  See 
“PROGRAM ASSUMPTIONS AND BONDHOLDERS’ RISKS” herein. 

Lenders

The Issuer will notify certain mortgage lending institutions of the availability of the Program and 
will solicit their participation as Lenders under the Program.  The Issuer anticipates that it will allocate the 
proceeds of the Series 2007 A Bonds that are in the Series 2007 A Mortgage Loan Account of the 
Mortgage Loan Fund among Lenders on a first-come basis but it reserves the right to reserve proceeds for 
developers, projects or otherwise.   

Each Lender must be either a commercial bank, savings and loan association, or a mortgage 
banking institution approved by the Issuer that is (i) authorized to do business in the District and (ii) an 
FHA approved mortgagee, or a VA, Freddie Mac or Fannie Mae approved lender. 

Servicing of the Mortgage Loans

The Master Servicer will service the Mortgage Loans backing the Mortgage-Backed Securities 
issued by the Master Servicer and will have full power and authority, acting alone, to take such actions as 
may be necessary to discharge its duties with respect to servicing.  The Master Servicer will be entitled to 
a monthly servicing fee, and, under certain circumstances, compensation from insurance proceeds or 
liquidation proceeds.  Additional compensation in the form of late payment charges, assumption fees, or 
otherwise may be received by the Master Servicer to the extent permitted by law and by Ginnie Mae, 
Freddie Mac, Fannie Mae, FHA or VA, as applicable.  The Master Servicer will be required to pay all 
expenses incurred by it in connection with its servicing activities under the Servicing Agreement 
(including maintenance of its errors and omissions insurance policy and fidelity bond) and will not be 
entitled to reimbursement therefor, except as specifically provided in the Servicing Agreement.  

The Master Servicer is required to perform all of its duties in servicing Mortgage Loans with due 
care, diligence and reasonable promptness and to use at least the same degree of care in servicing 
Mortgage Loans under the Program as it employs in servicing mortgage loans in its own portfolio.  The 
Master Servicer is required to conform to at least the minimum requirements established by Freddie Mac, 
Ginnie Mae and Fannie Mae. 

The Master Servicer will pool mortgage loans purchased under the Program into Freddie Mac, 
Ginnie Mae and Fannie Mae Securities for sale to the Trustee at the agreed upon price sufficient to pay 
the principal of, and interest on, the Series 2007 Bonds. 

Under certain circumstances, as described in the Servicing Agreement, the Issuer may terminate 
the Servicing Agreement with respect to the Master Servicer, after which a successor servicer acceptable 
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to the Issuer, Ginnie Mae, Freddie Mac and Fannie Mae will succeed to all rights and obligations of the 
Master Servicer concerning the servicing of the Mortgage Loans. 

The Master Servicer

 The following information relates to and was supplied by the Master Servicer.  Such 
information has not been verified by the Issuer, the Underwriters, their respective counsel or Bond 
Counsel and is not to be construed as a representation of the Issuer, the Underwriters, their 
respective counsel or Bond Counsel.

 Countrywide Home Loans, Inc. (“Countrywide”) will serve as the Servicer/ Program 
Administrator of the Program.  Countrywide is a New York corporation, organized in 1969.  It is engaged 
in the mortgage banking business on a national scale, concentrating its activities in the origination and 
servicing of single-family mortgage loans.  Countrywide maintains its principal offices in Calabasas, 
California.  As of June 30, 2007, Countrywide (either by itself or through its servicing subsidiary) 
provided servicing for approximately $1.415 trillion aggregate principal amount of mortgage loans, 
substantially all of which are being serviced for unaffiliated persons.

 The Master Servicer is (i) a FHA-, RHS- and VA-approved Participant in good standing, (ii) a 
Ginnie Mae-approved seller and servicer of mortgage loans and an issuer of mortgage-backed securities 
guaranteed by Ginnie Mae, (iii) a Freddie Mac-approved seller and servicers of Freddie Mac Securities, 
and (iv) a Fannie Mae-approved seller and servicer of Fannie Mae Securities.

The Master Servicer has not participated in the structuring of the Program or the Bonds or 
the preparation of this Official Statement, except to the extent of providing the information 
contained under this caption.  The Master Servicer accepts no responsibility for the accuracy or 
completeness of this Official Statement or for the Bonds or the creditworthiness of the Bonds.

Issuance of Mortgage-Backed Securities

The Master Servicer is required to purchase and aggregate Mortgage Loans until such time that 
the Master Servicer deems it has sufficient Mortgage Loans to form a mortgage pool.  The Master 
Servicer is required to ensure that the total face amount of any such Mortgage-Backed Securities issued 
by it based on and backed by a Mortgage Pool will not be issued in such an amount which would either (i) 
preclude the subsequent purchasing of any Mortgage Loans, or (ii) if Mortgage Loans are originated and a 
mortgage pool is comprised of such Mortgage Loans, preclude the issuance of Mortgage-Backed 
Securities backed by such mortgage pool.  The total principal face amount of any Mortgage-Backed 
Securities will not exceed the aggregate unpaid principal balances of Mortgage Loans in the Mortgage 
pool backing such Mortgage-Backed Securities. 

The Master Servicer is required to remit all scheduled payments of principal, interest and any 
principal prepayments that are payable with respect to the Mortgage Loans which back the applicable 
Security when any of the same becomes due and payable (except in the month of purchase of a Security) 
and to meet all its obligations under the Ginnie Mae Guide, the Freddie Mac Guide and the Fannie Mae 
Guide, as applicable and any contractual agreements to be entered into between the Master Servicer and 
such Mortgage Backed Securities provider. 
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Prior Loan Origination History 

 The Issuer has issued its Single Family Mortgage Revenue Bonds Series 1996 A Bonds, Series 
1997 B Bonds, Series 1998 A Bonds, Series 1999 A Bonds, Series 2000 A Bonds, Series 2000 B Bonds, 
Series 2000 C Bonds, Series 2000 D Bonds, Series 2000 E Bonds, Series 2001 A Bonds, Series 2001 B 
Bonds, Series 2001 C Bonds, Series 2005 A Bonds, Series 2005 B Bonds, Series 2006 A Bonds, Series 
2006 B Bonds, Series 2006 C Bonds, Series 2006 D Bonds, Series 2006 E Bonds and Series 2006 F 
Bonds pursuant to the General Indenture.  The Issuer offered Low Rate Program Loans and Assisted 
Program Loans in connection with Series 1996 A Bonds, Series 1997 B Bonds, Series 1998 A Bonds, 
Series 1999 A Bonds, Series 2000 A Bonds, Series 2000 C Bonds, Series 2000 D Bonds, Series 2001 A 
Bonds, Series 2005 B Bonds and Series 2006 B Bonds.   

Funds available for financing of Mortgage Loans from prior Series of Bonds as of October 1, 2007 
are as follows:   

Bond Issue Mortgage Rate Total Funds Loans Reserved MBS 
Purchased*

Series 2005 B 4.70 – 5.95% $17,000,000 $  0 $16,763,583
Series 2006 B 5.50 - 6.15% $25,000,000 $  1,895,315 $21,842,796
Series 2006 E 4.65-6.00% $50,000,000 $33,330,235 $13,979,136

______ 
*Mortgage-Backed Securities are purchased with each $250,000 in principal amount of settled Mortgage Loans. 

 The following table sets forth the outstanding amount of Mortgage-Backed Securities by 
Government Sponsored Entity purchased with the proceeds of bonds as of September 1, 2007: 

Government Sponsored Entity
Outstanding Principal Amount of Mortgage-

Backed Securities
Freddie Mac $ 9,802,351 
Fannie Mae  43,417,924 
Ginnie Mae  41,497,833 

Total $94,718,108 

TAX MATTERS

In the opinion of Orrick, Herrington & Sutcliffe LLP (“Bond Counsel”), based upon an analysis 
of existing laws, regulations, rulings and court decisions, and assuming, among other matters, the 
accuracy of certain representations and compliance with certain covenants, interest on the Series 2007 
Bonds is excluded from gross income for federal income tax purposes under Section 103 of the Internal 
Revenue Code of 1986 (the “Code”).  Bond Counsel observes, however, that interest on the Series 2007 
Bonds is a specific preference item for purposes of the federal individual and corporate alternative 
minimum taxes. Bond Counsel is also of the opinion that, under existing law, the Series 2007 Bonds and 
the interest thereon are exempt from District taxation, except estate, inheritance or gift taxes.  A complete 
copy of the proposed form of opinion of Bond Counsel is set forth in Appendix D hereto. 

To the extent the issue price of any maturity of the Series 2007 Bonds is less than the amount to 
be paid at maturity of such Series 2007 Bonds (excluding amounts stated to be interest and payable at 
least annually over the term of such Series 2007 Bonds), the difference constitutes “original issue 
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discount,” the accrual of which, to the extent properly allocable to each Beneficial Owner thereof, is 
treated as interest on the Series 2007 Bonds which is excluded from gross income for federal income tax 
purposes.  For this purpose, the issue price of a particular maturity of the Series 2007 Bonds is the first 
price at which a substantial amount of such maturity of the Series 2007 Bonds is sold to the public 
(excluding bond houses, brokers, or similar persons or organizations acting in the capacity of 
underwriters, placement agents or wholesalers).  The original issue discount with respect to any maturity 
of the Series 2007 Bonds accrues daily over the term to maturity of such Series 2007 Bonds on the basis 
of a constant interest rate compounded semiannually (with straight-line interpolations between 
compounding dates).  The accruing original issue discount is added to the adjusted basis of such Series 
2007 Bonds to determine taxable gain or loss upon disposition (including sale, redemption, or payment on 
maturity) of such Series 2007 Bonds.  Beneficial Owners of the Series 2007 Bonds should consult their 
own tax advisors with respect to the tax consequences of ownership of Series 2007 Bonds with original 
issue discount, including the treatment of Beneficial Owners who do not purchase such Series 2007 
Bonds in the original offering to the public at the first price at which a substantial amount of such Series 
2007 Bonds is sold to the public.

Series 2007 Bonds purchased, whether at original issuance or otherwise, for an amount higher 
than their principal amount payable at maturity (or, in some cases, at their earlier call date) (“Premium 
Bonds”) will be treated as having amortizable bond premium.  No deduction is allowable for the 
amortizable bond premium in the case of bonds, like the Premium Bonds, the interest on which is 
excluded from gross income for federal income tax purposes.  However, the amount of tax-exempt 
interest received, and a Beneficial Owner’s basis in a Premium Bond, will be reduced by the amount of 
amortizable bond premium properly allocable to such Beneficial Owner.  Beneficial Owners of Premium 
Bonds should consult their own tax advisors with respect to the proper treatment of amortizable bond 
premium in their particular circumstances. 

The Code imposes various restrictions, conditions and requirements relating to the exclusion from 
gross income for federal income tax purposes of interest on obligations such as the Series 2007 Bonds.  
The Issuer has made certain representations and covenanted to comply with certain restrictions, 
conditions and requirements designed to ensure that interest on the Series 2007 Bonds will not be 
included in federal gross income.  Inaccuracy of these representations or failure to comply with these 
covenants may result in interest on the Series 2007 Bonds being included in gross income for federal 
income tax purposes, possibly from the date of original issuance of the Series 2007 Bonds.  The opinion 
of Bond Counsel assumes the accuracy of these representations and compliance with these covenants.  
Bond Counsel has not undertaken to determine (or to inform any person) whether any actions taken (or 
not taken), or events occurring (or not occurring), or any other matters coming to Bond Counsel’s 
attention after the date of issuance of the Series 2007 Bonds may adversely affect the value of, or the tax 
status of interest on, the Series 2007 Bonds.  Accordingly, the opinion of Bond Counsel is not intended to, 
and may not, be relied upon in connection with any such actions, events or matters.   

Although Bond Counsel is of the opinion that interest on the Series 2007 Bonds is excluded from 
gross income for federal income tax purposes and is exempt from District taxation, except estate, 
inheritance or gift taxes, the ownership or disposition of, or the accrual or receipt of interest on, the Series 
2007 Bonds may otherwise affect a Beneficial Owner’s federal, state or local tax liability.  The nature and 
extent of these other tax consequences depends upon the particular tax status of the Beneficial Owner or 
the Beneficial Owner’s other items of income or deduction.  Bond Counsel expresses no opinion 
regarding any such other tax consequences. 

Future legislative proposals, if enacted into law, clarification of the Code or court decisions may 
cause interest on the Series 2007 Bonds to be subject, directly or indirectly, to federal income taxation or 
to be subject to or exempted from state income taxation, or otherwise prevent Beneficial Owners from 
realizing the full current benefit of the tax status of such interest.  As one example, on May 21, 2007, the 
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United States Supreme Court agreed to hear an appeal from a Kentucky state court which ruled that the 
United States Constitution prohibited the state from providing a tax exemption for interest on bonds 
issued by the state and its political subdivisions but taxing interest on obligations issued by other states 
and their political subdivisions.  The introduction or enactment of any such future legislative proposals, 
clarification of the Code or court decisions may also affect the market price for, or marketability of, the 
Series 2007 Bonds.  Prospective purchasers of the Series 2007 Bonds should consult their own tax 
advisors regarding any pending or proposed federal or state tax legislation, regulations or litigation, as to 
which Bond Counsel expresses no opinion. 

The opinion of Bond Counsel is based on current legal authority, covers certain matters not 
directly addressed by such authorities, and represents Bond Counsel’s judgment as to the proper treatment 
of the Series 2007 Bonds for federal income tax purposes.  It is not binding on the Internal Revenue 
Service (“IRS”) or the courts.  Furthermore, Bond Counsel cannot give and has not given any opinion or 
assurance about the future activities of the Issuer or about the effect of future changes in the Code, the 
applicable regulations, the interpretation thereof or the enforcement thereof by the IRS.  The Issuer has
covenanted, however, to comply with the requirements of the Code.   

 Bond Counsel’s engagement with respect to the Series 2007 Bonds ends with the issuance of the 
Series 2007 Bonds, and, unless separately engaged, Bond Counsel is not obligated to defend the Issuer or 
the Beneficial Owners regarding the tax-exempt status of the Series 2007 Bonds in the event of an audit 
examination by the IRS.  Under current procedures, parties other than the Issuer and their appointed 
counsel, including the Beneficial Owners, would have little, if any, right to participate in the audit 
examination process. Moreover, because achieving judicial review in connection with an audit 
examination of tax-exempt bonds is difficult, obtaining an independent review of IRS positions with 
which the Issuer legitimately disagrees, may not be practicable.  Any action of the IRS, including but not 
limited to selection of the Series 2007 Bonds for audit, or the course or result of such audit, or an audit of 
bonds presenting similar tax issues may affect the market price for, or the marketability of, the Series 
2007 Bonds, and may cause the Issuer or the Beneficial Owners to incur significant expense. 

APPROVAL OF LEGAL PROCEEDINGS

Legal matters incident to the issuance, sale and delivery of the Series 2007 Bonds are subject to 
the approving opinions of Orrick, Herrington & Sutcliffe LLP,, Washington, D.C., Bond Counsel.  
Certain legal matters will be passed upon for the Underwriters by McKenzie & Associates, Washington, 
D.C.  Certain legal matters will be passed upon for the Issuer by Harry T. Alexander, Jr., its General 
Counsel.

PROSPECTIVE PURCHASERS OF THE SERIES 2007 BONDS ARE ADVISED TO 
CONSULT THEIR OWN TAX ADVISORS PRIOR TO ANY PURCHASE OF THE SERIES 2007 
BONDS AS TO THE IMPACT OF THE FEDERAL AND DISTRICT CONSEQUENCES OF 
ACQUIRING, HOLDING OR DISPOSING OF THE SERIES 2007 BONDS. 
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ABSENCE OF LITIGATION

There is no action, suit, proceeding, inquiry or investigation at law or in equity before or by any 
court, public board or body where service of process has been effectuated on the Issuer or, to the 
knowledge of the Issuer, threatened against or affecting the Issuer, where an unfavorable decision, ruling 
or finding would adversely affect the transactions contemplated by this Official Statement, the exclusion 
of interest on the Series 2007 Bonds from gross income of the owners of the Series 2007 Bonds for 
federal income tax purposes or the validity or enforceability of the Series 2007 Bonds, the Indenture, the 
Program Agreements, the Continuing Disclosure Agreement or any agreement or instrument to which the 
Issuer is a party and which is used or contemplated for use in the transactions contemplated by this 
Official Statement. 

FINANCIAL ADVISOR 

 Caine Mitter & Associates Incorporated (the “Financial Advisor”) has served as financial advisor 
to the Issuer in connection with the sale of the Series 2007 Bonds.   

UNDERWRITING

Bank of America Securities LLC, as representative, and Morgan Keegan & Company, Inc. 
(collectively, the “Underwriters”) have agreed to purchase all of the Series 2007 A Bonds, at 
$50,850,000.  The Underwriters’ compensation for the Series 2007 A Bonds shall be an underwriting fee 
and expenses in the amount of $338,850.07.  The Underwriters have agreed to purchase all of the Series 
2007 B Bonds, at $50,000,000.  The Underwriters’ compensation for the Series 2007 B Bonds shall be an 
underwriting fee and expenses in the amount of $66,372.00.  The Series 2007 Bonds may be offered and 
sold to certain dealers, banks and others (including underwriters and other dealers depositing such Series 
2007 Bonds into investment trusts) at prices lower than the initial offering prices shown on the inside 
cover hereof, and such initial offering prices may be changed from time to time by the Underwriters. 

RATING

Standard & Poor’s Ratings Services (“Standard & Poor’s”), a division of The McGraw-Hill 
Companies, Inc., located at 55 Water Street, New York, New York, 10001 has been engaged in providing 
ratings for corporate bonds since 1923 and municipal bonds since 1940.  Long-term and short-term debt 
ratings assigned by Standard & Poor’s reflect its analysis of the overall level of credit risk involved in a 
financing.  At present, Standard & Poor’s assigns long-term debt ratings with the symbols “AAA” (the 
highest rating) through “D” (the lowest rating).  Standard & Poor’s assigns short-term debt ratings with 
the symbols “A-1” or “SP-1” (the highest rating) through “B” or “SP-3” (the lowest rating). Standard & 
Poor’s has confirmed a rating of AAA on the Series 2007 A Bonds and a rating of SP-1+ on the Series 
2007 B Bonds.  Any further explanation of the significance of such ratings may only be obtained from 
Standard & Poor’s.  There has been furnished to such rating agency certain information and materials 
concerning the financing and the Series 2007 Bonds.  Generally, rating agencies base their ratings on such 
information and materials and on investigations, studies and assumptions by the rating agencies. 
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MISCELLANEOUS

Certain provisions of the Act, the Code and the Indenture are summarized herein.  Such 
summaries do not purport to be comprehensive or definitive and reference is made to such laws and 
documents for a full and complete statement of their respective provisions.  

This Official Statement is submitted in connection with the offer and sale of the Series 2007 
Bonds referred to herein and may not be reproduced or used, as a whole or in part, for any other purpose.  
Any statements herein involving matters of opinion, whether or not expressly so stated, are intended as 
such and not as representations of fact.  This Official Statement is not to be construed as a contract or 
agreement between the Issuer and the purchaser or owners of any of the Series 2007 Bonds. 

The execution and delivery of this Official Statement have been duly authorized by the Issuer. 

DISTRICT OF COLUMBIA HOUSING 
FINANCE AGENCY 

By:    /s/ Harry D. Sewell
Harry D. Sewell 
Executive Director 

October 12, 2007 
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APPENDIX A 

 DEFINITIONS OF CERTAIN TERMS

Set forth below are definitions of certain terms used in this Official Statement, which 
definitions are generally used in the Indenture.  The definitions of such terms are applicable to 
the singular as well as the plural forms of such terms and to the masculine as well as to the 
feminine and neuter genders of such terms. 

“Account” means an account established pursuant to the Indenture. 

“Accrued Debt Service” means, as of any date of calculation, unless otherwise specified 
in the Supplemental Indenture with respect to a particular Series of Bonds, an amount equal to (i) 
accrued and unpaid interest on the Outstanding Series of Bonds (accrued and unpaid interest 
shall not include the Appreciated Amount of a Deferred Interest Bond), plus (ii)(A) in the case of 
semiannual principal maturities (including Sinking Fund Installments), the amount obtained by 
multiplying the total amount of Outstanding Bonds of such Series due on the next succeeding 
principal payment date by the number of full months elapsed since the most recent preceding 
principal payment date, and dividing the product by six, (B) in the case of annual principal 
maturities (including Sinking Fund Installments), the amount obtained by multiplying the total 
amount of Outstanding Bonds of such Series due on the next succeeding principal payment date 
by the number of full months elapsed since the most recent preceding principal payment date, 
and dividing the product by 12 and (C) in the case of principal maturities (including Sinking 
Fund Installments) on other than an annual or semiannual basis, the amount obtained by 
multiplying the total amount of Outstanding Bonds of such Series due on the next succeeding 
principal payment date by the number of days elapsed since the most recent preceding principal 
payment date, and dividing the product by the number of days in the period between principal 
payment dates for such Series of Bonds. 

“Act” means the District of Columbia Housing Finance Agency Act, D.C. Law 2-135, 
D.C. Code Section 42-2701.01 et seq., as amended. 

“Agency” or “Issuer” means the District of Columbia Housing Finance Agency, a body 
corporate and an instrumentality of the District, and any successor thereto. 

“Amortized Value” means for securities purchased at (i) a price equal to their principal 
amount, par; and (ii) a premium above or a discount below par, the value as of any given date 
obtained by dividing the total amount of the premium or the discount at which such securities 
were purchased by the number of days remaining to maturity or redemption date on such 
securities at the time of such purchase and by multiplying the amount so calculated by the 
number of days having passed from the date of such purchase; and (a) in the case of securities 
purchased at a premium, by deducting the product thus obtained from the purchase price and (b) 
in the case of securities purchased at a discount, by adding the product thus obtained to the 
purchase price, provided that, with respect to securities deposited in any Fund or Account by the 
Issuer for no consideration, such securities shall be treated as purchased by the Trustee at the fair 
market value as of the date of such deposit. 

“Authorized Denomination” means $5,000 or any integral multiple thereof. 
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“Authorized Officer” means the Chairman, the Vice Chairman, the Executive Director of 
the Issuer or any other person authorized by resolution or bylaws of the Issuer to perform an act 
or sign a document on behalf of the Issuer. 

“Bond” or “Bonds” means any Bond or Bonds authorized and issued pursuant to the 
Indenture and a Supplemental Indenture, including the Series 2007 Bonds. 

“Bondholder” or “holder of Bonds” or “owner of Bonds” means the registered owner of 
any registered Bond. 

“Bond Year” means the period of 12 calendar months commencing on December 1 in any 
calendar year and ending on the last day of November in the following year. 

“Book-Entry System” means such system for registering the Bonds set forth in a 
Supplemental Indenture. 

“Business Day” means any day other than a Saturday, Sunday or other day on which the 
New York Stock Exchange or banks are authorized or obligated by law or executive order to 
close in New York, New York, or any city in which is located the principal corporate trust office 
of the Trustee or such other date as set forth in a Supplemental Indenture. 

“Capitalized Interest Fund” means the Fund established pursuant to the Indenture. 

“Cash Equivalent” means a letter of credit, insurance policy, surety, guarantee or other 
security arrangement (as defined and provided for in a Supplemental Indenture), which Cash 
Equivalent shall have such terms necessary to maintain the Rating Quality on the Bonds. 

“Cash Flow Certificate” means a certificate of the Issuer signed by an Authorized Officer 
to the effect that the action proposed to be taken is consistent with the assumptions set forth in 
the Cash Flow Statement last filed with the Trustee. 

“Cash Flow Statement” means a Cash Flow Statement conforming to the requirements of 
the Indenture. 

“Certificate” means a certificate of an Authorized Officer of the Issuer. 

“Code” means the Internal Revenue Code of 1986, as amended, and any regulations 
promulgated thereunder; each reference to a Section of the Code herein shall be deemed to 
include the United States Treasury regulations proposed or in effect thereunder and applied to the 
Bonds or the use of the proceeds thereof, and also includes all amendments and successor 
provisions unless the context clearly requires otherwise. 

“Counsel” means any attorney or firm of attorneys (who may be employed by or of 
counsel to the Issuer or an attorney or firm of attorneys retained by it in other connections) 
licensed to practice in the state in which he/she or it maintains an office (and if the opinion is 
with respect to an interpretation of federal tax laws or regulations or with respect to the issuance 
of an additional Series of Bonds or interpretation or application of the Indenture, is also a 
nationally recognized attorney or firm of attorneys experienced in such matters), selected or 
employed by the Issuer and satisfactory to the Trustee. 
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 “Counsel’s Opinion” means an opinion signed by Counsel. 

“Date of Original Issuance” means the date on which the Issuer initially issues the Series 
2007 Bonds. 

“Debt Service Fund” means the Fund so designated which is established by the Indenture. 

“Debt Service Reserve Fund” means the Fund so designated in the Indenture. 

“Debt Service Reserve Requirement” means, as of any particular date of calculation, the 
aggregate of the amounts specified, if any, as the Debt Service Reserve Requirement for each 
then outstanding Series of Bonds in the related Supplemental Indenture. 

“Defaulted Mortgage Loan” means a Mortgage Loan described in a certificate of an 
Authorized Officer and stated therein to be in default under its terms, or one on which payments 
are 60 days or more in arrears. 

“Deferred Interest Bonds” means the Bonds so designated in a Supplemental Indenture 
but shall not include any such Bond from and after the date, if any, on which such Bond will bear 
interest that is payable to the holder of such Bond prior to its scheduled maturity. 

“Delivery Period” means the period or periods during which the Master Servicer shall 
deliver Series 2007 A Mortgage-Backed Securities to the Trustee for the purchase thereof with 
respect to amounts initially available in the Series 2007 A Mortgage Loan Account (other than in 
any Series 2007 A Recycling Subaccount), which periods may be extended as provided in the 
Series 2007 Supplemental Indenture). With respect to amounts available in any Series 2007 A 
Recycling Subaccount, the Delivery Period shall commence upon the Date of Original Issuance 
and end at such time as the Issuer notifies the Master Servicer it will no longer deposit amounts 
in any Series 2007 A Recycling Subaccount (the duration of which shall be limited only by the 
application of the Code). 

“District” means the District of Columbia. 

“Escrow Payments” means all payments made in order to obtain or maintain mortgage 
insurance and fire and other hazard insurance with respect to Mortgage Loans, and any payments 
required to be made with respect to Mortgage Loans for taxes, other governmental charges and 
other similar charges customarily required to be escrowed. 

“Event of Default” means any occurrence or event specified in the Indenture. 

“Excess Nonmortgage Earnings” means excess nonmortgage investment earnings, net of 
any credits or offsets thereto, which must be rebated to the United States of America pursuant to 
Section 148 of the Code. 

“Excess Revenues” means Revenues pledged to the payment of the Series 2007 Bonds in 
excess of (i) amounts payable to the United States as rebate amounts, (ii) amounts required to 
pay scheduled principal and interest due on the Series 2007 Bonds prior to their maturity and (iii) 
amounts required to pay expenses attributable to the Program. 
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“Expenses” means amounts owing by or on behalf of the Issuer related to operation and 
maintenance of the Program, including any fees and expenses of the Trustee and any Paying 
Agent.

 “Favorable Opinion of Bond Counsel” means, with respect to any action the occurrence 
of which requires such an opinion, an unqualified opinion of counsel, which shall be a Bond 
Counsel, to the effect that such action is permitted under the Act and the Indenture and will not, 
in an of itself, adversely affect the exclusion of interest on the Bonds from personal income 
taxation under the laws of the District (subject to the inclusion of any exceptions contained in the 
opinion delivered upon the original issuance of the Bonds). 

“FHA” means the Federal Housing Administration of the United States Department of 
Housing and Urban Development or other agency or instrumentality created or chartered by the 
United States to which the powers of the Federal Housing Administration have been transferred. 

“FHLMC” or “Freddie Mac” means the Federal Home Loan Mortgage Corporation, a 
corporate instrumentality of the United States created pursuant to Title III of the Emergency 
Home Finance Act of 1970, as amended, or any successor thereto. 

“FHLMC Certificate” means a mortgage participation certificate, in certificated or in 
book-entry form, the timely payment of interest on and the ultimate collection of principal of 
which is guaranteed by FHLMC, which evidences a proportional undivided interest in specified 
pools of first lien, fixed-rate, variable-rate or adjustable-rate conventional mortgage loans or 
participation interests in conventional one-to-four family residential mortgage loans purchased 
by FHLMC, all of which loans provided for monthly payments of principal and interest in 
substantially equal installments for the contractual term of such loan or for each rate variation or 
adjustment period, as the case may be, and are amortizing over the original term to maturity. 

“Fiduciary” means any bank, trust company, national banking association or federally or 
state chartered savings and loan association, including the Trustee and its actions under the 
Indenture in its role as trustee, (a)(i) having combined capital and surplus of not less than fifty 
million dollars ($50,000,000) or (ii) having at least five hundred million dollars ($500,000,000) 
of trust assets and (b) legally authorized to perform its obligations under the Indenture. 

“FNMA” or “Fannie Mae” means the Federal National Mortgage Association or any 
successor thereto. 

“FNMA Security” means a single pool, guaranteed mortgage pass-through FNMA 
Mortgage-Backed Security, bearing interest at the Pass-Through Rate, issued by FNMA in 
book-entry form, recorded in the name of the Trustee or its nominee, guaranteed as to timely 
payment of principal and interest by FNMA and backed by Mortgage Loans in the related 
mortgage pool. 

“Funds” or “Accounts” means Funds or Accounts, including subaccounts, established 
pursuant to the Indenture or any Supplemental Indenture. 

“GNMA” or “Ginnie Mae” means the Government National Mortgage Association, a 
wholly owned corporate instrumentality of the United States of America within the Department 
of Housing and Urban Development, or any successor thereto. Its powers are prescribed 
generally by Title III of the National Housing Act of 1934, as amended (12 U.S.C. 1716 et seq.). 
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“GNMA Guaranty Agreement” means the one or more Guaranty Agreements between a 
Servicer and GNMA, with respect to GNMA Securities under the GNMA I Program or GNMA 
II Program, and the GNMA Guide now or hereafter in effect pursuant to which GNMA has 
agreed or will agree to guarantee GNMA Securities. 

“GNMA Guide” means the GNMA I or GNMA II Mortgage-Backed Securities Guide, in 
effect on the date of issuance of the GNMA Guaranty Agreement. 

“GNMA Security” means a certificate bearing interest at a rate per annum as set forth in 
or determined in accordance with the applicable Supplemental Indenture, registered in the name 
of the Trustee and guaranteed as to timely payment of principal and interest by GNMA pursuant 
to GNMA’s GNMA I or GNMA II mortgage-backed securities program under Section 306(g) 
and other related provisions of the National Housing Act of 1934, as amended, and based on and 
backed by Mortgage Loans as provided in the GNMA Guide, which certificate shall 
unconditionally obligate the Servicer to remit monthly to the owner thereof (x) principal 
payments and prepayments made in respect of the pool of Mortgage Loans represented by the 
GNMA Security and (y) interest in an amount equal to the Pass-Through Rate. GNMA shall 
guarantee to the owner of each GNMA Security (i) the timely payment of interest at the 
applicable Pass-Through Rate on the unpaid principal balance of the Mortgage Loans 
represented by the GNMA Security and (ii) the timely payment of principal in accordance with 
the terms of the principal amortization schedule applicable to the Mortgage Loans represented by 
such GNMA Security. 

“Government Obligations” means obligations (including obligations issued or held in 
book-entry form on the books of the U.S. Department of the Treasury or the Federal Reserve 
System) of the United States of America or as to which the principal thereof and interest thereon 
are directly or indirectly guaranteed by the United States of America. 

“Indenture” means the General Indenture of Trust dated as of December 1, 1996, between 
the Issuer and U. S. Bank, Richmond, Virginia, as Trustee, as previously amended and 
supplemented, and as amended and supplemented from time to time in accordance with the terms 
thereof.

“Interest Payment Date” means any date upon which interest on the Bonds is payable in 
accordance with their terms and the terms of the Indenture or any Supplemental Indenture. 

 “Investment Agreement” means (i) the Funding Agreement by and between Transamerica 
Life Insurance Company and the Trustee, dated November 1, 2007, with respect to amounts 
deposited in the Series 2007 A Mortgage Loan Account of the Mortgage Loan Fund; (ii) the 
Investment Agreement by and between FSA Capital Management Services LLC and the Trustee, 
dated November 1, 2007, with respect to the Series 2007 B Mortgage Loan Account of the 
Mortgage Loan Fund; and (iii) any substitute Investment Agreement or Agreements having 
similar rates and terms and which will not adversely affect the Rating Quality of the Series 2007 
Bonds.

“Issuance Expense” means all items of expense payable or reimbursable directly or 
indirectly by the Issuer and related to the authorization, sale and issuance of Bonds and the 
making, purchasing, acquiring or financing of the Mortgage Loans (including initial premiums 
on any special hazard insurance or Mortgage Pool Insurance) or the Mortgage-Backed Securities. 
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“Issuance Expense Fund” means the Account so designated which is established by the 
Indenture.

 “Master Servicer” means Countrywide Home Loans, Inc., or its successors and assigns or 
any substitute entity therefor. 

“Mortgage” means a mortgage, deed, deed of trust or other instrument securing a 
Mortgage Loan and constituting a lien on a Residence, subject only to encumbrances permitted 
by the Program Agreements. 

“Mortgage-Backed Security” means a FNMA Security, a FHLMC Certificate or a 
GNMA Security backed by one or more Mortgage Loans (or such other security backed by 
Mortgage Loans which is specified in a Supplemental Indenture, the purchase of which will not 
adversely affect the Rating Quality of the Outstanding Bonds), in each case registered in the 
name of the Trustee. The definition of “Mortgage-Backed Security” shall not include, unless 
otherwise specified in a Supplemental Indenture, any Mortgage-Backed Security which is not 
credited to the Mortgage Loan Fund. 

“Mortgage Insurance” means an insurance policy or a guaranty issued by the FHA or the 
VA, or an entity licensed to insure Mortgage Loans in the District and approved by the Issuer 
insuring or guaranteeing, in whole or in part, the principal of and interest payments on a 
Mortgage Loan. 

“Mortgage Lender” means any person approved by the Issuer for participation in the 
Program. 

“Mortgage Loan” means a loan to a Mortgagor, bearing interest at such rate or rates 
(which may include 0% rates) to be determined by the Issuer, secured (unless otherwise specified 
in a Supplemental Indenture) by a Mortgage on a Residence and evidenced by a promissory note. 
The definition of Mortgage Loan shall not include, unless otherwise provided in a Supplemental 
Indenture, any Mortgage Loan which is not credited to the Mortgage Loan Fund. 

“Mortgage Loan Fund” means the Fund so designated in the Indenture. 

“Mortgage Pool Insurance” means one or more policies of insurance issued by a 
Qualified Insurer or Qualified Insurers insuring against loss resulting or arising from an event of 
default under any or all Mortgage Loans financed with the proceeds of a Series of Bonds 
resulting from the mortgagor’s failure to make any payment required by the terms of such 
Mortgage Loan or from an event which is a basis for an action to foreclose such Mortgage Loan, 
as may be more fully described in a Supplemental Indenture. In lieu of Mortgage Pool Insurance, 
the Issuer may elect to deposit an amount to the Mortgage Reserve Fund as specified in a 
Supplemental Indenture, provided that any Mortgage Pool Insurance or deposit to the Mortgage 
Reserve Fund established by a Supplemental Indenture shall not adversely affect the Rating 
Quality of the Outstanding Bonds. 

“Mortgage Reserve Fund” means the Fund so designated in the Indenture. 

“Mortgage Reserve Fund Requirement” means, as of any particular date of calculation, 
the aggregate of the amounts specified, if any, as the Mortgage Reserve Fund Requirement in 
each Supplemental Indenture. 
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“Mortgagor” means the obligor or joint obligors on a Mortgage Loan, which Mortgagor 
has an ownership interest in the Residence. 

“Operating Fee” means the amount designated by the Issuer in a Certificate for carrying 
out the Program and paying any Expenses in connection therewith, in an amount not to exceed 
the aggregate of the amounts specified as the Operating Fee in each Supplemental Indenture. 

“Origination Agreement” means, collectively, the Mortgage Origination Agreements 
between the Issuer and each Mortgage Lender in the Program and which contain the rules and 
regulations of the Issuer governing its activities under the Act with respect to the Program, as the 
same shall be amended from time to time, and such other agreements as entered into at the 
direction of the Issuer with respect to the Program. 

“Origination Period” means, with respect to the Series 2007 A Bonds, as announced by 
the Issuer, the period commencing upon notice from the Issuer to the Mortgage Lenders to 
commence originating Mortgage Loans to be acquired or financed with funds initially deposited 
in the Series 2007 A Mortgage Loan Account and ending on such date or dates as will permit the 
sale of Series 2007 A Mortgage-Backed Securities, to the Trustee before the expiration of the 
Delivery Period unless such period is otherwise extended pursuant to the terms and conditions of 
the Supplemental Indenture. 

 “Other Issuer Bonds” means any prior bonds issued by the Issuer to finance residential 
housing facilities for low and moderate income families within the District. 

“Outstanding” or “Bonds Outstanding” means all Bonds, which have been authenticated 
and delivered by the Trustee under the Indenture, except: 

(a) Bonds canceled after purchase in the open market or because of 
payment at or redemption prior to maturity; 

(b) Bonds for the payment or redemption of which cash funds or 
Government Obligations or any combination thereof shall have been theretofore 
deposited with the Trustee (whether upon or prior to the maturity or redemption 
date of any such Bonds); provided that if such Bonds are to be redeemed prior to 
the maturity thereof, notice of such redemption shall have been given or 
arrangements satisfactory to the Trustee shall have been made therefor, or waiver 
of such notice satisfactory in form to the Trustee shall have been filed with the 
Trustee;

(c)  Bonds in lieu of which other Bonds have been executed and 
delivered under the provisions of the Indenture regarding temporary Bonds; and 

(d)  Bonds otherwise specified in a Supplemental Indenture. 

“Pass-Through Rate” means the rate of interest on a Mortgage-Backed Security, which 
shall be the rate or rates of interest per annum as set forth in or determined in accordance with 
the respective Supplemental Indenture. 
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“Paying Agent” means any bank or trust company designated pursuant to the Indenture 
and a Supplemental Indenture to serve as a paying agency or place of payment for a Series of 
Bonds, and any successors designated pursuant to the Indenture. 

“Permitted Investments” means and includes any of the following obligations, to the 
extent the same are at the time legal for investment of funds of the Issuer under the Act, 
including the amendments thereto or hereafter made, or under other applicable law: (i) 
Government Obligations, or obligations rated in the highest letter rating category by the Rating 
Agency, of any state of the United States of America or any political subdivision of such a state, 
payment of which is secured by an irrevocable pledge of such Government Obligations; (ii) 
senior debt obligations and mortgage-backed securities issued by Federal Land Banks, Fannie 
Mae (excluding stripped mortgage securities which are purchased at prices exceeding their 
principal amount), Freddie Mac (excluding stripped mortgage securities which are purchased at 
prices exceeding their principal amount) and senior debt obligations and letter of credit-backed 
issues issued by the Student Loan Marketing Association; (iii) time deposits, certificates of 
deposit or any other deposit with a bank, trust company, national banking association, savings 
bank, federal mutual savings bank, savings and loan association, federal savings and loan 
association or any other institution chartered or licensed by any state or the U.S. Comptroller of 
the Currency to accept deposits in such state (“deposits” meaning obligations evidencing deposit 
liability which rank at least on a parity with the claims of general creditors in liquidation), which 
are (a) fully secured by direct obligations of the United States having a market value (exclusive 
of accrued interest) which will meet the over-collateralization levels and meet the criteria 
required by the Rating Agency to maintain the Rating on the Bonds or (b) secured to the extent, 
if any, required by the Issuer and made with an institution whose debt securities are rated at least 
equal to the then current Rating on the Bonds (or equivalent rating of short-term obligations if 
the investment is for a period not exceeding one year) by the Rating Agency; (iv) repurchase 
agreements backed by or related to obligations described in (i) or (ii) above with any institution 
which will not adversely affect the then current Rating on the Bonds by the Rating Agency; (v) 
investment agreements, secured or unsecured as required by the Issuer, with any institution 
which will not adversely affect the then current Rating on the Bonds by the Rating Agency; (vi) 
if rated at a level which will not adversely affect the then current Rating on the Bonds by the 
Rating Agency, direct and general obligations of or obligations guaranteed by any state or 
possession of the United States or the District of Columbia, to the payment of the principal of 
and interest on which the full faith and credit of such state, possession or District of Columbia is 
pledged; (vii) bonds, debentures or other obligations issued by Federal Home Loan Banks or 
Federal Farm Credit System; (viii) interest bearing notes issued by a bank having combined 
capital and surplus of at least $500,000,000 whose senior debt is rated in the highest rating 
category of the Rating Agency; (ix) Tax-Exempt Obligations rated in the highest rating category 
of the Rating Agency; and (x) money market funds registered under the Investment Company 
Act of 1940, as amended, whose shares are registered under the Securities Act of 1933, as 
amended, which invests only in securities of the type described in clause (i) or (ii) above and 
having the highest possible rating from the Rating Agency, provided that it is expressly 
understood that the definition of Permitted Investments shall be, and be deemed to be, expanded, 
or new definitions and related provisions shall be added to the Indenture, thus permitting 
investments with different characteristics from those permitted which the Issuer deems from time 
to time to be in the interest of the Issuer to include as Permitted Investments, if at the time of 
inclusion such inclusion will not, in and of itself, adversely affect the then current Rating on the 
Bonds.  Permitted Investments must be limited to those instruments that have a predetermined 
fixed dollar amount of principal due at maturity that cannot vary or change. If the obligation is 
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rated, it should not have an “r” highlighter affixed to its rating.  Interest should be tied to a single 
interest rate index plus a single fixed spread, if any, and move proportionately with that index. 

“Prepayment” means (i) any payments on the Mortgage-Backed Securities other than 
regularly scheduled principal and interest payments thereon and (ii) amounts representing 
prepayments on the Mortgage Loans, such Prepayment on a Mortgage Loan to mean any 
Mortgagor payment or other recovery of principal on a Mortgage Loan which is received in 
advance of its scheduled due date and is not accompanied by an amount as to interest 
representing scheduled interest for any month subsequent to the month of prepayment, and the 
portion of any payments representing such amounts from condemnation of the mortgaged 
premises or foreclosure of the mortgaged premises or other proceedings taken in the event of 
default by the Mortgagor, any hazard or special insurance policy covering mortgaged premises, 
any Mortgage Pool Insurance, any Mortgage Insurance, including moneys received from 
debentures or certificates issued pursuant to a contract of insurance, and moneys received from 
the sale, assignment, endorsement or other disposition of any such Mortgage Loan with respect 
to which condemnation, foreclosure or other proceedings taken in the event of default by the 
Mortgagor have occurred (including the sale or transfer of a Mortgage Loan which is in violation 
of the requirements of the Program). 

“Principal” or “principal” means (a) unless otherwise provided in the Indenture, as such 
term references the principal amount of a Deferred Interest Bond or Deferred Interest Bonds, the 
Appreciated Amount thereof, and (b) as such term references the principal amount of any other 
Bond or Bonds, the principal amount at maturity of such Bond or Bonds. 

“Private Mortgage Insurance” means a private mortgage insurance policy issued by a 
company satisfactory to the Issuer authorized to do business in the District and whose rating for 
claims-paying ability will not adversely affect the Rating Quality of the Bonds. 

“Program” means the Issuer’s program of financing qualified Mortgage Loans through 
the purchasing, acquiring or financing of Mortgage Loans or Mortgage-Backed Securities or 
other securities backed by Mortgage Loans pursuant to the provisions of the Indenture and any 
Supplemental Indenture and the Program Agreements. 

“Program Agreements” means one or more agreements in connection with the Program 
and which may be specified in a Supplemental Indenture, and which shall constitute the rules and 
regulations of the Issuer governing its activities under the Act with respect to the Program, as the 
same shall be amended from time to time. 

“Proportionate Basis” when used with respect to the redemption of the Series 2007 
Bonds, means that the aggregate principal amount of the Series 2007 Bonds of each maturity to 
be redeemed shall be determined as nearly as practicable by multiplying the total amount of 
funds available for redemption by the ratio which the principal amount of Bonds of each 
maturity then Outstanding bears to the principal amount of all Series 2007 Bonds then 
Outstanding; provided that if the amount available for redemption of Series 2007 Bonds of any 
maturity is insufficient to redeem an integral multiple of $5,000 principal amount of such 
maturity, such amount shall be applied, to the extent possible, using integral multiples of $5,000 
principal amount, to the redemption of Series 2007 Bonds of each maturity in inverse order of 
maturity. For purposes of the foregoing, the Series 2007 Bonds shall be deemed to mature in the 
years and in the amounts of the Sinking Fund Installments. Any Series 2007 Bonds purchased 
with moneys which otherwise would be applied to redemption on a Proportionate Basis on the 
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next succeeding Interest Payment Date shall be taken into account in determining Proportionate 
Basis with respect to such redemption. When used with respect to the purchase of Bonds, 
Proportionate Basis shall have the same meaning as set forth above (substituting purchase for 
redeem or redemption, and purchased for redeemed). 

 “Qualified Insurer” means (a) the Federal Housing Administration, the Department of 
Veterans Affairs or any successors thereto or (b) a private mortgage insurance company 
acceptable to the Rating Agency whose rating for claims-paying ability will not adversely affect 
the Rating Quality of the Bonds and which has “surplus as regards policyholders” at least equal 
to $15,000,000 and qualified (i) to issue mortgage insurance in the District and (ii) to provide 
insurance on mortgages purchased by FHLMC or Fannie Mae. 

“Rating” means the rating or ratings assigned by the Rating Agency, pursuant to a request 
or requests by the Issuer, and without regard to any policy of insurance on the Bonds of any 
Series.

“Rating Agency” means S&P and any other rating agency specified in a Supplemental 
Indenture.

“Rating Quality” means, with respect to any Series of Bonds, having terms, conditions 
and/or a credit quality such that the item stated to be of “Rating Quality” will not, as confirmed 
in writing received by the Trustee from the Rating Agency, impair the ability of the Issuer to 
obtain the rating or ratings initially anticipated to be received from the Rating Agency with 
respect to such Bonds as described in the related Supplemental Indenture and, if any of the 
Bonds have been rated, will not cause the Rating Agency to lower or withdraw the rating it has 
assigned to any of the Bonds. 

“Rebate Fund” means the Fund so designated in the Indenture. 

“Record Date” means any Regular Record Date, Special Record Date or Redemption 
Record Date. 

“Redemption Date” means the date fixed for such redemption as to which notice has been 
given by the Trustee, as contemplated in the applicable Supplemental Indenture. 

“Redemption Fund” means the Fund so designated in the Indenture. 

“Redemption Record Date” means the date or dates set forth in the applicable 
Supplemental Indenture authorizing the particular Series of Bonds. 

“Regular Record Date” means the date or dates set forth in the applicable Supplemental 
Indenture authorizing the particular Series of Bonds. 

“Residence” means real property and improvements thereon, which consists of single 
family (one to four family) dwelling units (which may be a condominium or cooperative unit, 
subject to any restrictions established by the Issuer) which is, at the time of origination of the 
related Mortgage Loan, owned and occupied by the Mortgagor as his or her principal residence, 
and which satisfies other requirements which the Issuer may from time to time establish under 
the Program Agreements.  A residence does not include a rental house, vacation homes or 
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factory-made housing or mobile homes that are not permanently affixed to real property and not 
deemed real property under the laws of the District. 

“Revenue Fund” means the Fund so designated in the Indenture. 

“Revenues” means (i) all amounts received as repayment of principal, interest and all 
other charges received for, and all other income and receipts derived by the Issuer from, the 
Mortgage-Backed Securities and Mortgage Loans or any way in connection therewith, including 
Prepayments, (ii) moneys deposited in a sinking, redemption or reserve fund or other Fund or 
Account to secure Bonds or to provide for the payment of the principal of, premium or interest 
on Bonds and (iii) to the extent hereinafter provided, interest earnings or income received on 
moneys so deposited in any Fund or Account pursuant to the Indenture and all other payments 
and receipts received with respect to Mortgage Loans or Mortgage-Backed Securities, including 
the proceeds of Mortgage Insurance claims (but excluding Service Fees, Escrow Payments and 
Excess Nonmortgage Earnings). 

“Scheduled Principal Payments” means all moneys received or recovered by the Issuer 
from any scheduled payment of principal on any Mortgage-Backed Security or on any Mortgage 
Loan determined as if such Mortgage Loan or the Mortgage Loan underlying such 
Mortgage-Backed Security was amortized over its original term. 

“Series” means, unless otherwise specified in a Supplemental Indenture, all of the Bonds 
authenticated and delivered on original issuance in a simultaneous transaction pursuant to a 
Supplemental Indenture, and any Bonds thereafter delivered in lieu of or in substitution for such 
Bonds pursuant to the Indenture, regardless of variations in maturity, interest rate, Sinking Fund 
Installments or other provisions. 

“Series Program Determinations” means, with respect to the Series 2007 A Bonds, the 
Series Program Determinations established by the Issuer as set forth in the General Indenture and 
in the Series 2007 Supplemental Indenture, as such Series Program Determinations may be 
modified from time to time in a Certificate of an Authorized Officer which modifications shall 
not adversely affect the Rating Quality of the Bonds, and with respect to the Series 2007 B 
Bonds, the Series Program Determinations established by the Issuer as set forth in the General 
Indenture and such additional Series Program Determinations established by the Issuer upon the 
refunding of any of the Series 2007 B Bonds. 

“Series 2007 Bonds” means, collectively, the Series 2007 A Bonds and the Series 2007 B 
Bonds.

“Series 2007 A Bonds” means the Issuer’s Single Family Mortgage Revenue Bonds, 
Series 2007 A (AMT) authorized and issued pursuant to the Series 2007 Supplemental Indenture. 

“Series 2007 A Capitalized Interest Account” means the Account so designated in the 
Series 2007 Supplemental Indenture. 

 “Series 2007 A FHLMC Mortgage Loans” means the Mortgage Loans, if any, 
supporting, backing or represented by Series 2007 A Mortgage-Backed Securities that are 
FHLMC Securities. 
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“Series 2007 A FNMA Mortgage Loans” means the Mortgage Loans, if any, supporting, 
backing or represented by Series 2007 A Mortgage-Backed Securities that are FNMA Securities. 

“Series 2007 A GNMA Mortgage Loans” means the Mortgage Loans, if any, supporting, 
backing or represented by Series 2007 A Mortgage-Backed Securities that are GNMA Securities. 

“Series 2007 A Mortgage Loan Account” means the Account so designated in the Series 
2007 Supplemental Indenture. 

“Series 2007 A Mortgage-Backed Securities” means the Mortgage-Backed Securities, if 
any, purchased with funds in the Series 2007 A Mortgage Loan Account (including any Series 
2007 A Recycling Subaccount). 

“Series 2007 A Recycling Subaccount” means any subaccount so designated in the 
applicable Supplemental Indenture. 

 “Series 2007 B Bonds” means the Issuer’s Single Family Mortgage Revenue Bonds, 
Series 2007 B (AMT) authorized and issued pursuant to the Series 2007 Supplemental Indenture. 

“Series 2007 B Mortgage Loan Account” means the Account so designated in the Series 
2007 Supplemental Indenture. 

 “Series 2007 Supplemental Indenture” means the Supplemental Indenture of Trust, dated 
as of November 1, 2007, by and between the Issuer and the Trustee authorizing the issuance of 
the Series 2007 Bonds.

“Service Fee” means any fee or charge authorized to be deducted by a Servicer from 
payments on a Mortgage Loan or Mortgage-Backed Security before passing through or remitting 
payments to the Trustee and as specified in a Supplemental Indenture. 

“Servicer” means one or more servicers which have entered into Program Agreements 
with the Issuer, or their successors and assigns or any substitute entity therefor and as identified 
in a Supplemental Indenture. 

“Sinking Fund Installment” means any amount of money required by or pursuant to the 
Indenture or a Supplemental Indenture to be paid on a specified date by the Issuer toward the 
retirement of any particular Bonds of a Series before maturity. 

“S&P” means Standard & Poor’s Ratings Group, a division of the McGraw-Hill 
Companies, Inc., and its successors and assigns, or, if S&P shall no longer be maintaining a 
rating on the Bonds, then another nationally recognized rating agency designated by the Issuer. 

“Special Record Date” means the date described in the Indenture. 

“Supplemental Indenture” means any supplement to the Indenture entered into pursuant 
to Article IX of the Indenture authorizing and specifying the terms of a Series of Bonds. 

“Surplus Fund” means the Fund so designated which is established by the Indenture. 

“Targeted Area” has the meaning assigned to such term in the Program Agreements. 
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“Targeted Area Amount” means funds initially deposited in the Series 2007 A Mortgage 
Loan Account to be used to finance up to $20,000,000 in aggregate principal amount of 
Mortgage Loans (or such lesser amount as shall, in a Counsel’s Opinion, not adversely affect the 
tax-exempt status of the Series 2007 Bonds). 

“Tax-Exempt Obligation” means (a) obligations, which are rated at a level which will not 
impair the then current Rating on the Bonds, the interest on which is excluded from gross income 
of the owner thereof for federal income tax purposes under Section 103 of the Code (other than 
an obligation described in Section 57(a)(5)(C) of the Code); and (b) United States Treasury - 
State and Local Government Series, demand deposit securities. 

“Term Bonds” means that portion of a Series of Bonds so designated by the Issuer in a 
Supplemental Indenture as Term Bonds. 

“Trustee” means the trustee appointed by or pursuant to the Indenture, its successor or 
successors and any other corporation or association, which may at any time be substituted in its 
place pursuant to the Indenture. 

“VA” means the Department of Veterans Affairs or other agency or instrumentality 
created or chartered by the United States to which the powers of the Department of Veterans 
Affairs have been transferred. 
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APPENDIX B 

SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE

The General Indenture of Trust (the “Indenture”) contains terms and conditions relating 
to the issuance and sale of Bonds under it, including various covenants and security provisions, 
certain of which are summarized below.  This summary does not purport to be comprehensive or 
definitive and is subject to all of the provisions of the Indenture, to which reference is hereby 
made, copies of which are available from the Issuer or the Trustee.  This summary uses various 
terms defined in the Indenture and such terms as used herein shall have the same meanings as so 
defined.

Authority and Purpose

The Indenture is entered into under authority and in accordance with the provisions of the 
Act, for the purpose of facilitating an increase in the supply of affordable housing in the District 
at prices which persons of primarily low and moderate income, particularly first-time 
homebuyers, can afford, by financing Mortgage Loans through the purchase, acquisition or 
financing of Mortgage Loans or Mortgage-Backed Securities; and for the purpose of establishing 
covenants, agreements and procedures to assure that Revenues received from financing such 
Mortgage Loans and Mortgage-Backed Securities (or security therefor), together with other 
amounts pledged under the Indenture, will be sufficient for the repayment of money borrowed 
for that purpose, and that Revenues and other amounts pledged under the Indenture exceeding 
the amounts needed for that purpose will be applied in accordance with law for other purposes 
authorized by the Act.

Indenture Constitutes Contract

The provisions of the Indenture constitute a contract of the Issuer with the Trustee for the 
benefit of the holders of the Bonds and the pledge, covenants and agreements set forth in the 
Indenture to be performed by and on behalf of the Issuer are for the equal benefit, protection and 
security of the holders of any and all of the Bonds. 

Pledge Effected by the Indenture

For the payment of the principal of, premium, if any, and interest on the Bonds, and the 
Sinking Fund Installments for the retirement thereof, the Issuer has pledged to the Trustee, and 
granted a security interest in, in accordance with the provisions of the Indenture, all proceeds of 
the sale of the Bonds other than proceeds deposited in trust for the retirement of Outstanding 
Bonds, all Mortgage Loans and Mortgage-Backed Securities and Permitted Investments made or 
purchased from such proceeds, all Revenues and all money, Permitted Investments and other 
assets and income held in and receivable by the Funds and Accounts established by or pursuant 
to the Indenture, but excluding Service Fees, Escrow Payments and Excess Nonmortgage 
Earnings, all subject to the right of the Issuer to direct withdrawals of amounts from said Funds 
and Accounts upon the conditions set forth in the Indenture, which pledge constitutes a first lien 
on such pledged moneys and revenues. 
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Purposes

Each Supplemental Indenture authorizing the issuance of one or more Series of Bonds 
will specify the purposes for which such Series of Bonds is being issued.  The purpose or 
purposes for which a Series of Bonds may be issued are as follows:  (i) the purchase of 
Mortgage-Backed Securities in order to finance Mortgage Loans or the financing, purchasing or 
acquiring of Mortgage Loans, (ii) the making of deposits in amounts, if any, required or 
authorized by the Supplemental Indenture to be paid into Funds or Accounts established in the 
Indenture or in a Supplemental Indenture from the proceeds of a Series of Bonds, (iii) the 
refunding of Bonds, (iv) to pay or defease notes or bonds or other indebtedness issued by the 
Issuer to acquire, finance or purchase Mortgage Loans or Mortgage-Backed Securities in 
exchange for Mortgage Loans or Mortgage-Backed Securities with respect to which such notes, 
bonds or other indebtedness was issued and meeting any other requirements set forth in a 
Supplemental Indenture or (v) for such other purpose as stated in the Supplemental Indenture and 
not inconsistent with the provisions of the Indenture. 

Conditions Precedent to the Issuance of Bonds

The Indenture authorizes Bonds to be issued from time to time in one or more 
Series without limitations as to amount except as may be provided by law. 

All of the Bonds of each Series shall be issued by the Issuer under the Indenture, 
delivered to the Trustee for authentication and, upon authentication by the Trustee, delivered to 
the Issuer or its order, but only upon receipt by the Trustee of, among other things: 

(1) A Counsel’s Opinion, dated the date of delivery thereof, to the effect that: 
(i) the Issuer is a body corporate and an instrumentality of the District with the powers, 
among others, to finance, purchase or acquire the Mortgage Loans, either directly or 
through the purchase or acquisition of Mortgage-Backed Securities, to issue the Bonds to 
provide funds therefor and to perform its obligations under the Indenture and the 
applicable Supplemental Indenture; (ii) the Bonds are valid limited obligations of the 
Issuer secured by and payable solely from the Revenues and other moneys pledged under 
the Indenture; and (iii) the Indenture and the applicable Supplemental Indenture have 
been validly authorized, executed and delivered and create an assignment and pledge of 
and lien on the Revenues and other moneys pledged under the Indenture, except that 
(y) no opinion need be expressed as to the effect upon such enforceability of bankruptcy, 
insolvency, reorganization, moratorium and other similar laws enacted for the relief of 
debtors and (z) no opinion need be expressed as to the availability of the remedy of 
specific performance, mandamus, injunctive relief or any other equitable remedy; 

(2) A certificate from the Issuer directing that the Trustee authenticate and 
deliver such Bonds and containing instructions as to the delivery of such Bonds and the 
purchase price therefor; 

(3) A copy of the Supplemental Indenture authorizing such Bonds, which 
shall specify the terms and purposes thereof; 
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(4) A Certificate from the Issuer stating that the Issuer is not in default in the 
performance of any of the covenants, conditions, agreements or provisions contained in 
the Indenture or in any Supplemental Indenture; 

(5) A Cash Flow Certificate or a Cash Flow Statement which includes the 
issuance of such Series of Bonds conforming to the requirements of the Indenture; 

(6) Any executed Investment Agreement assumed, for the Series of Bonds, in 
the Cash Flow Statement; 

(7) Any necessary fees from the Mortgage Lenders and the Servicers 
assumed, for the Series of Bonds, in the Cash Flow Statement; 

(8) Written verification from the Rating Agency that the issuance of such 
Series of Bonds will not, in and of itself, adversely affect the Rating Quality of any 
Outstanding Bonds of any prior Series of Bonds;

(9) If such Series of Bonds is to have the benefit of a liquidity facility or be 
secured by credit enhancement, the executed liquidity facility or credit enhancement or 
evidence that all conditions precedent to the issuance of such liquidity facility or credit 
enhancement have been met as of the date of issuance of such Series of Bonds; 

(10) Such further documents and moneys as are required by the provisions of 
Article IX of the Indenture or any Supplemental Indenture adopted pursuant to Article IX 
thereof; and 

(11) In addition to satisfaction of the requirements set forth above, with respect 
to the Bonds of the Series of a Refunding Issue: 

(i) there shall be deposited with the Trustee either: 

(1) moneys in an amount sufficient to effect payment at the 
applicable redemption price of the Other Issuer Bonds to be refunded, 
together with accrued interest on such Other Issuer Bonds to the 
redemption date designated for such purpose, or 

(2) Permitted Investments in such principal amounts, having 
such maturities, bearing such interest and otherwise having such terms and 
qualifications as shall be required to pay the applicable redemption price 
of the Other Issuer Bonds to be refunded, together with accrued interest on 
such Other Issuer Bonds to the redemption date, which Permitted 
Investments and moneys shall be held in trust for the holders of 
Outstanding Other Issuer Bonds being refunded; 

(ii) The Issuer shall have given irrevocable instructions to the Trustee, 
satisfactory to it, to give due notice of redemption of all the Other Issuer Bonds so 
to be redeemed on a redemption date specified in such instructions and to give 
notice in the manner provided in the applicable indenture pursuant to which the 
Other Issuer Bonds were issued; 
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(iii) The Trustee shall furnish to the Issuer a certificate, as shall be 
satisfactory to the Trustee, stating that it holds or there is being held in trust the 
Permitted Investments and/or moneys required to effect such redemption; and 

(iv) The requirements set forth in the Indenture regarding conditions 
precedent to the issuance of Bonds generally, have been satisfied. 

Establishment of Funds and Accounts

The Issuer, by the Indenture, has established the following Funds and Accounts: 

(1) Mortgage Loan Fund, and therein Series Mortgage Loan Accounts, and 
therein Series Recycling Subaccounts; 

(2) Revenue Fund; 

(3) Debt Service Fund; 

(4) Debt Service Reserve Fund; 

(5) Mortgage Reserve Fund; 

(6) Operating Fund; 

(7) Redemption Fund;  

(8) Rebate Fund;  

(9) Issuance Expense Fund;  

(10) Capitalized Interest Fund, and therein Series  
Capitalized Interest Accounts; and 

(11) Surplus Fund. 

The Trustee may also establish from time to time such additional funds or accounts as the Issuer 
may direct or as the Trustee shall determine may be reasonably required to carry out its duties 
under the Indenture, and moneys deposited therein shall be used and pledged only as provided in 
the directions of the Issuer, it being intended that such authority be used (among other things) to 
implement the utilization of moneys provided by other entities in conjunction with the Program. 

The Indenture establishes in each Fund a separate Account for each Series of Bonds.  
Except as otherwise provided in a Supplemental Indenture, the proceeds of a particular Series of 
Bonds issued under a Supplemental Indenture, the payments on Mortgage Loans or 
Mortgage-Backed Securities acquired with the proceeds of a particular Series of Bonds and the 
earnings on investments of moneys in the Funds or Accounts relating to a particular Series of 
Bonds, when required to be deposited in any Fund, will be deposited or credited to the Account 
established therein for that particular Series of Bonds.  Withdrawals from Funds and Accounts in 
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connection with a particular Series of Bonds may be made and used (including for purposes of 
redemption) for such Series of Bonds as well as any other Series of Bonds unless specifically 
prohibited in a related Supplemental Indenture.  For purposes of investment, the Trustee and the 
Issuer may consolidate the Accounts required to be established in a particular Fund into one 
Fund so long as adequate records are maintained as to the amounts held in each such Fund 
allocable to each Series of Bonds. 

The proceeds from any Series of Bonds will be deposited in the Funds and Accounts 
established under the Indenture in accordance with the terms of the Indenture and the 
Supplemental Indenture authorizing such Series of Bonds. 

Mortgage Loan Fund

There will be deposited in the Mortgage Loan Fund the proceeds of any Bonds in such 
amount as shall be established in a Supplemental Indenture and any moneys transferred from the 
Revenue Fund as directed by an Authorized Officer of the Issuer. 

The Trustee will from time to time pay out money from the related Series Mortgage Loan 
Account (i) for the purpose of acquiring, financing or purchasing Mortgage Loans or 
Mortgage-Backed Securities in accordance with the Indenture and the terms of any applicable 
Supplemental Indenture and (ii) to pay or defease notes or bonds or other indebtedness issued by 
the Issuer to finance or purchase Mortgage Loans or Mortgage-Backed Securities in exchange 
for Mortgage Loans or Mortgage-Backed Securities with respect to which such notes, bonds or 
other indebtedness was issued and meeting any other requirements set forth in a Supplemental 
Indenture.

The Trustee will transfer moneys from the Mortgage Loan Fund to the Revenue Fund, the 
Redemption Fund or Rebate Fund to the extent specified in any Supplemental Indenture or upon 
the direction of an Authorized Officer of the Issuer. 

Mortgage Loans and Mortgage-Backed Securities credited to the Mortgage Loan Fund 
may be released to the Issuer, free and clear of the lien of the Indenture, upon the filing of a 
certificate of an Authorized Officer directing the same and filing with the Trustee (i) a Cash 
Flow Statement; (ii) an opinion of Counsel that the release of such Mortgage Loans or 
Mortgage-Backed Securities will not adversely affect the tax-exempt status of interest on the 
Bonds; and (iii) written evidence that such release will not adversely affect the then current 
Ratings on the Bonds by the Rating Agency. 

The Trustee will from time to time pay out money from the related Series Recycling 
Subaccount (i) for the purpose of acquiring, financing or purchasing Mortgage Loans or 
Mortgage-Backed Securities in accordance with the Indenture and the terms of any applicable 
Supplemental Indenture and (ii) to pay or defease notes or bonds or other indebtedness issued by 
the Issuer to finance or purchase Mortgage Loans or Mortgage-Backed Securities in exchange 
for Mortgage Loans or Mortgage-Backed Securities with respect to which such notes, bonds or 
other indebtedness was issued and meeting any other requirements set forth in a Supplemental 
Indenture. Any investment earnings on moneys held in the Mortgage Loan Fund will be credited 
by the Trustee to the Revenue Fund upon receipt. 
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Revenue Fund

Unless otherwise specified in a Supplemental Indenture for a particular Series of Bonds, 
the Trustee will credit all Revenues derived from the Mortgage Loans (including Defaulted 
Mortgage Loans) and the Mortgage-Backed Securities (provided that, if directed in a 
Supplemental Indenture, amounts representing accrued interest on the Mortgage Loans and 
Mortgage-Backed Securities from the origination or issue date thereof to the date purchased by 
the Trustee will be remitted to the applicable Servicer) to the Revenue Fund.  As soon as possible 
after receipt of such moneys for deposit into the Revenue Fund, the Trustee will segregate as 
designated by the Servicer such moneys as either Prepayments or other moneys (including, but 
not limited to Scheduled Principal Payments).  Amounts representing Prepayments will be 
immediately transferred by the Trustee (i) to the related Series Recycling Subaccount of the 
Mortgage Loan Fund, as directed pursuant to the terms of a Supplemental Indenture or upon the 
filing of a Cash Flow Statement, or (ii) as directed pursuant to the terms of a Supplemental 
Indenture or by a Certificate of an Authorized Officer, to the Redemption Fund.  There will also 
be deposited in the Revenue Fund, unless otherwise specified in a Supplemental Indenture, any 
income or interest earned by, or increment to, any Fund or Account (except the Rebate Fund, 
unless otherwise directed in a Certificate of an Authorized Officer), established pursuant to the 
Indenture due to the investment thereof. 

Unless otherwise specified in the Supplemental Indenture for a particular Series of 
Bonds, moneys remaining in the Revenue Fund following the transfer of amounts representing 
Prepayments as set forth above shall be disbursed by the Trustee at the following times and in 
the following order of priority: 

(1) On or before each Interest Payment Date and other date on which principal 
of or interest on the Bonds is due, the Trustee will transfer to the Debt Service Fund an 
amount sufficient to pay the interest, principal (if any) and Sinking Fund Installment due 
on such Interest Payment Date or other date for application as provided in  the Indenture.

(2) On any Interest Payment Date or on such other date or dates as specified 
below or as directed in a Certificate of an Authorized Officer, the Trustee will withdraw 
from the balance of any moneys remaining in the Revenue Fund in excess of Accrued 
Debt Service less amounts on deposit in the Debt Service Fund as of the date of 
withdrawal and deposit the same as follows: 

First, to the credit of the Rebate Fund, such amount as may be specified in 
a Certificate of an Authorized Officer, to satisfy the rebate requirements set forth 
in the Indenture; 

Second, to the credit of the Debt Service Reserve Fund such amount (or 
the balance of the moneys so remaining in the Revenue Fund if less than the 
required amount) as will be required to increase the amount credited thereto to an 
amount equal to the Debt Service Reserve Requirement; 

Third, to the credit of the Operating Fund, on each June 1 and 
December 1, an amount equal to the Operating Fee;  
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Fourth, to the Redemption Fund, any amounts so directed in a 
Supplemental Indenture or a Certificate of an Authorized Officer; and 

Fifth, to the Surplus Fund, any amounts so directed in a Supplemental 
Indenture or a Certificate of an Authorized Officer.

 Amounts remaining in the Revenue Fund following the transfers set forth above shall be 
retained in the Revenue Fund until the next Interest Payment Date. 

Notwithstanding the foregoing requirements of the Indenture, upon direction of an 
Authorized Officer, amounts in the Revenue Fund representing Excess Nonmortgage Earnings 
will be withdrawn from the Revenue Fund only for deposit to the credit of the Rebate Fund in 
accordance with the requirements of the Indenture. 

Debt Service Fund

The Trustee will withdraw from the Debt Service Fund, on each Interest Payment Date 
and any other date on which interest on the Bonds is payable, an amount equal to the unpaid 
interest due on the Bonds on that date, and on any redemption date or purchase date pursuant to 
the Indenture, an amount equal to the unpaid interest due on the Bonds to be paid, redeemed or 
purchased, and will cause it to be applied to the payment of said interest when due, or will 
transmit it to one or more Paying Agents, who will apply it to such payment. 

The Trustee will withdraw from the Debt Service Fund on each date on which principal 
on the Bonds is payable (1) an amount equal to the principal amount of the Outstanding Bonds, if 
any, due (whether by maturity, redemption or otherwise) on that date, which will be applied to 
the payment or purchase of the principal of said Bonds when due or transmitted to one or more 
Paying Agents who will apply it to such payment and (2) an amount equal to the Sinking Fund 
Installment, if any, due on that date, which will be applied to the redemption of Bonds to be 
redeemed on that date or transmitted to one or more Paying Agents who will apply it to such 
redemption. 

Unless other dates are specified in the Supplemental Indenture authorizing a Series of 
Bonds, not earlier than the forty-fifth day prior to each such date on which a Sinking Fund 
Installment is due, the Trustee will proceed to select for redemption in the manner provided in  
the Indenture from all Outstanding Bonds subject to redemption from such Sinking Fund 
Installment an amount of such Bonds, equal to the aggregate principal amount of such Bonds 
redeemable with such Sinking Fund Installment, and will call such Bonds for redemption from 
such Sinking Fund Installment on the next succeeding date for redemption, and give notice of 
such call in accordance with the Indenture.  On or before the forty-fifth day next preceding any 
date on which a Sinking Fund Installment is due, the Issuer, by a certificate of an Authorized 
Officer, may (1) deliver to the Trustee for cancellation, Bonds which are subject to redemption 
from such Sinking Fund Installment, or portions thereof, in any aggregate principal amount 
desired or (2) receive a credit in respect of its Sinking Fund Installment obligation for any such 
Bonds, which prior to said date have been delivered to the Trustee for cancellation or redeemed 
(otherwise than through redemption from a Sinking Fund Installment) and canceled by the 
Trustee and not theretofore applied as a credit against any Sinking Fund Installment obligation.  
Each Bond or portion thereof so delivered or previously redeemed will be credited by the Trustee 
at the principal amount thereof on the obligation of the Issuer with respect to such Sinking Fund 
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Installments as the certificate of an Authorized Officer will direct and the principal amount of 
such Bonds to be redeemed by such Sinking Fund Installment will be accordingly reduced. 

Unless other dates are specified in a Supplemental Indenture authorizing a Series of 
Bonds, on or before the forty-fifth day preceding each date on which a Sinking Fund Installment 
is due, the Trustee, if directed by a certificate of an Authorized Officer, will apply moneys in the 
Debt Service Fund held for such Sinking Fund Installment to the purchase of Outstanding Bonds 
subject to redemption from such Sinking Fund Installment in the manner provided in the 
Indenture, and upon such purchase, such Bonds will be canceled and the amount of such Sinking 
Fund Installment will thereupon be reduced by the principal amount of such Bonds so purchased 
and canceled, provided that no such Bonds will be so purchased within the 45 days next 
preceding the date on which such Sinking Fund Installment is to be used to redeem Bonds.  The 
price paid by the Trustee (excluding accrued interest, but including any brokerage and other 
charges) for any Bond purchased under the Indenture will not exceed the redemption price 
applicable on the next date on which such Bond could be redeemed in accordance with its terms 
from a Sinking Fund Installment.  Subject to the limitations set forth and referred to in the 
Indenture, the Trustee will purchase Bonds at such times, for such prices, in such amounts and in 
such manner (whether after advertisement for tenders or otherwise) as the Trustee may be so 
directed by the Issuer and as may be possible with the amount of money available in the Debt 
Service Fund. 

Any investment earnings on moneys held in the Debt Service Fund will be credited by 
the Trustee to the Revenue Fund upon receipt. 

In the event that the amount in the Debt Service Fund on any Interest Payment Date 
(following the transfer of funds from the Revenue Fund pursuant to the Indenture) or other date 
on which principal of or interest on the Bonds is payable, or otherwise, is insufficient to pay in 
full interest when due, or is insufficient to pay in full principal and Sinking Fund Installments 
when due, the Trustee will withdraw the amount of such deficiency from the following funds in 
the following order: (i) any amounts in any Series Capitalized Interest Account,  (ii) the Surplus 
Fund,  (iii) the Redemption Fund, to the extent of amounts available therein, (iv) the Debt 
Service Reserve Fund and (v) the Operating Fund. 

Debt Service Reserve Fund

There will be deposited into the Debt Service Reserve Fund, from the proceeds of the sale 
of the Bonds or such other sources as specified by a direction of an Authorized Officer of the 
Issuer, the amounts specified by each Supplemental Indenture, provided that, as a result of such 
deposit, the amount on deposit in the Debt Service Reserve Fund will be at least equal to the 
Debt Service Reserve Requirement.   

If there is not a sufficient amount in the Debt Service Fund to provide for the payment 
when due of principal of and interest on the Bonds and any Sinking Fund Installments, the 
Trustee will withdraw from the Debt Service Reserve Fund (after withdrawing any amounts in 
any Series Capitalized Interest Account, the Surplus Fund, the Redemption Fund (to the extent of 
amounts available therein), but prior to withdrawing any amounts from the Mortgage Reserve 
Fund or the Operating Fund) and pay into the Debt Service Fund the amount of the deficiency 
then remaining.   
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If there is not a sufficient amount in the Revenue Fund to make the deposits into the 
Operating Fund, the Trustee will, on such date for deposit, withdraw from the Debt Service 
Reserve Fund (after withdrawing amounts in any Series Capitalized Interest Account and the 
Issuance Expense Fund) to the extent of amounts available therein (but prior to any withdrawal 
from the Mortgage Reserve Fund or the Operating Fund) and pay into the Revenue Fund the 
amount of the deficiency then remaining. 

Interest and other income from the investment or deposit of amounts in the Debt Service 
Reserve Fund will unless otherwise directed by an Authorized Officer of the Issuer be 
immediately transferred by the Trustee to the Revenue Fund upon receipt thereof. 

Any balance in the Debt Service Reserve Fund in excess of the Debt Service Reserve 
Requirement will, at the option of the Issuer and upon the direction of an Authorized Officer of 
the Issuer, be transferred to the Revenue Fund or the Redemption Fund at such times as directed 
by such Authorized Officer. 

The Debt Service Reserve Requirement with respect to the applicable Series of Bonds 
may be funded through Cash Equivalents.  In connection with any discussion in the Indenture of 
“moneys” on deposit in or held for the credit of the Debt Service Reserve Fund, “moneys” are 
deemed to include said Cash Equivalents. 

Mortgage Reserve Fund

There will be deposited into the Mortgage Reserve Fund, from the proceeds of the sale of 
the Bonds or such other sources as specified by a direction of an Authorized Officer of the 
Issuer, the amounts specified by each Supplemental Indenture, provided that, as a result of such 
deposit, the amount on deposit in the Mortgage Reserve Fund will be at least equal to the 
Mortgage Reserve Fund Requirement. 

If there is not a sufficient amount in the Debt Service Fund to provide for the payment 
when due of principal of and interest on the Bonds and any Sinking Fund Installments, the 
Trustee will withdraw from the Mortgage Reserve Fund (after withdrawing any amounts in any 
capitalized interest account established pursuant to a Supplemental Indenture, the Redemption 
Fund (to the extent of amounts available therein), and the Debt Service Reserve Fund) and pay 
into the Debt Service Fund the amount of the deficiency then remaining.  If there is not a 
sufficient amount in the Revenue Fund to make the deposits into the Operating Fund, the Trustee 
will, on such date for deposit, withdraw from the Mortgage Reserve Fund (after withdrawing 
amounts in any Series Capitalized Interest Account, the Issuance Expense Fund, and in the Debt 
Service Reserve Fund) to the extent of amounts available therein (but prior to any withdrawal 
from the Operating Fund) and pay into the Revenue Fund the amount of the deficiency then 
remaining. 

The Trustee will withdraw from the Mortgage Reserve Fund and pay to the Issuer, any 
amount stated in a Certificate of an Authorized Officer to be needed and not otherwise available 
for the payment of expenses or losses necessarily incurred or to be incurred (a) to acquire good 
and merchantable title to, and possession of, a Residence subject to a Defaulted Mortgage Loan 
as a prerequisite to making a claim for Mortgage Insurance, or (b) for the maintenance and 
preservation of the value of a Residence subject to a Defaulted Mortgage Loan, including, but 
not limited to, payment of real property taxes, insurance premiums, foreclosure fees, including 
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appraisal and legal fees, costs of repairs, rehabilitation, maintenance, utilities and improvements 
necessary for sale. 

Interest and other income from the investment or deposit of amounts in the Mortgage 
Reserve Fund will, unless otherwise directed by an Authorized Officer of the Issuer, be 
immediately transferred by the Trustee to the Revenue Fund upon receipt thereof. 

Any balance in the Mortgage Reserve Fund in excess of the Mortgage Reserve 
Requirement will, at the option of the Issuer and upon the direction of an Authorized Officer of 
the Issuer, be transferred to the Revenue Fund or Redemption Fund at such times as directed by 
such Authorized Officer. 

The Mortgage Reserve Requirement with respect to the applicable Series of Bonds may 
be funded through Cash Equivalents.  In connection with any discussion in the Indenture of 
“moneys” on deposit in or held for the credit of the Mortgage Reserve Fund, “moneys” will be 
deemed to include said Cash Equivalents. 

Redemption Fund

Amounts credited to the Redemption Fund, as directed by or pursuant to the Indenture, 
will be used for the purchase or redemption of Bonds pursuant to the Indenture and the related 
Supplemental Indenture.  In addition, the Trustee will, to the extent amounts are insufficient in 
the Debt Service Fund to pay principal of or interest on the Bonds when due, transfer (after 
transferring amounts in any capitalized interest account established in connection with a 
Supplemental Indenture, but prior to amounts in the Debt Service Reserve Fund and Mortgage 
Reserve Fund) moneys from the Redemption Fund (for which notice of redemption has not been 
given) to the Debt Service Fund to pay principal of or interest on the Bonds. 

Interest and other income from the investment or deposit of amounts in the Redemption 
Fund will be immediately transferred by the Trustee to the Revenue Fund upon receipt thereof. 

Operating Fund

Moneys in the Operating Fund may, at the option of the Issuer, be withdrawn from time 
to time for the purpose of paying the Operating Fee and, when so withdrawn and paid out, will 
be free and clear of any lien or pledge created by the Indenture. 

Rebate Fund

Amounts deposited and held in the Rebate Fund will not be subject to the pledge of the 
Indenture; however, such amounts are held for public purposes and are necessary in order to 
comply with Section 148 of the Code, and therefore, such amounts are pledged under the 
Indenture, subject only to any withdrawals permitted by the Issuer pursuant to the Indenture, to 
the United States of America to the extent required to make any payments pursuant to 
Section 148 of the Code and pursuant to any no arbitrage certificate delivered by the Issuer in 
connection with the issuance of any Series of Bonds.  Investment earnings on any moneys in the 
Rebate Fund will be retained therein. 
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The Trustee will establish in the Rebate Fund a separate account for the Outstanding 
Bonds of each Series (each such account herein referred to as a “Series Rebate Account”).   

If permitted by the Code, at such periodic intervals as the Issuer, in a Certificate of an 
Authorized Officer, will direct, the Issuer may withdraw from the related Series Rebate Account 
in the Rebate Fund and transfer to the Revenue Fund moneys in excess of the amount required to 
be deposited in the Rebate Fund pursuant to the most recent arbitrage rebate computation. 

The Issuer will, in accordance with the requirements of Section 148 of the Code, pay over 
moneys in the Rebate Fund to the United States of America.  To the extent that moneys in the 
Rebate Fund are not withdrawn pursuant to provisions of the Indenture, moneys in the Rebate 
Fund will be withdrawn by the Issuer for disbursement to the United States of America, at such 
times and in such amounts as will be determined by the Issuer in accordance with the 
requirements of the Code. 

Capitalized Interest Fund

 The Trustee will establish in the Capitalized Interest Fund a separate account for any 
Series of Bonds issued under the Indenture if so directed in a Supplemental Indenture (each such 
account is referred to in the Indenture as a “Series Capitalized Interest Account”).  There will be 
deposited in any Series Capitalized Interest Account, the amount specified in any Supplemental 
Indenture.  The Trustee will transfer moneys from any Series Capitalized Interest Account to the 
Debt Service Fund, the Debt Service Reserve Fund, the Mortgage Reserve Fund, the Redemption 
Fund, and the Operating Fund to fund any deficiencies in such funds as provided in the 
Indenture.

Interest and other income from the investment or deposit of amounts in the Capitalized 
Interest Fund will, unless otherwise directed in a Certificate of an Authorized Officer, be 
immediately transferred by the Trustee to the Revenue Fund upon receipt thereof. 

Issuance Expense Fund 

 There will be deposited in the Issuance Expense Fund any amount as directed pursuant to 
any Supplemental Indenture.  The Trustee will apply moneys in the Issuance Expense Fund to 
pay Issuance Expenses.  The Trustee may also apply moneys in the Issuance Expense Fund to 
fund any deficiencies in the Operating Fund pursuant to the Indenture.

Upon payment of all Issuance Expenses, as reflected in a Certificate of an Authorized 
Officer, amounts in the Issuance Expense Fund will be transferred to the Revenue Fund.   

Interest and other income from the investment or deposit of amounts in the Issuance 
Expense Fund will, unless otherwise directed in a Certificate of an Authorized Officer or 
pursuant to a Supplemental Indenture, be immediately transferred by the Trustee to the Revenue 
Fund upon receipt thereof. 

Surplus Fund

There will be deposited in the Surplus Fund any amounts as provided in the Indenture.  
Moneys, if any, in the Surplus Fund may be withdrawn and transferred, as directed by a 
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Supplemental Indenture or in a Certificate of an Authorized Officer, to any other Fund or 
Account under the Indenture or, subject to certain provisions of the Indenture, to the Issuer, free 
and clear of the lien and pledge created by the Indenture for any purpose authorized by the Act. 

Interest and other income from the investment or deposit of amounts in the Surplus Fund 
will, unless otherwise directed in a Certificate of an Authorized Officer, be immediately 
transferred by the Trustee to the Revenue Fund upon receipt thereof. 

Payment of Bonds

The Issuer shall duly and punctually pay or cause to be paid (but solely from amounts 
pledged under the Indenture) the principal amount of and interest on the Bonds, at the dates and 
places and in the manner mentioned in the Bonds, according to the true intent and meaning 
thereof, and will duly and punctually pay or cause to be paid (solely from amounts pledged under 
the Indenture) to the Trustee any part of any and all Sinking Fund Installments required pursuant 
to the Indenture and the related Supplemental Indentures. 

Purchase of Mortgage-Backed Securities; Purchase of Mortgage Loans

 In carrying out the Program, the Issuer will cause the Trustee to purchase, using proceeds 
from the Bonds of each Series, together with any other amounts deposited in the related Series 
Mortgage Loan Account, Mortgage-Backed Securities backed by Mortgage Loans and/or 
Mortgage Loans with such maturity dates, for such prices and at such rates of interest as will 
permit the Issuer, upon the sole determination of the Issuer, to pay the debt service on such 
Bonds in a manner consistent with the Act, the Indenture, the related Supplemental Indenture and 
any other documents by which the Issuer is bound. 

No amounts which have been deposited in the Mortgage Loan Fund will be disbursed to 
finance, purchase or acquire any Mortgage-Backed Security or Mortgage Loan unless the 
Mortgage Loan (or Mortgage Loan underlying the Mortgage-Backed Security) meets the 
requirements of the applicable Program Agreements. 

The Issuer will take whatever action is required by law from time to time to pledge the 
Mortgage-Backed Securities and the Mortgage Loans to the Trustee. 

The Issuer warrants and covenants in the Indenture (i) that no Mortgage Loan or 
Mortgage-Backed Security backed by a Mortgage Loan will be financed by the Issuer under the 
Program unless the Mortgage Loan (or Mortgage Loan underlying the Mortgage-Backed 
Security) complies in all respects with the Act and (ii) to comply with any additional Program 
covenants contained in the Indenture and in any Supplemental Indenture. 

The Issuer warrants and covenants that each Mortgage Loan will be a self-amortizing 
obligation which, to the extent set forth in the applicable Supplemental Indenture, will bear 
interest at a fixed or variable rate of interest and have level or variable debt service over its life. 

The Issuer warrants and covenants that Mortgage Loans financed by a Series of Bonds 
must consist of one of the following (in each case, subject to any additional requirements 
imposed by the related Supplemental Indenture): 



B-13

(i) Any Mortgage Loan insured under programs of the Federal Housing 
Administration under the National Housing Act of 1934, as amended; 

(ii) Any Mortgage Loan guaranteed by the Department of Veterans Affairs 
pursuant to the Servicemen’s Readjustment Act of 1944, as amended; 

(iii) Any Mortgage Loan which has a loan-to-Value of the Property ratio no 
greater than 80%; or 

(iv) Any Mortgage Loan which has a loan-to-Value of the Property ratio in 
excess of 80% as to which (1) Private Mortgage Insurance coverage thereof results in the 
uninsured portion of the principal amount thereof not exceeding 60% of the Value of the 
Property or (2) Private Mortgage Insurance coverage thereof results in the uninsured 
portion of the principal amount thereof not exceeding 72% of the Value of the Property 
and coverage thereof by Mortgage Pool Insurance. 

The deed of trust or mortgage securing any Mortgage Loan is required to be executed and 
recorded in accordance with the requirements of existing laws and (except to the extent that a 
variance is required by an agency or instrumentality of the United States of America insuring or 
guaranteeing the payment of a Mortgage Loan): 

(1) the deed of trust or mortgage will constitute and create a first lien, subject 
only to permitted encumbrances, on the real property or on the interest in the real 
property constituting a part of the residential housing with respect to which the Mortgage 
Loan secured thereby is made and on the fixtures acquired with the proceeds of the 
Mortgage Loan attached to or used in connection with such residential housing and will 
relate to housing owned on a cooperative or condominium basis to the extent set forth in 
the applicable Supplemental Indenture; 

(2) the Mortgagor shall have warranted generally the title to the premises, 
subject to permitted encumbrances, and will execute such further assurances as may be 
requisite; 

(3) the Mortgagor will enter into a binding agreement with or for the benefit 
of the Issuer that it will pay or escrow all taxes, assessments, water rates, sewer rents and 
municipal and other charges and fees and any prior liens at the time or thereafter assessed 
or liens on or levied against the premises or any part thereof, and in the case of default in 
the payment thereof when the same will be due and payable, it will be lawful for the 
Issuer without notice or demand to the Mortgagor, to pay the same or any of them; that 
the moneys paid by the Issuer in discharge of taxes, assessments, water rates, sewer rents 
and municipal, other charges and fees and prior liens will be a lien on the premises added 
to the amount of the Mortgage Loan and secured by a promissory note payable on 
demand with interest (at the rate applicable under the Mortgage Loan from and after 
maturity), from the time of payment of the same; 

(4) the Mortgagor shall covenant and represent that it has insurable legal title 
in fee simple to the premises with respect to which the Mortgage Loan is made, subject to 
permitted encumbrances, and that the proceeds of the Mortgage Loan will be used solely 
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to pay the reasonable and necessary costs of the residential housing to be financed by 
such Mortgage Loan; 

(5) the Mortgagor shall covenant that it will keep the buildings on the 
premises insured against loss by fire and other hazards as required by the Issuer  to 
protect its interest with losses payable to the Issuer as its interest may appear and that the 
borrower will reimburse the Issuer or its agent for any insurance premiums paid by or on 
behalf of the Issuer on the borrower’s default in so insuring the buildings; 

(6) the Mortgagor shall covenant that it will maintain the premises in good 
condition and repair, will not commit or suffer any waste of the premises, and will 
comply with, or cause to be complied with, all statutes, ordinances and requirements of 
any governmental authority relating to the premises; and 

(7) the Mortgagor shall covenant to obtain and maintain in force, at its sole 
expense, a mortgagee policy of title insurance (in standard American Land Title 
Association form as then in effect) issued by a title insurance company qualified to do 
business in the District and acceptable to the Issuer insuring the Issuer that the deed of 
trust is valid and enforceable and in the full amount of any advances made on the 
Mortgage Loan, including, when applicable, any increases in the amount thereof. 

The Issuer may sell any Mortgage Loan held under the Indenture to realize the benefits of 
mortgage insurance or guaranty, or to replace or dispose of defective Mortgage Loans or for any 
other reason deemed appropriate by the Issuer. 

Notwithstanding the foregoing, a Mortgage Loan may be financed under the Indenture 
which does not meet one or more of the criteria set forth above, provided that the financing of 
such Mortgage Loan will not adversely affect the then current Rating on the Bonds. 

The Trustee may rely on a Certificate of an Authorized Officer or Mortgage Lender as 
evidence that the provisions of the Indenture have been satisfied with respect to any Mortgage 
Loan.

Enforcement of Mortgage-Backed Securities; Mortgage Loans and Program Agreements

The Issuer will diligently enforce and take all reasonable steps, actions and proceedings 
necessary for the enforcement of all terms, covenants and conditions of all Mortgage-Backed 
Securities, Mortgage Loans and the Program Agreements, including the prompt payment of all 
payments and all other amounts due the Issuer under the Indenture.  The Issuer will not, without 
good cause, release the obligations of any Mortgagor under any Mortgage Loan, 
Mortgage-Backed Security or any Mortgage Lender or Servicer under any Program Agreement, 
except as expressly provided therein and will, at all times, to the extent permitted by law, defend, 
enforce, preserve and protect the rights and privileges of the Issuer and of the Bondholders under 
or with respect to each Mortgage-Backed Security and Mortgage Loan and the Program 
Agreements, provided that this provision will not be construed to prevent the Issuer from 
(i) settling a default thereof on any Mortgage Loan or Mortgage-Backed Security on such terms 
as the Issuer determines to be in the best interests of the Issuer and the Bondholders or 
(ii) releasing any Mortgagor from, or waiving, any of such Mortgagor’s obligations under the 
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respective Mortgage Loan to the extent necessary to preserve the tax-exempt status of the Bonds 
or as otherwise authorized in a Supplemental Indenture. 

Amendment of Mortgage Loans; Disposition of Mortgage Loans and Mortgage-Backed 
Securities

The Issuer will not consent to or agree to or permit any amendment or modification of 
any Mortgage Loan which will in any manner impair or materially adversely affect the rights or 
security of the Bondholders or the Trustee under the Indenture.  In determining whether any 
amendment or modification will in any manner impair or materially adversely affect the rights or 
security of the Bondholders or the Trustee under the Indenture, the Issuer may rely on a 
Counsel’s Opinion. 

The Issuer may at any time, consistent with the other provisions of the Indenture, sell, 
transfer, assign, dispose of or otherwise release from the lien of the Indenture a Mortgage Loan 
or Mortgage-Backed Security: 

(a) in order to realize the benefit of any insurance or guarantee with respect to 
such Mortgage Loan or Mortgage-Backed Security or any covenant of a Mortgage 
Lender or Servicer under any Program Agreement; 

(b) in order to provide funds for the redemption or purchase of a principal 
amount of Bonds corresponding to the unpaid principal amount of such Mortgage Loan 
or Mortgage-Backed Security, if a Cash Flow Statement will be filed with the Trustee 
giving effect to the proposed sale thereof and the application of the proceeds of such sale; 
provided, however, that no such certificate will be necessary if all Outstanding Bonds are 
simultaneously defeased pursuant to the Indenture;

(c) upon payment in full of such Mortgage Loan or Mortgage-Backed 
Security; or 

(d) as otherwise provided in the Indenture. 

The Issuer may also sell any Mortgage, Mortgage-Backed Security or other obligation 
evidencing or securing a Mortgage Loan made or purchased by the Issuer if it is necessary for 
the Issuer to take such action in order to maintain the tax exemption on any Series of Bonds 
pursuant to the Code. 

Tax Covenants

The tax covenants of the Issuer contained in the Indenture will apply only to the Bonds as 
to which the related Supplemental Indenture determines that interest thereon will be excludable 
from gross income for federal income tax purposes.  The Issuer will take no action which may 
cause interest on the Bonds to be included in gross income for federal income tax purposes and 
will at all times do and perform all acts and things permitted by law and necessary or desirable in 
order to assure that interest paid by the Issuer on the Bonds will not be includable in gross 
income for federal income tax purposes. 
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The Issuer covenants and certifies in the Indenture to and for the benefit of the owners of 
the Bonds from time to time Outstanding that so long as any of the Bonds remain Outstanding, 
moneys on deposit in any Fund or Account in connection with the Bonds, whether or not such 
moneys were derived from the proceeds of the sale of the Bonds or from any other sources, will 
not be used in a manner which will cause the Bonds to be classified as “arbitrage bonds” within 
the meaning of Sections 143 and 148 of the Code.  Pursuant to such covenant, the Issuer 
obligates itself, to the extent permitted by law, to comply throughout the term of the issue of the 
Bonds with the requirements of Sections 143 and 148 of the Code. 

The Issuer shall require that any person (or any “related person” as defined in 
Section 144(a)(3) of the Code) who receives financing through a Mortgage Loan will not, 
pursuant to an arrangement, formal or informal, purchase Bonds in an amount related to the 
amount of such Mortgage Loan so financed.  In the event that at any time the Issuer is of the 
opinion that for purposes of this subsection it is necessary to restrict or limit the yield on the 
investment of any moneys held by the Trustee under the Indenture, the Issuer will so direct the 
Trustee in writing.  The Trustee is required in the Indenture to take such action as may be 
necessary in accordance with such instructions and is deemed to be in compliance with the 
Indenture to the extent it follows such instructions. 

The Issuer will in good faith attempt to meet all the requirements of the Code, which 
relate to the eligibility of the Mortgage Loans or Mortgage Loans underlying the 
Mortgage-Backed Securities before the Mortgage-Backed Securities or Mortgage Loans are 
acquired.  The Issuer will establish reasonable procedures to ensure compliance with such 
requirements.  Such procedures will include reasonable investigations by the Issuer, the Servicer 
or the Mortgage Lenders to determine that the Mortgage Loans satisfy such requirements.  The 
Issuer requires that a Mortgage Loan may be assumed only if it has been determined that the 
conditions for assumption of such Mortgage Loan as set forth in provisions of the Code and the 
Program Agreements are satisfied and the assumption has been approved by the Issuer.  Any 
failure of a Mortgage Loan, the Residence financed thereby or the Mortgagor(s) with respect 
thereto to meet such requirements will be corrected within a reasonable period after such failure 
is discovered.  The Issuer will in good faith attempt to meet, and take all reasonable steps to 
assure compliance with, the requirements of Section 143(g) and (h) of the Code. 

The Issuer will provide that at least 95% of all the Bond proceeds will be used for one or 
more of the following purposes: (i) to pay the principal or interest or otherwise to service the 
debt on the Bonds; (ii) to reimburse the Issuer, or to pay for administrative costs of issuing the 
Bonds; (iii) to reimburse the Issuer, or to pay for administrative and other costs and anticipated 
future losses directly related to the Program; (iv) to finance additional loans (including through 
the purchase of Mortgage-Backed Securities) for the same general purposes specified in the 
Program; or (v) to redeem and retire the Bonds at the next earliest possible date of redemption. 

Accounts and Reports 

 Pursuant to the Indenture, the Trustee is required to keep proper books of record and 
account in which complete and accurate entries will be made of all its transactions relating to the 
Program and all Funds and Accounts established by or pursuant to the Indenture or any 
Supplemental Indenture, which will at all reasonable times be subject to the inspection of the 
Issuer or of the holders (or beneficial owners if their names and addresses have been filed with 
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the Trustee for such purposes) of an aggregate of not less than 5% in principal amount of Bonds 
then Outstanding or their representatives duly authorized in writing. 

Discharge of Lien

If the Issuer will pay or cause to be paid, or there will otherwise be paid or provision for 
payment made, to the holders of the Bonds the principal amount of, premium, if any, and interest 
due or to become due thereon at the times and in the manner provided in the Indenture, then 
unless there will be delivered to the Trustee a certificate of an Authorized Officer to the contrary, 
the presents and the estate and rights granted in the Indenture will cease, determine and be void, 
whereupon the Trustee will cancel and discharge the lien of the Indenture, and execute and 
deliver to the Issuer such instruments in writing as will be requisite to release the lien of the 
Indenture, and reconvey, release, assign and deliver unto the Issuer any and all the estate, right, 
title and interest in and to any and all rights or property assigned or pledged to the Trustee or 
otherwise subject to the lien of the Indenture, except cash held by the Trustee or any Paying 
Agent for the payment of the principal amount of, premium, if any, and interest on any Series of 
Bonds.

Any Bond will be deemed to be paid within the meaning of the Indenture and for all 
purposes of the Indenture and any Supplemental Indenture when payment of the principal 
amount of and premium, if any, on such Bond, plus interest thereon to the due date thereof 
(whether such due date is by reason of maturity or upon redemption as provided in the 
Indenture), either (a) will have been made or caused to be made in accordance with the terms 
thereof or (b) will have been provided by irrevocably depositing with the Trustee, in trust and 
irrevocably set aside exclusively for such payment (1) moneys sufficient to make such payment 
and/or (2) Government Obligations (which may be subject to redemption prior to maturity only if 
such terms of redemption do not adversely affect the Rating Quality of the Bonds) maturing as to 
principal and interest in such amount and at such time as will ensure the availability of sufficient 
moneys to make such payment.  At such times as a Bond will be deemed to be paid under the 
Indenture, as aforesaid, it will no longer be secured by or entitled to the benefits of the Indenture, 
except for the purposes of any such payment from such moneys or Government Obligations. 

Notwithstanding the foregoing, no deposit under clause (b) of the immediately preceding 
paragraph will be deemed a payment of such Bonds as aforesaid until the earlier of: (I) proper 
notice of redemption of such Bonds will have been previously given in accordance with the 
Indenture, or in the event said Bonds are not by their terms subject to redemption within the next 
succeeding 60 days, until the Issuer will have given the Trustee, in form satisfactory to the 
Trustee, irrevocable instructions to notify, as soon as practicable, the holders or owners of the 
Bonds, in accordance with the Indenture, that the deposit required by (b) above has been made 
with the Trustee and that said Bonds are deemed to have been paid in accordance with the 
Indenture and stating such maturity or redemption date upon which moneys are to be available 
for the payment of the principal amount or redemption price, if applicable, on said Bonds; or (II) 
the maturity of such Bonds. 

Notwithstanding the foregoing, in the case of Bonds which by their terms may be 
redeemed prior to their stated maturity, no deposit under the immediately preceding paragraph 
will be deemed a payment of such Bonds as aforesaid until the Issuer will have given the 
Trustee, in form satisfactory to the Trustee, irrevocable instruction: (i) stating the date when the 
principal amount (and premium, if any) of each such Bond is to be paid, whether at maturity or 
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on a redemption date; (ii) to call for redemption pursuant to the Indenture (and at such times as 
notice thereof may be given in accordance with the Indenture) any Bonds to be redeemed prior to 
maturity pursuant to (I) above; and (iii) to mail, as soon as practicable, in the manner prescribed 
by the Indenture, a notice to the holders of such Bonds and to the Rating Agency that the deposit 
required by (b) above has been made with the Trustee and that said Bonds are deemed to have 
been paid in accordance with the Indenture and stating the maturity or redemption date upon 
which moneys are to be available for the payment of the principal amount or redemption price, if 
applicable, on said Bonds as specified in (I) above and, if a maturity date is stated, whether or 
not such Bonds continue to be subject to redemption. 

All moneys so deposited with the Trustee as provided in the Indenture may at the 
direction of the Issuer also be invested and reinvested in Government Obligations, maturing in 
the amounts and times as set forth in the Indenture, and all income from all Government 
Obligations in the hands of the Trustee pursuant to the Indenture which is not required for the 
payment of the Bonds and interest and premium, if any, thereon with respect to which such 
moneys will have been so deposited will be deposited in the Revenue Fund as and when realized 
and collected for such an application as are other moneys deposited in such Fund. 

Anything in the Indenture to the contrary notwithstanding, all moneys or Government 
Obligations set aside and held in trust pursuant to the provisions of the Indenture for the payment 
of Bonds (including interest and premium thereon, if any) will be applied to and used solely for 
the payment of the particular Bonds (including interest and premium thereof, if any) with respect 
to which such moneys and Government Obligations have been so set aside in trust. 

Anything in the Indenture to the contrary notwithstanding, if moneys or Government 
Obligations have been deposited or set aside with the Trustee pursuant to the Indenture for the 
payment of Bonds and such Bonds will not have in fact been actually paid in full, no amendment 
to the provisions of the Indenture will be made without the consent of the holder of each Bond 
affected thereby. 

Events of Default

Each of the following will constitute an event of default under the Indenture and is 
therein called an “Event of Default”: 

(a) Interest on any of the Bonds is not paid by the Issuer on any date when 
due or the principal of any Bonds is not paid by the Issuer at maturity or the redemption 
price of any Bond is not paid by the Issuer at a Redemption Date at which such Bonds 
have been called for redemption; 

(b) If there is a default in the performance or observance of any other of the 
covenants, agreements or conditions on the part of the Issuer in the Indenture, in any 
Supplemental Indenture or in the Bonds contained, and such default is not remedied after 
notice thereof pursuant to the Indenture; 

(c) If the Issuer files a petition seeking relief under the federal bankruptcy 
laws or under any other applicable law or statute of the United States of America or of 
the District; or 
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(d) If the District has limited or altered the rights of the Issuer pursuant to the 
Act, as in force on the date of the Indenture, to fulfill the terms of any agreements made 
with the holders of Bonds or in any way impaired the rights and remedies of holders of 
Bonds while any Bonds are Outstanding. 

If the Issuer determines that an Event of Default has occurred under sections (b), (c) or (d) 
above, the Issuer will promptly notify the Trustee thereof. 

Upon the occurrence of an Event of Default as set forth above and of which the Trustee 
has knowledge or has been provided a notice from the Issuer regarding an Event of Default, and 
upon the cure, if any, of any such Event of Default, in either case, the Trustee will provide 
written notice thereof to the Issuer and the holders of the Bonds outstanding (and each beneficial 
owner who has filed a written notice with the Trustee requesting the same) within 10 days of 
receiving such notice or learning of the Event of Default or the occurrence of such Event of 
Default.

Remedies; Rights of Bondholders

Upon the occurrence of an Event of Default, the Trustee may pursue any available 
remedy under the Act, at law or in equity, to enforce the payment of the principal and interest on 
the Bonds then Outstanding, including, without limitation, the following: 

(a) The Trustee may declare the principal amount of all Bonds Outstanding 
and the interest accrued thereon to be immediately due and payable, whereupon such 
principal amount and interest will thereupon become immediately due and payable, if an 
Event of Default pursuant to clause (a) under “Events of Default” above has occurred; 

(b) The Trustee will have full power and authority to take such action with 
respect to the Mortgage-Backed Securities and Mortgage Loans assigned by the 
Indenture as the Trustee will deem necessary or appropriate, subject only to the terms of 
such Mortgage-Backed Securities and Mortgage Loans; 

(c) The books of record and account of the Issuer and all records relating to 
the Program will at all times be subject to the inspection and use of the Trustee and of its 
agents and attorneys; and 

(d) The Issuer, whenever the Trustee will demand, will account as if it were 
the trustee of an express trust for all Revenues and other money, securities and Funds and 
Accounts pledged or held under the Indenture for such period as will be stated in such 
demand. 

If an Event of Default will have occurred and, if requested so to do by the holders of not 
less than 25% in aggregate principal amount of Bonds then Outstanding and indemnified as 
provided in the Indenture, the Trustee will be obligated to exercise one or more of the rights and 
powers conferred by the Indenture, as the Trustee, being advised by counsel, will deem most 
expedient in the interests of the Bondholders. 

No remedy by the terms of the Indenture conferred upon or reserved to the Trustee or to 
the Bondholders is intended to be exclusive of any other remedy, but each and every such 
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remedy will be cumulative and will be in addition to any other remedy given to the Trustee or to 
the Bondholders under the Indenture or now or hereafter existing at law or in equity or by statute. 

No delay or omission to exercise any right or power accruing upon any default or Event 
of Default will impair any such right or power or will be construed to be a waiver of any such 
default or Event of Default or acquiescence therein; and every such right and power may be 
exercised from time to time as often as may be deemed expedient. 

No waiver of any default or Event of Default under the Indenture, whether by the Trustee 
or by the Bondholders, will extend to or will affect any subsequent default or Event of Default or 
will impair any rights or remedies consequent thereon. 

Right of Bondholders To Direct Proceedings

Anything in the Indenture to the contrary notwithstanding, the holders of a majority in 
aggregate principal amount of Bonds then Outstanding will have the right, at any time, by an 
instrument or instruments in writing executed and delivered to the Trustee, to direct the method 
and place of conducting all proceedings to be taken in connection with the enforcement of the 
terms and conditions of the Indenture, or for the appointment of a receiver or any other 
proceedings under the Indenture, provided that the Trustee will be indemnified as provided in  
the Indenture and that such direction will not be otherwise than in accordance with the provisions 
of law and of the Indenture. 

Appointment of Receivers

Upon the occurrence of an Event of Default, and upon the filing of a suit or other 
commencement of judicial proceedings to enforce the rights of the Trustee and of the 
Bondholders under the Indenture, the Trustee will be entitled, as a matter of right, to the 
appointment of a receiver or receivers of the Trust Estate and of the revenues, issues, earnings, 
income, products and profits thereof, pending such proceedings, with such powers as the court 
making such appointment will confer. 

Application of Moneys

All moneys received by the Trustee pursuant to any right given or action taken under the 
Indenture will (in the case of a default in the payment of principal of or interest on the Bonds 
when due as described in the Indenture, after payment of the costs and expenses of the 
proceedings resulting in the collection of such moneys and of the expenses, liabilities and 
advances incurred or made by the Trustee and of any Program expenses necessary to maintain 
the security for the Bonds) be deposited in the Debt Service Fund and all moneys in the Debt 
Service Fund (other than moneys held for redemption of Bonds duly called for redemption) will 
be applied as follows: 

(a) Unless the principal amount of all the Bonds has become or been declared 
due and payable, all such moneys will be applied: 

FIRST: To the payment to the persons entitled thereto of all interest then 
due on the Bonds, in the order of the maturity of such interest and, if the amount 
available will not be sufficient to pay in full said amount, then to the payment 
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ratably, according to the amounts due to the persons entitled thereto, without any 
discrimination or privilege; 

SECOND: To the payment to the persons entitled thereto of the unpaid 
principal amount of any of the Bonds which will have become due (other than 
Bonds matured or called for redemption for the payment of which moneys are 
held pursuant to the Indenture), in the order of their due dates, with interest on 
such Bonds from the respective dates upon which they became due at the rate 
borne by the Bonds and, if the amount available will not be sufficient to pay in 
full Bonds due on any particular date, together with such interest, then to the 
payment ratably, according to the amount of principal due on such date, to the 
persons entitled thereto without any discrimination or privilege; and 

THIRD:  To be held for the payment to the persons entitled thereto as the 
same will become due of the principal amount of and interest on the Bonds which 
may thereafter become due either at maturity or upon call for redemption prior to 
maturity and, if the amount available will not be sufficient to pay in full Bonds 
due on any particular date, together with interest then due and owing thereon, 
payment will be made ratably according to the amount of principal due on such 
date to the persons entitled thereto without any discrimination or privilege. 

(b) If the principal amount of all the Bonds will have become or will have 
been declared due, all such moneys will be applied to the payment of the principal 
amount and interest then due and unpaid upon the Bonds, without preference or priority 
of principal amount over interest or of interest over principal amount, or of any 
installment of interest over any other installment of interest, or of any Bond over any 
other Bond, ratably, according to the amounts due respectively for principal amount and 
interest, to the persons entitled thereto without any discrimination or privilege. 

(c) If the principal amount of all the Bonds will have been declared due and 
payable, and if such declaration will thereafter have been rescinded and annulled under 
the Indenture then, subject to the provisions of the preceding subsection (b) above in the 
event that the principal amount of all the Bonds will later become due or be declared due 
and payable, the moneys will be applied in accordance with the provisions of the 
preceding subsection (a) above. 

Whenever moneys are to be applied pursuant to the Indenture, such moneys will be 
applied at such times, and from time to time, as the Trustee will determine, having due regard to 
the amount of such moneys available for application and the likelihood of additional moneys 
becoming available for such application in the future.  Whenever the Trustee will apply such 
funds, it will fix the date (which will be an Interest Payment Date unless it will deem another 
date more suitable) upon which such application is to be made and upon such date interest on the 
principal amount to be paid on such dates will cease to accrue.  The Trustee will give such notice 
as it may deem appropriate of the deposit with it of any such moneys and of the fixing of any 
such date, and will not be required to make payment to the holder of any Bond until such Bond 
will be presented to the Trustee for appropriate endorsement or for cancellation if fully paid. 
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Whenever all principal amounts of and interest on all Bonds have been paid under the 
Indenture and all fees, expenses and charges of the Trustee and any Paying Agent have been 
paid, any balance remaining in the Debt Service Fund will be paid to the Issuer. 

Remedies Vested in Trustee

All rights of action (including the right to file proof of claims) under the Indenture or 
under any of the Bonds may be enforced by the Trustee without the possession of any of the 
Bonds or the production thereof in any trial or other proceeding related thereto and any such suit 
or proceeding instituted by the Trustee is required to be brought in its name as the Trustee 
without the necessity of joining as plaintiffs or defendants any holders of the Bonds, and any 
recovery of judgment will be for the equal and ratable benefit of the holders of the Outstanding 
Bonds.

Rights and Remedies of Bondholders

No holder of any Bond will have any right to institute any suit, action or proceeding at 
law or in equity for the enforcement of the Indenture or for the execution of any trust thereof or 
for the appointment of a receiver or any other remedy under the Indenture, unless (1) a default 
has occurred of which the Trustee has been notified as provided in the Indenture, or of which by 
the terms of the Indenture it is deemed to have notice, (2) such default will have become an 
Event of Default and the owners of not less than 50% in aggregate principal amount of Bonds 
then Outstanding or, if such Event of Default is an Event of Default described in clause (a) of 
“Events of Default” above, by the owners of not less than 50% in aggregate principal amount of 
Bonds then Outstanding of the Series with respect to which such Event of Default has happened, 
will have given written notice to the Trustee and will have offered it reasonable opportunity 
either to proceed to exercise the powers  granted in the Indenture or to institute such action, suit 
or proceeding in their own name or names, (3) such Bondholders have offered to the Trustee 
indemnity as provided in the Indenture, and (4) the Trustee will thereafter fail or refuse to 
exercise the powers granted in the Indenture, or to institute such action, suit or proceeding in its 
own name; and such notification, request and offer of indemnity are declared in every case at the 
option of the Trustee to be conditions precedent to the execution of the powers and trusts of the 
Indenture, and to any action or cause of action for the enforcement of the Indenture, or for the 
appointment of a receiver or for any other remedy under the Indenture; it being understood and 
intended that no one or more holders of the Bonds will have any right in any manner whatsoever 
to affect, disturb or prejudice the lien of the Indenture by his action or to enforce any right under 
the Indenture except in the manner therein provided, and that all proceedings at law or in equity 
will be instituted, had and maintained in the manner therein provided and for the equal and 
ratable benefit of the holders of all Bonds then Outstanding, subject to the provisions of the 
Indenture.  However, nothing contained in the Indenture will affect or impair the right of any 
Bondholders to enforce the payment of the principal of and interest on any Bond at and after the 
maturity thereof, or the obligation of the Issuer to pay the principal of and interest on each of the 
Bonds issued under the Indenture to the respective holders thereof at the time, place, from the 
source and in the manner in the Bonds expressed. 

Termination of Proceedings

In case the Trustee will have proceeded to enforce any right under the Indenture by the 
appointment of a receiver or otherwise, and such proceedings will have been discontinued or 
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abandoned for any reason, or will have been determined adversely, then and in every such case 
the Issuer, the Trustee and the Bondholders will be restored to their former positions and rights 
under the Indenture, respectively, with regard to the property therein subject to the Indenture, 
and all rights, remedies and powers of the Trustee will continue as if no such proceedings had 
been taken. 

Waivers of Events of Default

The Trustee may at its discretion waive any Event of Default under the Indenture and its 
consequences, and will do so upon the written request of the holders of (a) more than 66-2/3% in 
aggregate principal amount of all the Bonds then Outstanding in respect of which default in the 
payment of principal amount or interest, or both, exists or (b) more than 50% in aggregate 
principal amount of all Bonds then Outstanding in the case of any other default; provided, 
however, that there will not be waived (1) any Event of Default in the payment of the principal 
amount of any Outstanding Bonds at the date of maturity or sinking fund redemption date 
specified therein or (2) any default in the payment when due of the interest on any such Bonds 
unless, prior to such waiver or rescission, all arrears of interest or all arrears of payments of 
principal amount when due, as the case may be, with interest on overdue principal at the rate 
borne by the Bonds, and all fees and expenses of the Trustee in connection with such default will 
have been paid or provided for, and in case of any such waiver or rescission, or in case any 
proceedings taken by the Trustee on account of any such default will have been discontinued or 
abandoned or determined adversely, then and in every such case the Issuer, the Trustee and the 
Bondholders will be restored to their former positions and rights under the Indenture, 
respectively, but no such waiver or rescission will extend to any subsequent or other default, or 
impair any right consequent thereon. 

Notice of Defaults; Opportunity of the Issuer To Cure Such Defaults

Anything in the Indenture to the contrary notwithstanding, no default under clause (b) of 
“Events of Default” above shall constitute an Event of Default under the Indenture until actual 
notice of such default by first class mail (postage prepaid) will be given to the Issuer by the 
Trustee or by the holders of not less than 25% in aggregate principal amount of all Bonds 
Outstanding and the Issuer will have had 60 days after receipt of such notice to correct said 
default or cause said default to be corrected, and will not have corrected said default or caused 
said default to be corrected within the applicable period; provided, however, if said default be 
such that it cannot be corrected within the applicable period, it will not constitute an Event of 
Default if corrective action is instituted by the Issuer within the applicable period and diligently 
pursued until the default is corrected. 

Supplemental Indentures Effective upon Filing

For any one or more of the following purposes and at any time or from time to time, a 
supplemental indenture of the Issuer supplementing the Indenture may be adopted, which 
supplemental indenture, upon filing with the Trustee of a copy thereof certified by an Authorized 
Officer, shall be fully effective in accordance with its terms: 

(a) to close the Indenture against, or provide limitations and restrictions in 
addition to the limitations and restrictions contained in the Indenture on, the delivery of 
Bonds or the issuance of other evidences of indebtedness; 
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(b) to authorize Bonds of a Series and, in connection therewith, specify and 
determine the matters and things referred to in the Indenture, and also any other matters 
and things relative to such Bonds which are not contrary to or inconsistent with the 
Indenture as theretofore in effect, or to amend, modify or rescind any such authorization, 
specification or determination at any time prior to the first delivery of such Bonds; 

(c)(i) to add to the covenants or agreements of the Issuer in the Indenture other 
covenants or agreements to be observed by the Issuer which are not contrary to or 
inconsistent with the Indenture as theretofore in effect or (ii) to make any change which, 
in the judgment of the Trustee (in reliance upon evidence that such change will not 
adversely affect the Rating Quality of the Bonds), is not to the material prejudice of the 
Bondholders;

(d) to add to the limitations or restrictions in the Indenture other limitations or 
restrictions to be observed by the Issuer which are not contrary to or inconsistent with the 
Indenture as theretofore in effect; 

(e) to surrender any right, power or privilege reserved to or conferred upon 
the Issuer by the Indenture; 

(f) to confirm, as further assurance, any pledge under, and the subjection to 
any lien or pledge created or to be created by, the Indenture of the Revenues or any other 
money, securities, Funds or Accounts; and 

(g) to modify any of the provisions of the Indenture in any respect whatever, 
provided that (i) such modifications shall be, and be expressed to be, effective only after 
all Bonds of any Series Outstanding at the date of the adoption of such Supplemental 
Indenture shall cease to be Outstanding and (ii) such Supplemental Indenture shall be 
specifically referred to in the text of all Bonds of any Series delivered after the date of the 
adoption of such Supplemental Indenture and of Bonds issued in exchange therefor or in 
place thereof. 

Supplemental Indentures Effective upon Consent of Trustee

For any one or more of the following purposes and at any time or from time to time, a 
supplemental indenture, amending or supplementing the Indenture, may be approved and entered 
into by the Issuer, which, upon (i) filing with the Trustee of a copy thereof certified by an 
Authorized Officer and (ii) filing with the Trustee and the Issuer of an instrument in writing 
made by the Trustee consenting to such supplemental indenture, shall be fully effective in 
accordance with its terms: 

(a) to cure any ambiguity, supply any omission or cure or correct any defect 
or inconsistent provision in the Indenture; or 

(b) to insert such provisions clarifying matters or questions arising under the 
Indenture as are necessary or desirable and are not contrary to or inconsistent with the 
Indenture as theretofore in effect. 
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Supplemental Indentures Requiring Consent of Bondholders 

Exclusive of supplemental indentures covered above, the Indenture provides that (i) the 
holders of not less than two-thirds in aggregate principal amount of the Bonds then Outstanding 
at the time such consent is given and (ii) in case less than all of the several Series of Bonds then 
Outstanding are affected by the modification or amendment, the holders of not less than 
two-thirds in aggregate principal amount of the Bonds of the particular Series Outstanding 
affected at the time such consent is given shall have the right, from time to time, anything 
contained in the Indenture to the contrary notwithstanding, to consent to and approve the 
execution by the Issuer and the Trustee of such indentures supplemental to the Indenture as shall 
be deemed necessary and desirable by the Trustee for the purpose of modifying, altering, 
amending, adding to or rescinding, in any particular, any of the terms or provisions contained in 
the Indenture or in any supplemental indentures.  Nothing shall permit, or be construed as 
permitting, without the consent of the holders of all Bonds Outstanding, (a) an extension of the 
maturity or mandatory sinking fund redemption date of the principal or of the time for payment 
of the interest on any Bond issued under the Indenture, (b) a reduction in the principal amount of 
any Bond or the rate of interest (except as otherwise provided in a Supplemental Indenture), or 
sinking fund redemption requirements, thereon, (c) a privilege or priority of any Bond or Bonds 
over any other Bond or Bonds, (d) a reduction in the aggregate principal amount of the Bonds 
required for consent to such supplemental indenture, (e) the creation of any lien other than a lien 
ratably securing all of the Bonds at any time outstanding under the Indenture, or (f) any 
modification of the trusts, powers, rights, obligations, duties, remedies, immunities and 
privileges of the Trustee without the written consent of the Trustee. 

For the purposes of the paragraph above, Bonds of any particular Series shall be deemed 
to be affected by a modification or amendment of the Indenture if the same adversely affects or 
diminishes the rights of the holders of Bonds of such Series.  The Trustee, relying upon 
Counsel’s opinion, may determine whether or not, in accordance with the foregoing powers of 
amendment, Bonds of any particular Series or maturity would be affected by a modification or 
amendment of the Indenture, and any such determination shall be binding and conclusive on the 
Issuer and all holders of Bonds. 

Modifications by Unanimous Consent

The Indenture and the rights and obligations of the Issuer and the holders of the Bonds, in 
any particular, may be modified or amended in any respect upon the execution by the Issuer and 
filing in accordance with the provisions of the Indenture of a supplemental indenture of the 
Issuer making such modification or amendment and the consent to such supplemental indenture 
by the holders of all of the Bonds then Outstanding, such consent to be given and proved as 
provided in the Indenture; provided, however, that no such modification or amendment shall 
change or modify any of the rights or obligations of the Trustee without the Trustee’s written 
assent thereto. 

In addition, the Issuer may enter into an agreement with any Bondholder restricting one 
or more rights of such Bondholder, provided that such agreement shall affect only such 
Bondholder (or assigns), and such agreement shall not grant such Bondholder any rights or 
privileges not afforded other Bondholders. 
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Investment of Funds and Accounts Held by the Trustee

Except as otherwise provided in the Indenture or any Supplemental Indenture, the Issuer 
may direct the Trustee to invest, and in the absence of such direction the Trustee will invest, 
moneys in the Funds and Accounts held by the Trustee in Permitted Investments subject to the 
maturity or redemption or repayment on a date at the option of the holder of which shall not 
exceed  the earlier of 180 days or the date or dates on which moneys in said Fund or Account for 
which the investments were made are expected to be required for the purposes provided in the 
Indenture.  The Trustee agrees to take such actions, including, but not limited to, the giving of 
timely notices for payment, as required pursuant the terms of any Permitted Investment or any 
guarantee related thereto.

Obligations purchased as an investment of moneys in any Fund or Account held by the 
Trustee under the provisions of the Indenture will be deemed at all times to be a part of such 
Fund or Account (and of each Series subaccount thereof), and except as otherwise expressly 
provided in the Indenture, the income or interest earned by, or the increment to, a Fund or 
Account (other than the Rebate Fund, Debt Service Reserve Fund and Mortgage Reserve Fund) 
due to the investment thereof shall be transferred to the Revenue Fund as received.  Amounts 
representing the income or interest earned by, or the increment to, the Debt Service Reserve 
Fund and the Mortgage Reserve Fund due to the investment thereof shall be transferred to the 
Revenue Fund only if directed by an Authorized Officer of the Issuer.  Moneys in separate Funds 
and Accounts may be commingled for the purpose of investment or deposit, subject to 
instructions from an Authorized Officer, to the extent possible in conformity with the provisions 
of the Indenture. 

In computing the amount in the Debt Service Reserve Fund and the Mortgage Reserve 
Fund under the provisions of the Indenture, obligations purchased by the Trustee or transferred 
by the Issuer to the Trustee as an investment of moneys therein shall be valued at the Amortized 
Cost. In computing the amount in any other Fund or Account held by the Trustee under the 
provisions of the Indenture, obligations purchased by the Trustee or transferred by the Issuer to 
the Trustee as an investment of moneys therein shall be valued at the lower of cost or market 
price thereof, except that market securities covered by repurchase agreements or with a maturity 
of one year or less shall be valued at market price.  Where market prices for obligations held by 
the Trustee are not readily available, the Trustee may determine the market price for such 
obligations in such manner as it deems reasonable.  To the extent that moneys are invested 
pursuant to an Investment Agreement, such Investment Agreement shall be valued at par. 

The Trustee shall sell outright or pursuant to a repurchase agreement at the best price 
obtainable, or present for redemption, any obligation purchased by it as an investment whenever 
it shall be necessary in order to provide moneys to meet any payment or transfer from the Fund 
or Account for which such investment was made or as otherwise directed by the Issuer.  When 
transferring moneys from one Fund or Account to another, investments need not be liquidated, 
and all or a portion of such invested moneys may be credited to a particular Fund or Account 
from another.  The Trustee shall check the accuracy of all calculations of investment earnings on 
all Permitted Investments. 

At the direction of an Authorized Officer of the Issuer, the Trustee may sell Permitted 
Investments and purchase any Permitted Investments in exchange therefor. 
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Compensation of Fiduciary

Each Fiduciary shall be entitled to, from time to time, reasonable compensation for 
services rendered by it under the Indenture and also reimbursement for all its reasonable 
expenses, charges, legal fees and other disbursements and those of its attorneys, agents and 
employees, incurred in and about the performance of its powers and duties under the Indenture, 
provided that any such compensation or reimbursement shall be payable solely as described in 
the Indenture and any Supplemental Indenture and shall be limited, except in an Event of 
Default, to such amounts which shall be payable at such times as shall be set forth in a 
Supplemental Indenture.  In an Event of Default under the Indenture, but only upon an Event of 
Default, each Fiduciary shall have a lien for its compensation and expenses on any and all funds 
at any time held by it under the Indenture in the priority described in the Indenture. 

Resignation and Removal of Fiduciary

The Fiduciary, or any successor thereof, may at any time resign and be discharged of its 
duties and obligations created by the Indenture by giving not less than 60 days’ written notice to 
the Issuer and delivering notice thereof to the Bondholders, specifying the date when such 
resignation shall take effect.  Each Fiduciary, or any successor thereof, may be removed at any 
time by the holders of a majority in principal amount of the Bonds then Outstanding, excluding 
any Bonds held by or for the account of the Issuer, or by the Issuer (if the Issuer is not in default 
under the Indenture), by, in the case of removal by the Bondholders, an instrument or concurrent 
instruments in writing signed and duly acknowledged by such Bondholders or by their attorneys 
duly authorized in writing and delivered to the Issuer and by, in the case of removal by the 
Issuer, written notice thereof to the Trustee.  Copies of each such instrument shall be delivered 
by the Issuer to each Fiduciary and any successor thereof.  Notwithstanding the above, the 
resignation or removal of the Fiduciary shall not be effective unless a successor Fiduciary has 
been appointed and has accepted the duties of the Fiduciary. 

Successor Fiduciary

In the event the Fiduciary shall resign or be removed or shall become incapable of acting 
or shall be adjudged a bankrupt or insolvent or if a receiver, liquidator or conservator of the 
Fiduciary or its property be appointed or control of the Fiduciary shall be taken by any public 
office or officer, a successor may be appointed by the Issuer or the holders of a majority in 
principal amount of the Bonds then Outstanding.  Pending such appointment, the Issuer shall 
appoint a Fiduciary to fill such vacancy until a successor Fiduciary is appointed by the holders of 
the Bonds as authorized under the Indenture. 
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APPENDIX C

FREDDIE MAC, GINNIE MAE AND FANNIE MAE PROGRAMS  

Freddie Mac and the Freddie Mac Certificates 

The following summary of the Federal Home Loan Mortgage Corporation 
(“FHLMC” or “Freddie Mac”), the Freddie Mac Guarantor Program, the Freddie Mac 
Certificates and Freddie Mac’s mortgage purchase and servicing standards does not 
purport to be complete and is qualified in its entirety by reference to Freddie Mac’s 
Mortgage Participation Certificates Offering Circular, any applicable Offering Circular 
Supplements, Freddie Mac’s Information Statement, any Information Statement 
Supplements and any other documents made available by Freddie Mac.  Copies of these 
documents can be obtained by writing, calling or e-mailing Freddie Mac’s Investor 
Inquiry Department at 8200 Jones Branch Drive, McLean, Virginia 22102 (800-336-
FMPC; e-mail: Investor_Inquiry@freddiemac.com).  The Issuer does not and will not 
participate in the preparation of Freddie Mac’s Mortgage Participation Certificates 
Offering Circular, Information Statement or Information Statement Supplements.  At the 
time of printing this Official Statement, general information regarding Freddie Mac can 
be accessed at http://www.freddiemac.com.  The Issuer makes no representations 
regarding the content or accuracy of the information provided at such website, and such 
website is not part of this Official Statement. 

Freddie Mac is a shareholder-owned, government-sponsored enterprise created on 
July 24, 1970, pursuant to the Federal Home Loan Mortgage Corporation Act (Title III of 
the Emergency Home Finance Act of 1970, as amended) (12 U.S.C. §§ 1451-1459) (the 
“Freddie Mac Act”).  The Secretary of HUD exercises general regulatory power over 
Freddie Mac under the Financial Housing Enterprises Financial Safety and Soundness 
Act of 1992. 

Freddie Mac’s statutory mission is (i) to provide stability in the secondary market 
for residential mortgages, (ii) to respond appropriately to the private capital market, (iii) 
to provide ongoing assistance to the secondary market for residential mortgages 
(including activities relating to mortgages on housing for low- and moderate-income 
families) and (iv) to promote access to mortgage credit throughout the United States 
(including central cities, rural areas and underserved areas) by increasing the liquidity of 
mortgage investments and improving the distribution of investment capital available for 
residential mortgage financing.  Neither the United States nor any agency or 
instrumentality of the United States is obligated, either directly or indirectly, to fund the 
mortgage purchase or financing activities of Freddie Mac. 

Freddie Mac has established a mortgage purchase program pursuant to which 
Freddie Mac purchases a group of mortgages from a single seller in exchange for a 
Freddie Mac Certificate representing an undivided interest in a pool consisting of the 
same mortgages (the “Guarantor Program”). Freddie Mac approves the institutions that 
may sell and service mortgages under the Guarantor Program on an individual basis after 
consideration of factors such as financial condition, operational capability and mortgage 
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origination and/or servicing experience. Most sellers and servicers are HUD-approved 
mortgagees or FDIC-insured financial institutions. 

Freddie Mac Certificates will be mortgage pass-through securities issued and 
guaranteed by Freddie Mac under its Guarantor Program. Freddie Mac Certificates are 
issued only in book-entry form through the Federal Reserve Banks’ book-entry system.  
Each Freddie Mac Certificate represents an undivided interest in a pool of mortgages. 
Payments by borrowers on the mortgages in the pool are passed through monthly by 
Freddie Mac to record holders of the Freddie Mac Certificates representing interests in 
that pool.  The minimum original principal balance for a pool of mortgages is generally 
$1,000,000.  All of the mortgages are either conventional mortgages or mortgages 
guaranteed or insured by FHA, the Department of Veterans Affairs or the Rural Housing 
Service.  Conditional mortgages are pooled separately from mortgages guaranteed or 
insured by FHA, the Department of Veterans Affairs or the Rural Housing Service. 

Freddie Mac issues two types of Freddie Mac Certificates--Gold PCs and ARM 
PCs. Gold PCs are backed by fixed-rate, level payment, fully amortizing mortgages or 
balloon/reset mortgages.  ARM PCs are backed by adjustable rate mortgages. 

Payments on Freddie Mac Certificates begin on or about the fifteenth day of the 
first month following issuance for a Gold PC and on or about the 15th day of the second 
month after issuance for an ARM PC.  Each month, Freddie Mac passes through to 
record holders of Freddie Mac Certificates their proportionate share of principal 
payments on the mortgages in the related pool and one month’s interest at the applicable 
pass-through rate.  The pass-through rate for a Freddie Mac Certificate is determined by 
subtracting from the lowest interest rate on any of the mortgages in the pool the 
applicable servicing fee and Freddie Mac’s management and guarantee fee, if any.  The 
interest rates on the mortgages in a pool formed under Freddie Mac’s Guarantor Program 
must fall within a range from the pass-through rate on the Freddie Mac Certificate plus 
the minimum required servicing fee through the pass-through rate plus a guarantee fee. 

Freddie Mac guarantees to each holder of a Freddie Mac Certificate, on each 
monthly payment date, its proportionate share of scheduled principal payments on the 
related mortgages, and interest at the applicable pass-through rate, in each case whether 
or not received.  The full and final payment on each Freddie Mae Certificate will be made 
no later than the payment date that occurs in the month in which the last monthly 
payment on the Freddie Mac Certificate is scheduled to be made. 

The obligations of Freddie Mac under its guarantees of the Freddie Mac 
Certificates are obligations of Freddie Mae only.  The Freddie Mac Certificates, including 
the interest thereon, are not guaranteed by the United States and do not constitute debts or 
obligations of the United States or any agency or instrumentality of the United States 
other than Freddie Mac.  If Freddie Mac were unable to satisfy its obligations under its 
guarantees, distributions on the Freddie Mac Certificates would consist solely of payment 
and other recoveries on the related mortgage; accordingly, delinquencies and defaults on 
the mortgages would affect distributions on the Freddie Mae Certificates and could 
adversely affect payments on the Series 2007 Bonds. 
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All mortgages purchased by Freddie Mac must meet certain standards established 
by the Freddie Mac Act.  In addition, Freddie Mac has established its own set of 
mortgage purchase standards, including credit appraisal and underwriting guidelines.  
These guidelines are designed to determine the value of the real property securing a 
mortgage and the credit worthiness of the borrower.  Freddie Mac’s administration of its 
guidelines may vary based on its evaluation of and experience with the seller of the 
mortgages, the loan-to-value ratio and age of the mortgages, the type of property securing 
the mortgages and other factors. 

Freddie Mac has also established servicing policies and procedures to support the 
efficient and uniform servicing of the mortgages it purchases.  Each servicer must 
perform diligently all services and duties customary to the servicing of mortgages in a 
manner consistent with prudent servicing standards.  The duties performed by a servicer 
include collection and remittance of principal and interest to Freddie Mac; administration 
of escrow accounts; collection of insurance or guaranty claims; property inspections; and, 
if necessary, foreclosure.  Freddie Mac monitors servicers’ performance through periodic 
and special reports and inspections. 

In the event of an existing or impending delinquency or other default on a 
mortgage, Freddie Mac may attempt to resolve the default through a variety of measures.  
In determining which measures to pursue with respect to a given mortgage and when to 
initiate such measures, Freddie Mac seeks to minimize the costs that may be incurred in 
servicing the mortgage, as well as Freddie Mac’s possible exposure under its guarantees.  
However, the measures that Freddie Mac may choose to pursue to resolve a default will 
not affect Freddie Mac’s guarantees.  Freddie Mac generally repurchases from a pool any 
mortgage that has remained delinquent for at least 120 consecutive days and makes 
payment of principal to record holders. 

Ginnie Mae and the Ginnie Mae Certificates 

The summary and explanation of the Government National Mortgage Association 
(“GNMA” or “Ginnie Mae”), GNMA’s mortgage-backed securities program and the 
other documents referred to herein do not purport to be complete.  Reference is made to 
the Ginnie Mae Mortgage-Backed Securities Guide (HUD Handbook 5500.3) (the 
“GNMA Guide”) and to such other Ginnie Mae documents for full and complete 
statements of their provisions.  At the time of printing this Official Statement, the Ginnie 
Mae Guide can be accessed at http://www.ginniemae.gov/guide/guidtoc.asp, and general 
information regarding Ginnie Mae can be accessed at http://www.ginniemae.gov.  The 
Issuer makes no representations regarding the content or accuracy of the information 
provided at either of such websites, and such websites are not part of this Official 
Statement.  Further, the procedures and fees described below and in the Ginnie Mae 
Guide are those currently in effect and are subject to change at any time by Ginnie Mae. 

Ginnie Mae is a wholly-owned corporate instrumentality of the United States 
within the Department of Housing and Urban Development (“HUD”), with its principal 
office in Washington, D.C.  Ginnie Mae’s powers are prescribed generally by Title III of 
the National Housing Act, as amended (12 U.S.C. §1716 et seq.).
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Ginnie Mae is authorized by Section 306(g) of Title III of the National Housing 
Act, as amended, to guarantee the timely payment of the principal of and interest on 
certificates (“Ginnie Mae Certificates”) that represent an undivided ownership interest in 
a pool of mortgage loans that are: (i) insured by the Federal Housing Administration 
(“FHA”) under the National Housing Act of 1934, as amended; (ii) guaranteed by the 
Department of Veterans Affairs under the Servicemen’s Readjustment Act of 1944, as 
amended; (iii) guaranteed by the Rural Housing Service (“RHS”) of the United States 
Department of Agriculture – Rural Development (“USDA/RD”) USDA/RD pursuant to 
Section 502 of Title V of the Housing Act of 1949, as amended; or (iv) guaranteed by the 
Secretary of HUD under Section 184 of the Housing and Community Development Act 
of 1992, as amended and administered by the Office of Public and Indian Housing 
(“PIH”).  The Ginnie Mae Certificates are issued by approved servicers and not by 
Ginnie Mae.  Ginnie Mae guarantees the timely payment of principal of and interest on 
the Ginnie Mae Certificates.  Section 306(g) further provides that “the full faith and 
credit of the United States is pledged to the payment of all amounts which may be 
required to be paid under any guaranty under this subsection.”  An opinion, dated 
December 9, 1969, of an Assistant Attorney General of the United States, states that such 
guaranties under Section 306(g) of mortgage-backed certificates of the type being 
delivered to the Trustee on behalf of the Issuer (“Ginnie Mae Guaranty Agreements”) are 
authorized to be made by Ginnie Mae and “would constitute general obligations of the 
United States backed by its full faith and credit.”  In order to meet its obligations under 
such guaranties, Ginnie Mae, in its corporate capacity under Section 306(d) of Title III of 
the Housing Act, may issue its general obligations to the United States Treasury 
Department in an amount outstanding at any one time sufficient to enable Ginnie Mae, 
with no limitations as to amount, to perform its obligations under its guaranties of the 
timely payment of the principal of or interest on all Ginnie Mae Certificates.  The U.S. 
Treasury is authorized to purchase any obligations so issued by Ginnie Mae and has 
indicated in a letter dated February 13, 1970 from the Secretary of the U.S. Treasury to 
the Secretary of HUD that the U.S. Treasury will make loans to Ginnie Mae, if needed, to 
implement Ginnie Mae’s guaranties.  Under the terms of its guaranties, Ginnie Mae 
warrants that, in the event it is called upon at any time to make payment on its guaranties, 
it will, if necessary, in accordance with Section 306(d) of Title III of the Housing Act, 
apply to the U.S. Treasury Department for a loan or loans in amounts sufficient to make 
payments of principal and interest. 

Ginnie Mae administers two guarantee programs the “Ginnie Mae I MBS 
Program” and the “Ginnie Mae II MBS Program.”  The Ginnie Mae I MBS Program is 
based on single-issuer pools in which the underlying mortgage loans generally have the 
same or similar maturities and bear the same interest rate.  Ginnie Mae I payments are 
made to holders on the 15th day of each month.  The Ginnie Mae II MBS Program 
permits multiple-issuer as well as single-issuer pools.  Loans with different interest rates, 
within a one percent (1%) range, may be included in the same pool or loan package under 
the Ginnie Mae II MBS Program.  Ginnie Mae II MBS payments are made to holders on 
the 20th day of each month. 

To issue Ginnie Mae Certificates, the Servicer must apply for and receive from 
Ginnie Mae a Commitment to Guarantee Mortgage-Backed Securities (“Ginnie Mae 
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Commitment”).  A Ginnie Mae Commitment authorizes, the Servicer to issue Ginnie Mae 
Certificates up to a stated amount during a one year period following the date thereof.  
The Servicer is obligated to pay Ginnie Mae commitment fees and guaranty fees. 

Each Ginnie Mae Certificate is to be backed by a mortgage pool consisting of 
mortgage loans in a minimum aggregate amount of $1,000,000 (or such lesser amount as 
may be approved by Ginnie Mae).  Each Ginnie Mae I Certificate will be a “mortgage 
loan pass-through” certificate which will require the Servicer to pass through to the 
paying and transfer agent therefor (the “Ginnie Mae Paying Agent”) by the fifteenth day 
of each month (or the sixteenth day, if such day is not a business day, provided that, if 
neither the fifteenth nor the sixteenth day is a business day, then the first business day 
prior to the fifteenth day of the month), the regular month payments on the mortgage 
loans (less the Ginnie Mae guaranty fee and the Servicer’s servicing fee), whether or not 
the Servicer receives such payments, plus any prepayments of principal of the mortgage 
loans received by the Servicer in the previous month.  Each Ginnie Mae II Certificate will 
require the Servicer to pass through to the central paying and transfer agent for the Ginnie 
Mae II Program, by the nineteenth day of each month (or the twentieth day, if such day is 
not a business day, provided that, if neither the nineteenth nor the twentieth day is a 
business day, then the first business day prior to the nineteenth day of the month), the 
regular monthly payments on the mortgage loans (less the Ginnie Mae guaranty fee and 
the Servicer’s servicing fee), whether or not the Servicer receives such payments, plus 
any prepayments of principal or the mortgage loans received by the Servicer in the 
previous month.  The Ginnie Mae Paying Agent is then required to pass through to the 
Trustee on or before the third business day following the nineteenth day of each month 
the scheduled payments received from the Master Servicer.  Ginnie Mae guarantees 
timely payment of principal of and interest with respect to the Ginnie Mae Certificate. 

Ginnie Mae, upon execution of the Ginnie Mae Guaranty Agreement (defined 
below), issuance of a Ginnie Mae Certificate by the Master Servicer and subsequent sale 
of such Ginnie Mae Certificate to the Trustee, will have guaranteed to the Trustee as 
holder of such Ginnie Mae Certificate the timely payment of principal of and interest on 
such Ginnie Mae Certificate. 

Under contractual arrangements to be made between the Servicer and Ginnie 
Mae, and pursuant to the Ginnie Mae Guaranty Agreement, the Servicer is responsible 
for servicing the mortgage loans constituting Ginnie Mae Pools in accordance with FHA, 
RD or VA regulations, as applicable, and Ginnie Mae regulations. 

The monthly remuneration of the Servicer for its servicing functions, and the 
guaranty fee charged by Ginnie Mae, are based on the unpaid principal amount of the 
Ginnie Mae Certificates outstanding.  In compliance with Ginnie Mae regulations and 
policies, the total of these servicing and guaranty fees equals 0.50% per annum calculated 
on the principal balance of each mortgage loan outstanding on the last day of the month 
preceding such calculation.  The Pass-Through Rate is determined by deducting from the 
Mortgage Rate the 0.50% servicing and guaranty fees because the servicing and guaranty 
fees are deducted from payments on the mortgage loans before payments are passed 
through to the Trustee. 
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It is expected that interest and principal payments on the mortgage loans received 
by the Servicer will be the source of money for payments on the Ginnie Mae Certificates.  
If such payments are less than the amount then due, the Servicer is obligated to advance 
its own funds to ensure timely payment of all scheduled payments on the Ginnie Mae 
Certificates.  Ginnie Mae guarantees such timely payment in the event of the failure of 
the Servicer to pass through an amount equal to the scheduled payments (whether or not 
made by the mortgagors).  If such payments are not received as scheduled the Trustee has 
recourse directly to Ginnie Mae. 

The Servicer is required to advise Ginnie Mae in advance of any impending 
default on scheduled payments so that Ginnie Mae as guarantor will be able to continue 
such payments as scheduled in accordance with the Ginnie Mae Mortgage-Backed 
Securities Guide (the “Ginnie Mae Guide”). 

The Ginnie Mae guaranty agreement to be entered into by Ginnie Mae and the 
Master Servicer upon issuance of the Ginnie Mae Certificates (the “Ginnie Mae Guaranty 
Agreement”) will provide that, in the event of a default by the Servicer, including (i) a 
request to Ginnie Mae to make a payment of principal of or interest on a Ginnie Mae 
Certificate when the mortgagor is not in default under the mortgage note, (ii) insolvency 
of the Servicer, or (iii) default by the Servicer under any other guaranty agreement with 
Ginnie Mae, Ginnie Mae shall have the right, by letter to the Servicer, to effect and 
complete the extinguishment of the Servicer’s interest in the related mortgage loans, and 
the related mortgage loans shall thereupon become the absolute property of Ginnie Mae, 
subject only to the unsatisfied rights of the holder of the Ginnie Mae Certificates and in 
such event, all power and authority of the Servicer with respect to the servicing of such 
Ginnie Mae Pools, including the right to collect the servicing fee, also will terminate and 
expire.  The authority and power of the Servicer under the terms of the Ginnie Mae Guide 
will be required to pass to and be vested in Ginnie Mae, and Ginnie Mae will be the 
successor in all respects to the Servicer in its capacity as servicer, and will be subject to 
all duties placed on the Servicer by the Ginnie Mae Guide.  At any time, Ginnie Mae may 
enter into an agreement with an institution approved by Ginnie Mae under which such 
institution undertakes and agrees to assume any part or all of such duties, and no such 
agreement will detract from or diminish the responsibilities, duties or liabilities of Ginnie 
Mae in its capacity as guarantor. 

Fannie Mae and the Fannie Mae Certificates 

The summary and explanation of the Federal National Mortgage Association 
(“FNMA” or `Fannie Mae”), Fannie Mae’s mortgage-backed securities program and the 
other documents referred to herein do not purport to be complete.  Reference is made to 
such documents for full and complete statements of their provisions.  Such documents 
and the MBS Program are subject to change at any time by Fannie Mae.  At the time of 
printing this Official Statement; general information regarding Fannie Mae can be 
accessed at http://www.fanniemae.com.  The Issuer makes no representations regarding 
the content or accuracy of the information provided at such website, and such website is 
not part of this Official Statement. 
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Fannie Mae is a federally-chartered and stockholder-owned corporation organized 
and existing under the Federal National Mortgage Association Charter Act (12 U.S.C. 
§1716 et seq.).  Fannie Mae was originally established in 1938 as a United States 
government agency to provide supplemental liquidity to the mortgage market. Fannie 
Mae became a stockholder-owned and privately managed corporation in 1968.  The 
Secretary of HUD exercises general regulatory power over Fannie Mae under the 
Financial Housing Enterprises Financial Safety and Soundness Act of 1992. 

Fannie Mae provides funds to the mortgage market by purchasing mortgage loans 
from lenders, thereby replenishing their fiords for additional lending. Fannie Mae 
acquires funds to purchase mortgage loans from many capital market investors that may 
not ordinarily invest in mortgage loans, thereby: expanding the total amount of funds 
available for housing. Fannie Mae operates a mortgage-backed securities program 
pursuant to which Fannie Mae issues securities backed by pools of mortgage loans (the 
“MBS Program”). 

Although the Secretary of the Treasury of the United States has certain 
discretionary authority to purchase obligations of Fannie Mae, neither the United States 
nor any agency or instrumentality thereof is obligated to finance Fannie Mae’s 
obligations or to assist Fannie Mae in any manner. 

The obligations of Fannie Mae, including its obligations under the Fannie Mae 
Certificates, are obligations solely of Fannie Mae are not backed by, or entitled to, the 
full faith and credit of the United States of America. 

The terms of the MBS Program are governed by the Fannie Mae Selling and 
Servicing Guides published by Fannie Mae (the “Fannie Mae Guides”), as modified by 
the Pool Purchase Contract, and in the case of mortgage loans such as the Series 2006 
Mortgage Loans, the Indenture, and a supplement thereto to be issued by, Fannie Mae in 
connection with each pool.  The MBS Program is further described in the MBS 
Prospectus issued by Fannie Mae (the “Fannie Mae Prospectus”).  The Fannie Mae 
Prospectus is updated and supplemented from time to time. 

Copies of the Fannie Mae Prospectus and Fannie Mae’s most recent annual and 
quarterly reports and proxy statements are available without charge from the Office of 
Investor Relations, Fannie Mae, 3900 Wisconsin Avenue, N.W., Washington, D.C. 
20016.  At the time of printing this Official Statement, these documents can be accessed 
at http://www.fanniemae.com/markets/mbssecurities/prospectuses/pro_role.jhtml.

However, information on the Fannie Mae’s website is not part of this Official 
Statement. 

The summary of the MBS Program set forth under this caption does not purport to 
be comprehensive and is qualified in its entirety by reference to the Fannie Mae Guides, 
the Fannie Mae Certificates, the Fannie Mae Prospectus and the other documents referred 
to herein. 
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Each Fannie Mae Certificate represents the entire interest in a specified pool of 
conventional mortgage loans purchased by Fannie Mae and identified in records 
maintained by Fannie Mae.  The Pool Purchase Contract will require that each Fannie 
Mae Certificate be in a minimum amount of $500,000.  Each Fannie Mae Certificate will 
bear interest at the pass-through rate specified thereon. 

Fannie Mae will guarantee to the registered holder of the Fannie Mae Certificates 
that it will distribute amounts representing scheduled principal and interest at the 
applicable Pass-Through Rate on the mortgage loans in the pools represented by such 
Fannie Mae Certificates, whether or not received, and the full principal balance of any 
foreclosed or other finally liquidated mortgage loans, whether or not such principal 
balance is actually received.  The obligations of Fannie Mae under such guarantees are 
obligations solely of Fannie Mae and are not backed by, nor entitled to the faith and 
credit of the United States.  If Fannie Mae were unable to satisfy such obligations, 
distributions to the Trustee, as the registered holder of the Fannie Mae Certificates, would 
consist solely of payments and other recoveries on the underlying conventional mortgage 
loans, and accordingly, monthly distributions to the Trustee, as the holder of the Fannie 
Mae Certificates, and payments on the Series 2007 Bonds could be adversely affected by 
delinquent payments and defaults on such conventional mortgage loans. 

Payments on a Fannie Mae Certificate will be made to the Trustee on the 25th day 
of each month (beginning with the month following the month such Fannie Mae 
Certificate is issued), or if such 25th day is not a business day, on the first business day 
next succeeding such 25th day.  With respect to each Fannie Mae Certificate, Fannie Mae 
will distribute to the Trustee an amount equal to the total of (1) the principal due on the 
mortgage loans in the related pool underlying such Fannie Mae Certificate during the 
period beginning on the second day of the month before the month of such distribution 
and ending on the first day of such month of distribution, (2) the stated principal balance 
of any mortgage loan that was prepaid in full during the second month next preceding the 
month of such distribution (including as prepaid for this purpose any mortgage loan 
repurchased by Fannie Mae because of Fannie Mae’s election to repurchase the mortgage 
loan after it is delinquent, in whole or in part, with respect to four consecutive 
installments of principal and interest or because of Fannie Mae’s election to repurchase 
such mortgage loan under certain other circumstances as permitted by the Indenture), (3) 
the amount of any partial prepayment of a mortgage loan received in the second month 
next preceding the month of distribution, and (4) one month’s interest at the Pass-
Through Rate on the principal balance of the Fannie Mae Certificate as reported to the 
Trustee (assuming the Trustee is the registered holder) in connection with the previous 
distribution (or, respecting the first distribution, on the principal balance of the Fannie 
Mae Certificate on its issue date). 

For purposes of distributions, a mortgage loan will be considered to have been 
prepaid in full if, in Fannie Mae’s reasonable judgment, the full amount finally 
recoverable on account of such mortgage loan has been received, whether or not such full 
amount is equal to the stated principal balance of the mortgage loan.  Fannie Mae may, in 
its discretion, include with any distribution principal prepayments, both full and partial, 
received during the month before the month of distribution but is under no obligation to 
do so. 
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APPENDIX D 

 PROPOSED FORM OF OPINION OF BOND COUNSEL

 [Letterhead of Bond Counsel] 

November 1, 2007 

District of Columbia Housing Finance Agency 
815 Florida Avenue, N.W. 
Washington, D.C.  20001 

Re: $50,000,000 District of Columbia Housing Finance Agency  
Single Family Mortgage Revenue Bonds, Series 2007 A 

 $50,000,000 District of Columbia Housing Finance Agency  
Single Family Mortgage Revenue Bonds, Series 2007 B

Ladies and Gentlemen: 

We have acted as bond counsel in connection with the issuance by the District of 
Columbia Housing Finance Agency (the “Agency”) of the District of Columbia Housing Finance 
Agency Single Family Mortgage Revenue Bonds, Series 2007 A (the “Series 2007 A Bonds”) in 
the aggregate principal amount of $50,000,000, and of the District of Columbia Housing Finance 
Agency Single Family Mortgage Revenue Bonds, Series 2007 B (the “Series 2007 A Bonds” 
and, together with the Series 2007 A Bonds, the "Bonds") in the aggregate principal amount of 
$50,000,000.  The Bonds are issued pursuant to (i) the District of Columbia Housing Finance 
Agency Act, D.C. Law 2-135, D.C. Code § 42-2701.01 et seq., as amended (the “Act”), and the 
General Indenture of Trust, dated as of December 1, 1996, as previously amended and 
supplemented (the “General Indenture”), as supplemented by the Supplemental Indenture of 
Trust, dated as of November 1, 2007 (the “Supplemental Indenture” and, together with the 
General Indenture, the “Indenture”), each between the Agency and U. S. Bank, Richmond, 
Virginia, as trustee (the “Trustee”).  Capitalized terms not otherwise defined herein shall have 
the meanings ascribed thereto in the Indenture. 

 In such connection, we have reviewed the Indenture, the Tax Certificate of the Agency of 
even date herewith (the “Tax Certificate”), certificates of the Agency, the Trustee and others, 
opinions of counsel to the Agency, the Trustee and others, and such other documents, opinions 
and matters to the extent we deemed necessary to render the opinions set forth herein.  We have 
assumed, without undertaking to verify, the genuineness of such documents, certificates and 
opinions presented to us (whether as originals or as copies) and of the signatures thereon, the 
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accuracy of the factual matters represented, warranted or certified in such documents and 
certificates, the correctness of the legal conclusions contained in such opinions, and the due and 
legal execution of such documents and certificates by, and validity thereof against, any parties 
other than the Agency. 

 The opinions expressed herein are based on an analysis of existing laws, regulations, 
rulings and court decisions and cover certain matters not directly addressed by such authorities.  
Such opinions may be affected by actions taken or omitted or events occurring after the date 
hereof.  We have not undertaken to determine, or to inform any person, whether any such actions 
are taken or omitted or events do occur or any other matters come to our attention after the date 
hereof.  Accordingly, this opinion is not intended to, and may not, be relied upon in connection 
with any such actions, events or matters.  Furthermore, we have assumed compliance with the 
covenants and agreements contained in the Indenture and the Tax Certificate, including (without 
limitation) covenants and agreements compliance with which is necessary to assure that future 
actions, omissions or events will not cause interest on the Bonds to be included in gross income 
for federal income tax purposes.  We call attention to the fact that the rights and obligations 
under the Bonds, the Indenture and the Tax Certificate and their enforceability may be subject to 
bankruptcy, insolvency, reorganization, arrangement, fraudulent conveyance, moratorium and 
other laws relating to or affecting creditors’ rights, to the application of equitable principles, to 
the exercise of judicial discretion in appropriate cases and to the limitations on legal remedies 
against instrumentalities in the District of Columbia.  We express no opinion with respect to any 
indemnification, contribution, penalty, choice of law, choice of forum or waiver provisions 
contained in the documents described herein, nor do we express any opinion with respect to the 
state or quality of title to or interest in any of the real or personal property described in or as 
subject to the lien of the Indenture or the accuracy or sufficiency of the description contained 
therein of, or the remedies available to enforce liens on, any such property.  Finally, we 
undertake no responsibility for the accuracy, completeness or fairness of the Official Statement 
or other offering material relating to the Bonds and express herein no opinion relating thereto. 

 Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we 
are of the following opinions: 

 1. The Agency is a corporate body and an instrumentality of the District of 
Columbia, duly organized and validly existing under the laws of the District of Columbia, and 
has lawful authority to issue the Bonds. 

 2. The Bonds constitute the valid and binding special limited obligations of the 
Agency, payable solely from the Revenues and other assets pledged therefor under the Indenture. 

 3. The Indenture has been duly executed and delivered by, and constitutes the valid 
and binding obligation of, the Agency.  The Indenture creates a valid pledge, to secure the 
payment of the principal of and interest on the Bonds, of the Revenues, Bond proceeds and any 
other moneys and securities from time to time held by the Trustee under the Indenture, and of the 
rights, title and interest of the Agency in and to the Mortgage Loans and the Mortgage-Backed 
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Securities, subject to the provisions of the Indenture permitting the application thereof for the 
purposes and on the terms and conditions set forth in the Indenture.

 4. The Bonds do not constitute an obligation of the District, but are special limited 
obligations of the Agency payable solely from and secured by the property pledged therefor 
under the Indenture.  The Agency is not obligated to pay principal of, premium, if any, or interest 
on the Bonds except from the Pledged Property.  Neither the faith and credit nor the taxing 
power of the District is pledged to the payment of principal of, premium, if any, and interest on 
the Bonds.  The Issuer has no taxing power.

 5. Interest on the Bonds is excluded from gross income for federal income tax 
purposes under Section 103 of the Internal Revenue Code of 1986 and is exempt from all District 
of Columbia income taxes, except estate, inheritance and gift taxes.  However, we observe that 
interest on the Bonds is a specific preference item for purposes of the federal individual and 
corporate alternative minimum taxes.  We express no opinion regarding other tax consequences 
related to the ownership or disposition of, or the accrual or receipt of interest on, the Bonds. 

Faithfully yours, 

ORRICK, HERRINGTON & SUTCLIFFE LLP 
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APPENDIX E
BOOK-ENTRY-ONLY PROVISIONS

1. The Depository Trust Company (“DTC”), New York, NY, will act as securities 
depository for the District of Columbia Housing Finance Agency Single Family Mortgage 
Revenue Bonds, Series 2006 D, Series 2006 E and Series 2006 F (the “Bonds”).  The Bonds will 
be issued as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership 
nominee) or such other name as may be requested by an authorized representative of DTC. One 
fully-registered certificate will be issued for each maturity of the Bonds, each in the aggregate 
principal amount of such maturity, and will be deposited with DTC.  

2. DTC, the world’s largest depository, is a limited-purpose trust company 
organized under the New York Banking Law, a “banking organization” within the meaning of 
the New York Banking Law, a member of the Federal Reserve System, a “clearing corporation” 
within the meaning of the New York Uniform Commercial Code, and a “clearing agency” 
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.  
DTC holds and provides asset servicing for over 2.2 million issues of U.S. and non-U.S. equity, 
corporate and municipal debt issues, and money market instrument from over 100 countries that 
DTC’s participants (“Direct Participants”) deposit with DTC.  DTC also facilitates the post-trade 
settlement among Direct Participants of sales and other securities transactions in deposited 
securities through electronic computerized book-entry transfers and pledges between Direct 
Participants’ accounts.  This eliminates the need for physical movement of securities certificates.  
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”).  DTCC, in turn, is 
owned by a number of Direct Participants of DTC and Members of the National Securities 
Clearing Corporation, Fixed Income Clearing Corporation and Emerging Markets Clearing 
Corporation (NSCC, FICC, and EMCC, also subsidiaries of DTCC), as well as by the New York 
Stock Exchange, Inc., the American Stock Exchange LLC, and the National Association of 
Securities Dealers, Inc.  Access to the DTC system is also available to others such as both U.S. 
and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations 
that clear through or maintain a custodial relationship with a Direct Participant, either directly or 
indirectly (“Indirect Participants”).  DTC has Standard & Poor’s highest rating: AAA.  The DTC 
Rules applicable to its Participants are on file with the Securities and Exchange Commission.  
More information about DTC can be found at www.dtcc.com and www.dtc.org.

3. Purchases of Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the Bonds on DTC’s records.  The ownership interest 
of each actual purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the 
Direct and Indirect Participants’ records.  Beneficial Owners will not receive written 
confirmation from DTC of their purchase.  Beneficial Owners are, however, expected to receive 
written confirmations providing details of the transaction, as well as periodic statements of their 
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered 
into the transaction.  Transfers of ownership interests in the Bonds are to be accomplished by 
entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial 
Owners.  Beneficial Owners will not receive certificates representing their ownership interests in 
Bonds, except in the event that use of the book-entry system for the Bonds is discontinued. 
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4. To facilitate subsequent transfers, all Bonds deposited by Direct Participants 
with DTC are registered in the name of DTC’s partnership nominee, Cede & Co. or such other 
name as may be requested by an authorized representative of DTC.  The deposit of Bonds with 
DTC and their registration in the name of Cede & Co. or such other nominee do not effect any 
change in beneficial ownership.  DTC has no knowledge of the actual Beneficial Owners of the 
Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such 
Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect 
Participants will remain responsible for keeping account of their holdings on behalf of their 
customers. 

5. Conveyance of notices and other communications by DTC to Direct Participants, by 
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Owners will be governed by arrangements among them, subject to any statutory or 
regulatory requirements as may be in effect from time to time.  [Beneficial Owners of Bonds may 
wish to take certain steps to augment transmission to them of notices of significant events with 
respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the 
security documents.  For example, Beneficial Owners of Bonds may wish to ascertain that the 
nominee holding the Bonds for their benefit has agreed to obtain and transmit notices to Beneficial 
Owners, in the alternative, Beneficial Owners may wish to provide their names and addresses to 
the registrar and request that copies of the notices be provided directly to them.] 

6. Redemption notices shall be sent to DTC.  If less than all of the Bonds within a 
maturity are being redeemed, DTC’s practice is to determine by lot the amount of the interest of 
each Direct Participant in such maturity to be redeemed. 

7. Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote 
with respect to the Bonds unless authorized by a Direct Participant in accordance with DTC’s 
Procedures.  Under its usual procedures, DTC mails an Omnibus Proxy to Issuer as soon as 
possible after the record date.  The Omnibus Proxy assigns Cede & Co.’s consenting or voting 
rights to those Direct Participants to whose accounts the Bonds are credited on the record date 
(identified in a listing attached to the Omnibus Proxy). 

8. Redemption proceeds, distributions, and dividend payments on the Bonds will be 
made to Cede & Co., or such other nominee as may be requested by an authorized representative 
of DTC.  DTC’s practice is to credit Direct Participants’ accounts, upon DTC’s receipt of funds 
and corresponding detail information from Issuer or Trustee on payable date in accordance with 
their respective holdings shown on DTC’s records.  Payments by Participants to Beneficial 
Owners will be governed by standing instructions and customary practices, as is the case with 
securities held for the accounts of customers in bearer form or registered in “street name,” and will 
be the responsibility of such Participant and not of DTC, nor its nominee, Trustee, or Issuer, 
subject to any statutory or regulatory requirements as may be in effect from time to time.  Payment 
of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other 
nominee as may be requested by an authorized representative of DTC) is the responsibility of 
Issuer or the Trustee, disbursement of such payments to Direct Participants will be the 
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the 
responsibility of Direct and Indirect Participants. 

9. A Beneficial Owner shall give notice to elect to have its Bonds purchased or tendered, 
through its Participant, to Tender Agent and/or Remarketing Agent, and shall effect delivery of 
such Bonds by causing the Direct Participant to transfer the Participant's interest in the Securities, 
on DTC's records, to Tender Agent and/or Remarketing Agent.  The requirement for physical 
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delivery of Bonds in connection with an optional tender or a mandatory purchase will be deemed 
satisfied when the ownership rights in the Bonds are transferred by Direct Participants on DTC's 
records and followed by a book-entry credit of tendered Bonds to the Tender Agent and/or 
Remarketing Agent's DTC account. 

10. DTC may discontinue providing its services as securities depository with respect 
to the Bonds at any time by giving reasonable notice to Issuer or Trustee.  Under such 
circumstances, in the event that a successor securities depository is not obtained, Bond certificates 
are required to be printed and delivered. 

11. Issuer may decide to discontinue use of the system of book-entry-only transfers 
through DTC (or a successor securities depository).  In that event, Bond certificates will be printed 
and delivered to DTC. 

12. The information in this section concerning DTC and DTC's book-entry system 
has been obtained from sources that Issuer believes to be reliable, but Issuer takes no 
responsibility for the accuracy thereof. 
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DISCLOSURE DISSEMINATION AGENT AGREEMENT 

This Disclosure Dissemination Agent Agreement (the “Disclosure Agreement”), dated as 
of [1] ___________________, 20__, is executed and delivered by [2]
_______________________ (the “Issuer”) and Digital Assurance Certification, L.L.C., as 
exclusive Disclosure Dissemination Agent (the “Disclosure Dissemination Agent” or “DAC”) 
for the benefit of the Holders (hereinafter defined) of the Bonds (hereinafter defined) and in 
order to provide certain continuing disclosure with respect to the Bonds in accordance with Rule 
15c2-12 of the United States Securities and Exchange Commission under the Securities 
Exchange Act of 1934, as the same may be amended from time to time (the “Rule”).

SECTION 1. Definitions.  Capitalized terms not otherwise defined in this Disclosure 
Agreement shall have the meaning assigned in the Rule or, to the extent not in conflict with the 
Rule, in the Official Statement (hereinafter defined).  The capitalized terms shall have the 
following meanings: 

“Annual Report” means an Annual Report described in and consistent with Section 3 of 
this Disclosure Agreement. 

“Annual Filing Date” means the date, set in Sections 2(a) and 2(f), by which the Annual 
Report is to be filed with the Repositories. 

“Annual Financial Information” means annual financial information as such term is used 
in paragraph (b)(5)(i) of the Rule and specified in Section 3(a) of this Disclosure 
Agreement. 

“Audited Financial Statements” means the financial statements (if any) of the Issuer for 
the prior fiscal year, certified by an independent auditor as prepared in accordance with 
generally accepted accounting principles or otherwise, as such term is used in paragraph 
(b)(5)(i) of the Rule and specified in Section 3(b) of this Disclosure Agreement.   

“Bonds” means the bonds as listed on the attached Exhibit A, with the 9-digit CUSIP 
numbers relating thereto. 

“Certification” means a written certification of compliance signed by the Disclosure 
Representative stating that the Annual Report, Audited Financial Statements, Voluntary 
Report or Notice Event notice delivered to the Disclosure Dissemination Agent is the 
Annual Report, Audited Financial Statements, Voluntary Report or Notice Event notice 
required to be submitted to the Repositories under this Disclosure Agreement.  A 
Certification shall accompany each such document submitted to the Disclosure 
Dissemination Agent by the Issuer and include the full name of the Bonds and the 9-digit 
CUSIP numbers for all Bonds to which the document applies. 

“Disclosure Representative” means [3]__________________, the senior member of the 
Issuer or his or her designee, or such other person as the Issuer shall designate in writing 
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to the Disclosure Dissemination Agent from time to time as the person responsible for 
providing Information to the Disclosure Dissemination Agent. 

“Disclosure Dissemination Agent” means Digital Assurance Certification, L.L.C, acting 
in its capacity as Disclosure Dissemination Agent hereunder, or any successor Disclosure 
Dissemination Agent designated in writing by the Issuer pursuant to Section 9 hereof. 

“Holder” means any person (a) having the power, directly or indirectly, to vote or consent 
with respect to, or to dispose of ownership of, any Bonds (including persons holding 
Bonds through nominees, depositories or other intermediaries) or (b) treated as the owner 
of any Bonds for federal income tax purposes. 

“Information” means the Annual Financial Information, the Audited Financial Statements 
(if any) the Notice Event notices, and the Voluntary Reports.

“Notice Event” means an event listed in Sections 4(a) of this Disclosure Agreement. 

“MSRB” means the Municipal Securities Rulemaking Board established pursuant to 
Section 15B(b)(1) of the Securities Exchange Act of 1934. 

“National Repository” means any Nationally Recognized Municipal Securities 
Information Repository for purposes of the Rule. The list of National Repositories 
maintained by the United States Securities and Exchange Commission shall be 
conclusive for purposes of determining National Repositories.  Currently, the following 
are National Repositories: 

1. DPC Data Inc. 
One Executive Drive 
Fort Lee, NJ 07024 
(201) 346-0701 (phone) 
(201) 947-0107 (fax) 
Email: nrmsir@dpcdata.com 

2. Interactive Data Pricing and Reference Date, Inc. 
Attn: NRMSIR 
100 William Street, 15th Floor 
New York, NY 10038 
(212) 771-6999; (800) 689-8466 (phone) 
(212) 771-7390 (fax) 
Email: NRMSIR@Interactivedata.com 

3. Bloomberg Municipal Repository 
100 Business Park Drive 
Skillman, NJ 08558 
(609) 279-3225 (phone) 
(609) 279-5962 (fax) 
Email: Munis@Bloomberg.com 
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4. Standard & Poor’s Securities Evaluations, Inc. 
 55 Water Street 

45th Floor 
New York, NY 10041 
(212) 438-4595 (phone) 
(212) 438-3975 (fax) 
Email: nrmsir_repository@sandp.com 

“Official Statement” means that Official Statement prepared by the Issuer in connection 
with the [4] [respective issue of] Bonds, as listed on Appendix A.

“Repository” means the MSRB, each National Repository and the State Depository (if 
any).

“State Depository” means any public or private depository or entity designated by the 
State of [5]_____________________ as a state information depository (if any) for the 
purpose of the Rule. The list of state information depositories maintained by the United 
States Securities and Exchange Commission shall be conclusive as to the existence of a 
State Depository. Currently, the following depositories are listed by the Securities and 
Exchange Commission as available State Depositories: 

1. Municipal Advisory Council of Michigan   
1445 First National Building 
Detroit, MI 48226-3517 
(313) 963-0420 (phone) 
(313) 963-0943 (fax) 
MAC@macmi.com

2. Municipal Advisory Council of Texas 
PO Box 2177 
Austin, TX 78768-2177 
(512) 476-6947 (phone) 
(512) 476-6403 (fax) 
mac@mactexas.com

3. Ohio Municipal Advisory Council 
9321 Ravenna Road, Unit K 
Twinsburg, OH 44087-2445 
(330) 963-7444 (phone) 
(800) 969-OMAC (6622) (phone) 
(330) 963-7553 (fax) 
sid_filings@ohiomac.com

“Trustee” means the institution identified as such in the document under which the [6]
[respective issue of] Bonds were issued. 

“Voluntary Report” means the information provided to the Disclosure Dissemination 
Agent by the Issuer pursuant to Section 7. 
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SECTION 2. Provision of Annual Reports.

(a) The Issuer shall provide, annually, an electronic copy of the Annual Report and 
Certification to the Disclosure Dissemination Agent, together with a copy for the Trustee, not 
later than 30 days prior to the Annual Filing Date. Promptly upon receipt of an electronic copy of 
the Annual Report and the Certification, the Disclosure Dissemination Agent shall provide an 
Annual Report to each National Repository and the State Depository (if any) not later than 
[7]___________ days after the end of each fiscal year of the Issuer, commencing with the fiscal 
year ending [8]____________, 20.  Such date and each anniversary thereof is the Annual Filing 
Date. The Annual Report may be submitted as a single document or as separate documents 
comprising a package, and may cross-reference other information as provided in Section 3 of this 
Disclosure Agreement. 

 (b) If on the fifteenth (15th) day prior to the Annual Filing Date, the Disclosure 
Dissemination Agent has not received a copy of the Annual Report and Certification, the 
Disclosure Dissemination Agent shall contact the Disclosure Representative by telephone and in 
writing (which may be by e-mail) to remind the Issuer of its undertaking to provide the Annual 
Report pursuant to Section 2(a). Upon such reminder, the Disclosure Representative shall either 
(i) provide the Disclosure Dissemination Agent with an electronic copy of the Annual Report and 
the Certification) no later than two (2) business days prior to the Annual Filing Date, or (ii) 
instruct the Disclosure Dissemination Agent in writing that the Issuer will not be able to file the 
Annual Report within the time required under this Disclosure Agreement, state the date by which 
the Annual Report for such year will be provided and instruct the Disclosure Dissemination 
Agent that a Notice Event as described in Section 4(a)(12) has occurred and to immediately send 
a notice to each National Repository or the MSRB and the State Depository (if any) in 
substantially the form attached as Exhibit B.

(c) If the Disclosure Dissemination Agent has not received an Annual Report and 
Certification by 12:00 noon on the first business day following the Annual Filing Date for the 
Annual Report, a Notice Event described in Section 4(a)(12) shall have occurred and the Issuer 
irrevocably directs the Disclosure Dissemination Agent to immediately send a notice to each 
National Repository or the MSRB and the State Depository (if any) in substantially the form 
attached as Exhibit B. 

(d) If Audited Financial Statements of the Issuer are prepared but not available prior 
to the Annual Filing Date, the Issuer shall, when the Audited Financial Statements are available, 
provide in a timely manner an electronic copy to the Disclosure Dissemination Agent, 
accompanied by a Certificate, together with a copy for the Trustee, for filing with each National 
Repository and the State Depository (if any). 

(e) The Disclosure Dissemination Agent shall: 

(i) determine the name and address of each Repository each year prior to the 
Annual Filing Date; 

(ii) upon receipt, promptly file each Annual Report received under Section 
2(a) with each National Repository, and the State Depository, (if any); 
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(iii) upon receipt, promptly file each Audited Financial Statement received 
under Section 2(d) with each National Repository, and the State 
Depository (if any); 

(iv) upon receipt, promptly file the text of each disclosure to be made with 
each National Repository and the State Depository (if any) together with a 
completed copy of the Event Notice Cover Sheet in the form attached as 
Exhibit C, describing the event by checking the box indicated below when 
filing pursuant to the Section of this Disclosure Agreement indicated: 

1.  “Principal and interest payment delinquencies,” pursuant to 
Sections 4(c) and 4(a)(1); 

2.    “Non-Payment related defaults,” pursuant to Sections 4(c) and 
4(a)(2); 

3.  “Unscheduled draws on debt service reserves reflecting financial 
difficulties,” pursuant to Sections 4(c) and 4(a)(3); 

4. “Unscheduled draws on credit enhancements reflecting financial 
difficulties,” pursuant to Sections 4(c) and 4(a)(4); 

5. “Substitution of credit or liquidity providers, or their failure to 
perform,” pursuant to Sections 4(c) and 4(a)(5); 

6. “Adverse tax opinions or events affecting the tax-exempt status of 
the security,” pursuant to Sections 4(c) and 4(a)(6); 

7. “Modifications to rights of securities holders,” pursuant to Sections 
4(c) and 4(a)(7); 

8. “Bond calls,” pursuant to Sections 4(c) and 4(a)(8); 

9. “Defeasances,” pursuant to Sections 4(c) and 4(a)(9); 

10. “Release, substitution, or sale of property securing repayment of 
the securities,” pursuant to Sections 4(c) and 4(a)(10); 

11. “Ratings changes,” pursuant to Sections 4(c) and 4(a)(11); 

12. “Failure to provide annual financial information as required,” 
pursuant to Section 2(b)(ii) or Section 2(c), together with a 
completed copy of Exhibit B to this Disclosure Agreement; 

13. “Other material event notice (specify),” pursuant to Section 7 of 
this Agreement, together with the summary description provided 
by the Disclosure Representative.
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(v) provide the Issuer evidence of the filings of each of the above when made, 
which shall be by means of the DAC system, for so long as DAC is the 
Disclosure Dissemination Agent under this Disclosure Agreement. 

 (f) The Issuer may adjust the Annual Filing Date upon change of its fiscal year by 
providing written notice of such change and the new Annual Filing Date to the Disclosure 
Dissemination Agent, Trustee (if any) and the Repositories, provided that the period between the 
existing Annual Filing Date and new Annual Filing Date shall not exceed one year. 

SECTION 3. Content of Annual Reports.

(a) Each Annual Report shall contain Annual Financial Information with respect to the 
Issuer, including the information provided in the Official Statement under the headings: 
[9]____________________________________________.

(b) [10] Audited Financial Statements prepared in accordance with [GAAP OR alternate 
accounting principles] as described in the Official Statement will be included in the Annual 
Report.  If audited financial statements are not available, then, unaudited financial statements, 
prepared in accordance with [generally accepted accounting principles (“GAAP”) OR alternate 
accounting principles as described in the Official Statement] will be included in the Annual 
Report.  Audited Financial Statements (if any) will be provided pursuant to Section 2(d). 

Any or all of the items listed above may be included by specific reference from other 
documents, including official statements of debt issues with respect to which the Issuer is an 
“obligated person” (as defined by the Rule), which have been previously filed with each of the 
National Repositories or the Securities and Exchange Commission. If the document incorporated 
by reference is a final official statement, it must be available from the MSRB.  The Issuer will 
clearly identify each such document so incorporated by reference. 

Any annual financial information containing modified operating data or financial 
information is required to explain, in narrative form, the reasons for the modification and the 
impact of the change in the type of operating data or financial information being provided. 

SECTION 4. Reporting of Notice Events.

(a) The occurrence of any of the following events, if material, with respect to the 
Bonds constitutes a Notice Event: 

1. Principal and interest payment delinquencies; 

2. Non-payment related defaults; 

3. Unscheduled draws on debt service reserves reflecting financial difficulties; 

4. Unscheduled draws on credit enhancements relating to the Bonds reflecting 
financial difficulties; 

5. Substitution of credit or liquidity providers, or their failure to perform; 

6. Adverse tax opinions or events affecting the tax-exempt status of the Bonds; 
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7. Modifications to rights of Bond holders; 

8. Bond calls; 

9. Defeasances; 

10. Release, substitution, or sale of property securing repayment of the Bonds;  

11. Rating changes on the Bonds; 

12. Failure to provide annual financial information as required; and 

13. Other material event notice (specify) ___________________________________. 

The Issuer shall promptly notify the Disclosure Dissemination Agent in writing upon the 
occurrence of a Notice Event. Such notice shall instruct the Disclosure Dissemination Agent to 
report the occurrence pursuant to subsection (c). Such notice shall be accompanied with the text 
of the disclosure that the Issuer desires to make, the written authorization of the Issuer for the 
Disclosure Dissemination Agent to disseminate such information, and the date the Issuer desires 
for the Disclosure Dissemination Agent to disseminate the information. 

(b) The Disclosure Dissemination Agent is under no obligation to notify the Issuer or 
the Disclosure Representative of an event that may constitute a Notice Event.  In the event the 
Disclosure Dissemination Agent so notifies the Disclosure Representative, the Disclosure 
Representative will within five business days of receipt of such notice, instruct the Disclosure 
Dissemination Agent that (i) a Notice Event has not occurred and no filing is to be made or (ii) a 
Notice Event has occurred and the Disclosure Dissemination Agent is to report the occurrence 
pursuant to subsection (c), together with the text of the disclosure that the Issuer desires to make, 
the written authorization of the Issuer for the Disclosure Dissemination Agent to disseminate 
such information, and the date the Issuer desires for the Disclosure Dissemination Agent to 
disseminate the information. 

 (c) If the Disclosure Dissemination Agent has been instructed by the Issuer as 
prescribed in subsection (a) or (b)(ii) of this Section 4 to report the occurrence of a Notice Event, 
the Disclosure Dissemination Agent shall promptly file a notice of such occurrence with the 
State Depository (if any) and (i) each National Repository, or (ii) the MSRB in accordance with 
Section 2 e (iv) hereof. 

 SECTION 5. CUSIP Numbers.  Whenever providing information to the Disclosure 
Dissemination Agent, including but not limited to Annual Reports, documents incorporated by 
reference to the Annual Reports, Audited Financial Statements, notices of Notice Events, and 
Voluntary Reports filed pursuant to Section 7(a), the Issuer shall indicate the full name of the 
Bonds and the 9-digit CUSIP numbers for the Bonds as to which the provided information 
relates. 

SECTION 6. Additional Disclosure Obligations.  The Issuer acknowledges and 
understands that other state and federal laws, including but not limited to the Securities Act of 
1933 and Rule 10b-5 promulgated under the Securities Exchange Act of 1934, may apply to the 
Issuer, and that the failure of the Disclosure Dissemination Agent to so advise the Issuer shall not 
constitute a breach by the Disclosure Dissemination Agent of any of its duties and 
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responsibilities under this Disclosure Agreement.  The Issuer acknowledges and understands that 
the duties of the Disclosure Dissemination Agent relate exclusively to execution of the 
mechanical tasks of disseminating information as described in this Disclosure Agreement. 

SECTION 7. Voluntary Reports.

(a) The Issuer may instruct the Disclosure Dissemination Agent to file information with 
the Repositories, from time to time pursuant to a Certification of the Disclosure Representative 
accompanying such information (a “Voluntary Report”). 

(b) Nothing in this Disclosure Agreement shall be deemed to prevent the Issuer from 
disseminating any other information through the Disclosure Dissemination Agent using the 
means of dissemination set forth in this Disclosure Agreement or including any other 
information in any Annual Report, Annual Financial Statement, Voluntary Report or Notice 
Event notice, in addition to that required by this Disclosure Agreement.  If the Issuer chooses to 
include any information in any Annual Report, Annual Financial Statement, Voluntary Report or 
Notice Event notice in addition to that which is specifically required by this Disclosure 
Agreement, the Issuer shall have no obligation under this Disclosure Agreement to update such 
information or include it in any future Annual Report, Annual Financial Statement, Voluntary 
Report or Notice Event notice.   

SECTION 8. Termination of Reporting Obligation.  The obligations of the Issuer and 
the Disclosure Dissemination Agent under this Disclosure Agreement shall terminate with 
respect to [11] [an issue of] the Bonds upon the legal defeasance, prior redemption or payment in 
full of all of the Bonds [of such issue], when the Issuer is no longer an obligated person with 
respect to the Bonds, or upon delivery by the Disclosure Representative to the Disclosure 
Dissemination Agent of an opinion of nationally recognized bond counsel to the effect that 
continuing disclosure is no longer required.

SECTION 9. Disclosure Dissemination Agent.  The Issuer has appointed Digital 
Assurance Certification, L.L.C. as exclusive Disclosure Dissemination Agent under this 
Disclosure Agreement. The Issuer may, upon thirty days written notice to the Disclosure 
Dissemination Agent and the Trustee, replace or appoint a successor Disclosure Dissemination 
Agent.  Upon termination of DAC’s services as Disclosure Dissemination Agent, whether by 
notice of the Issuer or DAC, the Issuer agrees to appoint a successor Disclosure Dissemination 
Agent or, alternately, agrees to assume all responsibilities of Disclosure Dissemination Agent 
under this Disclosure Agreement for the benefit of the Holders of the Bonds.  Notwithstanding 
any replacement or appointment of a successor, the Issuer shall remain liable until payment in 
full for any and all sums owed and payable to the Disclosure Dissemination Agent. The 
Disclosure Dissemination Agent may resign at any time by providing thirty days’ prior written 
notice to the Issuer. 

SECTION 10. Remedies in Event of Default.  In the event of a failure of the Issuer or the 
Disclosure Dissemination Agent to comply with any provision of this Disclosure Agreement, the 
Holders’ rights to enforce the provisions of this Agreement shall be limited solely to a right, by 
action in mandamus or for specific performance, to compel performance of the parties' obligation 
under this Disclosure Agreement.  Any failure by a party to perform in accordance with this 
Disclosure Agreement shall not constitute a default on the Bonds or under any other document 
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relating to the Bonds, and all rights and remedies shall be limited to those expressly stated 
herein.

SECTION 11. Duties, Immunities and Liabilities of Disclosure Dissemination Agent.

(a) The Disclosure Dissemination Agent shall have only such duties as are specifically set 
forth in this Disclosure Agreement.  The Disclosure Dissemination Agent’s obligation to deliver 
the information at the times and with the contents described herein shall be limited to the extent 
the Issuer has provided such information to the Disclosure Dissemination Agent as required by 
this Disclosure Agreement.  The Disclosure Dissemination Agent shall have no duty with respect 
to the content of any disclosures or notice made pursuant to the terms hereof.  The Disclosure 
Dissemination Agent shall have no duty or obligation to review or verify any Information or any 
other information, disclosures or notices provided to it by the Issuer and shall not be deemed to 
be acting in any fiduciary capacity for the Issuer, the Holders of the Bonds or any other party.  
The Disclosure Dissemination Agent shall have no responsibility for the Issuer’s failure to report 
to the Disclosure Dissemination Agent a Notice Event or a duty to determine the materiality 
thereof.  The Disclosure Dissemination Agent shall have no duty to determine, or liability for 
failing to determine, whether the Issuer has complied with this Disclosure Agreement.  The 
Disclosure Dissemination Agent may conclusively rely upon certifications of the Issuer at all 
times. 

The obligations of the Issuer under this Section shall survive resignation or removal of the 
Disclosure Dissemination Agent and defeasance, redemption or payment of the Bonds. 

(b) The Disclosure Dissemination Agent may, from time to time, consult with legal 
counsel (either in-house or external) of its own choosing in the event of any disagreement or 
controversy, or question or doubt as to the construction of any of the provisions hereof or its 
respective duties hereunder, and neither of them shall incur any liability and shall be fully 
protected in acting in good faith upon the advice of such legal counsel.  The fees and expenses of 
such counsel shall be payable by the Issuer.

SECTION 12. Amendment; Waiver.  Notwithstanding any other provision of this 
Disclosure Agreement, the Issuer and the Disclosure Dissemination Agent may amend this 
Disclosure Agreement and any provision of this Disclosure Agreement may be waived, if such 
amendment or waiver is supported by an opinion of counsel expert in federal securities laws 
acceptable to both the Issuer and the Disclosure Dissemination Agent to the effect that such 
amendment or waiver does not materially impair the interests of Holders of the Bonds and would 
not, in and of itself, cause the undertakings herein to violate the Rule if such amendment or 
waiver had been effective on the date hereof but taking into account any subsequent change in or 
official interpretation of the Rule; provided neither the Issuer or the Disclosure Dissemination 
Agent shall be obligated to agree to any amendment modifying their respective duties or 
obligations without their consent thereto.

Notwithstanding the preceding paragraph, the Disclosure Dissemination Agent shall have 
the right to adopt amendments to this Disclosure Agreement necessary to comply with 
modifications to and interpretations of the provisions of the Rule as announced by the Securities 
and Exchange Commission from time to time by giving not less than 20 days written notice of 
the intent to do so together with a copy of the proposed amendment to the Issuer. No such 
amendment shall become effective if the Issuer shall, within 10 days following the giving of such 
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notice, send a notice to the Disclosure Dissemination Agent in writing that it objects to such 
amendment. 

SECTION 13. Beneficiaries.  This Disclosure Agreement shall inure solely to the benefit 
of the Issuer, the Trustee of the Bonds, the Disclosure Dissemination Agent, the underwriter, and 
the Holders from time to time of the Bonds, and shall create no rights in any other person or 
entity.

SECTION 14. Governing Law.  This Disclosure Agreement shall be governed by the 
laws of the State of Florida (other than with respect to conflicts of laws). 

SECTION 15. Counterparts.  This Disclosure Agreement may be executed in several 
counterparts, each of which shall be an original and all of which shall constitute but one and the 
same instrument. 

[Remainder of page intentionally left blank.] 
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The Disclosure Dissemination Agent and the Issuer have caused this Continuing 
Disclosure Agreement to be executed, on the date first written above, by their respective officers 
duly authorized. 

DIGITAL ASSURANCE CERTIFICATION, L.L.C.,
as Disclosure Dissemination Agent 

By:_______________________________________
Name:____________________________________ 
Title:_____________________________________ 

[12] _____________________________________ 
as Issuer 

By:_______________________________________
Name:____________________________________ 
Title:_____________________________________ 
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EXHIBIT A 

NAME AND CUSIP NUMBERS OF BONDS 

Name of Issuer   [A1]________________________
Obligated Person(s)  [A2]________________________
Name of Bond Issue:  [A3]________________________
Date of Issuance:  [A4]________________________
Date of Official Statement [A5]________________________

CUSIP Number: [A6]___________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 

[A7]
Name of Issuer   ________________________ 
Obligated Person(s)  ________________________ 
Name of Bond Issue:  ________________________ 
Date of Issuance:  ________________________ 

CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
CUSIP Number: _______________________  CUSIP Number: ________________________ 
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EXHIBIT B 

NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Issuer:    [B1]________________________

Obligor:   [B2]________________________

Name of Bond Issue:  [B3]________________________

Date of Issuance:  [B4]________________________

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with 
respect to the above-named Bonds as required by the Disclosure Agreement, dated as of 
[B5]_______________________, between the Issuer and Digital Assurance Certification, 
L.L.C., as Disclosure Dissemination Agent.  The Issuer has notified the Disclosure 
Dissemination Agent that it anticipates that the Annual Report will be filed by 
[B6]______________.

Dated: [B7]_____________________________

Digital Assurance Certification, L.L.C., as 
Disclosure Dissemination Agent, on behalf of the 
Issuer

      __________________________________________ 

cc: Issuer 
 Obligated Person 
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EXHIBIT C 
EVENT NOTICE COVER SHEET 

This cover sheet and material event notice will be sent to all Nationally Recognized Municipal Securities 
Information Repositories, and any State Information Depository, if applicable, pursuant to Securities and Exchange 
Commission Rule 15c2-12(b)(5)(i)(C) and (D). 

Issuer’s and/or Other Obligated Person’s Name: 

[C1] ________________________________________________________________________________________ 

Issuer’s Six-Digit CUSIP Number: 

[C2] ________________________________________________________________________________________ 

____________________________________________________________________________________________ 

or Nine-Digit CUSIP Number(s) of the bonds to which this material event notice relates:  

[C3] ________________________________________________________________________________________ 

Number of pages of attached:  [C4]_____ 

  ____ Description of Material Event Notice (Check One): [C5]
1. ___Principal and interest payment delinquencies 
2. ___Non-Payment related defaults 
3. ___Unscheduled draws on debt service reserves reflecting financial difficulties 
4. ___Unscheduled draws on credit enhancements reflecting financial difficulties 
5. ___Substitution of credit or liquidity providers, or their failure to perform 
6. ___Adverse tax opinions or events affecting the tax-exempt status of the security 
7. ___Modifications to rights of securities holders 
8. ___Bond calls 
9. ___Defeasances 
10. ___Release, substitution, or sale of property securing repayment of the securities 
11. ___Rating changes 
12. ___Other material event notice (specify) ______________________________________________________ 

   ____ Failure to provide annual financial information as required 

I hereby represent that I am authorized by the issuer or its agent to distribute this information publicly: 

Signature: 

____________________________________________________________________________________________ 

____________________________________________________________________________________________ 

Name: [C6]_________________________________Title: [C7] _________________________________________ 

Employer: Digital Assurance Certification, L.L.C. 

Address: [C8] _________________________________________________________________________________ 

City, State, Zip Code: ___________________________________________________________________________ 

Voice Telephone Number: [C9] ___________________________________________________________________
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APPENDIX G  

Audited Financial Statements for Fiscal Years Ended September 30, 2006 and 2005 
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